Siscoe Gold Mines 


| To Increase Mill — ' 


Siseoe Gold Mines , an. 
nourices that it has decided fo 
‘increase its mill capacity 
from 175 to 225 tons of ore 
daily, the increase to take 
effect about’ February 1, 
1983. oe = necessary 

ower plant equipment h 
been authorized in the for 

of another Diesel ehgin 

Some time ago it was an. 
nounced that increased mil] 
facilities would be considered, 
but that the lack of cheap 
eleetric. power deterred the 
management making 
the move. It is now evident 


that the expansion is 
~ ghead, utilizing  Deisel ex 
gines the same as present 
. employed. 
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Recent price advances which h 
carried commodities to 1932 hi 
ran from 
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CIRCULATION 


F ANY CANADIAN 


iE 0 f Railway Commission 
sport -dees not provide a cure 
ihe railway situation in Can- 
the poli- 
problem, 
that it is solvable, and 

des an outline of the ma- 
ary necessary to carry ott 
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large scale serial 
Lake mining area. 
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sn Bank of Commerce Bidg. 


ktinct Mining 
in Canada 

kind published in 
proximately 2,750 
1 having been in 
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ny held in Montreal on July 
date of August 31st, 1931, 
tificates to the office of the 
of STADACONA ROUYN 


d immediately write to the 
of the shares. 
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Lancaster 3413 
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ASBESTOS CORP. 


SALES LOWER, 
PRICES FIRMER 


Agreements Tend Toward 
Stability in Selling 
7 Values - 


TONNAGE. 1S DOWN|/ throug 


Price Improvement Little 

‘ Help Unless Mining 

: Activity is 
Speeded 


ion Our Own Correspondent 
NTREAL.—Though consider- 
able success has attended efforts 
some sort of stablite ivvc eres 
into the Can- 
adian asbestos market, dwind 
sales of Asbestos Corp. havé 
ed to nullify the benefits which 
should arise from firmer selling 
es. he apna which has 
been narrowing profits of all op- 
erators in recent years, has 


‘ 


and of | i 


situation but those close to 
situation say that it can find little 
reflection in the company’s activi- 
ties at the present time. 


Sales at Low Point 


the preceding period, 
$150,341 against $534,404 in 19380. 
Shipments Decline Steadily 


Member of Audit Bureau of Cireulations 
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Events and Topics That Make Articles 
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Way Out of 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 
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The Financial Post This Week 


Newsprint Will Come 
Back 


Price cutting and bankruptcies are 
the ae ae. of the once werner. 
ous newsp y. Bu 
<< by current eee ae 
boun come prospe or 
industry in due season. Will it come 
h ruthless nm or 
through consolidation? In a com- 
——, story of the rise and 
the industry The Finan- 
cial Post discusses what may hap- 
pen in the next few years. Page 
1l. Reviews of leading 
any securities, pages 
ews on page 1. 


com- 
to 17. 


Bankruptcy Frauds 
The new Dominion su tendent 
of bankruptcies gives his idea on 
how fraud and o' evils of bank- 
ruptcy can be avoided. Page 1 


Soviet Planning 
Thornton Purkis, gives an intelli- 


gent summ 0 

and the wor of 
Five-Year Plan as a C 
ness man sees it. Page 3. 


Bankruptey 


Which Way Out? 


‘Some economists argue that the 
way out of the world crisis is 
through a rise in prices. Others 
declare’ with equal assertiveness 
that prices cannot, should not come 
back, that recovery will come from 
deflation. of wages, taxes, debts, 
etc. A discussion of the opposing 
viewpoints. Page 6 _ 


The Duff Report 


“The Nation’s Business” column an- 
— the Duff report on the Can- 
ian railway situation and finds 
it no panacea but a sensible 
ment providing the only formula 
for the solution of the problem. 
Page 1. wa co mt 
shows that it rings down the cur- 
tain on the rail pioneers, rings it 
up — on the administrators. 
Page 


Market Leaders 


The series of articles on common 
stocks that offer promise of rank- 
ing among the stock market leaders 
of to-morrow continues this week 
with a discussion of the present 
position and ae of Interna- 
tional Nickel. Page 9. 
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OF POTATOES 


IN MARITIMES, ON NEWSPRINT) 


Buying Power From Crop 
in N. B. and P. E. L. May 
. Drop to $2,000,000 


PRICE MAY IMPROVE 


Digging of Crop Now Under 
Way, But Many Factors 
Combine to Check 
Output 


This week digging begins in the 
potato garden of Canada as Mari- 
timers commence to harvest their 
annual crop of tubers. 

Although it is too early yet to 

rophesy what the results will be, 

aritimers are pessimistic as to the 
return they receive from this 
important cash crop this year and 
early predictions made to The 
Finan Post by bank ma rs 
in Prince Edward: Island and New 
Brunswick indicate that the 1932 
crop will not amount to much uae 


|than 50 per cent of the 1 


Head 


| Has $50,000,000 Job 


W. J. Reilley Thinks New Federal Statute is Good 
-- .Weapon to Stem Bankruptcy Abuses 
inCanada 


By KENNETH BR. WILSON 


Shipments of Asbestos Corp. last | 25th 


year declined about 36 per cent as 
compared with a drop of 32 per 
cent in total Canadian exports of 
asbestos, indicating the close rela- 
tionship between figures for the 
industry as a whole and those of 


rent year total shipments of asbes- 
tos in Quebec have shown further 


journey 
three years of 
to the Alberta Bar in 1915. He 


declines; ¢ach month, with the ex- | h 


ception of August, revealing a sub- 
stantial drop as compared with the 
same month year. 

The unsatisfactory state of af- 
fairs reflects an international 
situation. ‘The asbestos industry 


~ | throughout the whole world has 


wed by the executives of the 
b Yailroads to be in the public 


my LLY, the chief value of this 
is the emphasis that it 
the seriousness of the 


unless they are mis- 
from coast to coast 
the public for a vaster 
the solution of the rail- 
m than we have ever 
i had in Canada. 
. How Much the annual savings 
0 or Will amount to is beyond 


Conjecture, but it would be sur- 


a fa sincere group of rep- 
% of the two railroads 
Gnd impossible to reduce ex- 


ee & minimum of $50,000,- 


=s 


© Normal year. And $50,- 

WW & year in Canada is prob- 

my the difference between ah 

‘balancing of our budget 

Steady march to the brink 
blvency. 

Chief weakness of the re- 

Mdations lies in the compli- 

= system of ultimate control of 

N. R. and the measure of 


itinued on page 2, col. 3) 


undergone radical changes an 

roducers in Canada no longer en- 
joy the relatively exclusive posi- 
tion they did. some years ago. 
Mines in Rhodesia and Russia, 
both employing’ cheap labor, have 
been developed widely; Russian of- 
ferings have played a large part 
- undermining the asbestos mar- 
et. 

House Placed in Order 

Pending an improvement in de- 
mand, Asbestos Corp. has put its 
house in the best.order it can. The 
sweeping reorganization of capital 
structure has wiped out much of 
former fixed charges and capital 
values have been heavily slashed. 


d | to Canada with 


mpany. 

Invalided from France he was 

attached to the estates branch of 

staff at London for 
two years and in 1919 he returned 
the rank of cap- 
tain. He gravitated to his home 
county and bought the law prac- 
tice of one G. Howard Ferguson 
at the town of Kemptville, just a 
few miles north of his birthplace. 
The present Canadian High Com- 
missioner to London was then 
firmly settling into the political 
life of Queen’s Park, Toronto. 

He remained at Kemptville until 
June, 1924, when he received the 
appointment at Osgoode Hall, To- 
ronto, of assistant master of the 
Supreme Court of Ontario and 
assisted the late G. S. Holmstead, 
then registrar of the bankruptcy 
court of Ontario. Four years later 


Nova Scotia Cold Storage 
Deal Nearing Completion 


Trom Our Own Correspondent 


MONTREAL.— An  announce- 
ment is expectéd in the next few 
weeks concerning the probable sale 
of the property of the Nova-Scotia 
Public Cold Storage Terminals, of 
Halifax. It will be recalled that 
earlier in: the year bondholders 
were asked to sanction the re- 
lease of certain property from the 
operation of the trust deed an 
mortgage ‘and other conditions, it 
being said at the time that nego- 
tiations were being conducted with 
certain interests and that author- 
ity to’ act for the bondholders was 
desired. At a meeting of the bond- 
holders approval was given to the 
request of the interests conducting 
the negotiations. 


Nova Scotia Cold Storage Term- 
i and has 


inals was formed in 1928 


outstanding $1,700,000 of six per 
cent first mortgage 30-year bonds, 
in addition to junior securities. The 
plant comprises a public cold stor- 
age property of units, name- 
ly, general cold storage; apple and 
potato pre-cooling storage; 
and the rapid freezing and storage 
of fish. By an arrangement with 


arid | the Dominion Government the lat- 


ter provided for payment to the 
company of a ca subsidy, 
amounting to 30 per cent of the 
cost of constructing and pping 
the s, payable in four an- 
nual installments. 

No financial statement has been 
issued by the company to the pub- 
lic. but it is un that earn- 


ings have been of limited-propor- | of 


tions. 


on Mr. Holmstead’s death in Febru- 
ary, 1928, he became registrar, a 
Boren be bay Bell ent Ce aeey 


believe 
tion,” . Reilley told The 
Post, “although it will 
naturally take some time to get it 
eee. This opinion is 
from a man who been 
so closely connected with bank- 
and it is an unbiased 
Mr. Reilley had 
th the 


outturn. 
Return Only $2,000,000 
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Highlights of the Week REDUCED CROP BANKS TAKE 


-FIRMER STAND 


Need of Co-operative Ac- 
tion at Present Stage 
- Realized 


PRICE SET UNTIL 1937 


Hearst Contract Undergoes 
Revision — Operations on 
Very Limited 
Basis 
From Our Own Correspondent 

MONTREAL.—No price 


further 
cutting will take place in the news- 
print industry we the next twelve 
months. e 
Contract between the Hearst 
newsprint i tion and 
Consolidated 


Prices at present are somewhat i 


better than the ruinous! 
figure of last year and i a 
return of about 35 cents a cwt. as 
compared with 25 cents the aver- 
age price received during the 
entire season last year. On this 
basis it would seem that in the two 
provinces where the major portion 
of the Maritime potato crop is 
grown, the net return to farmers 
would not exceed $2,000,000 as 
compared with $2,800,000 last year 
and over $12,000,000 in 
‘Another year of low purchasing 
power is therefore indicated from 

tato growing communities of 
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agitation for the i 
ebec and 


new act came from Qu 

the new measure is to a very large 
degree the work of the Canadian 
Bar Association which sent out 
ne like 8,000 memoranda to 


ous groups and in- 
dividuals across Canads in order 


to get an accurate cross-section of Is 


opinion on the problem. 


“Few le realize the magni- 
tude of the bankruptcy problem in | 
Canada and 


the econamic loss 
which business suffers as a result,” 
continued the new superintendent. 
“Last year for instance the ad- 
mitted assets of those who went 
into official bankruptcy in Canada 
totalled roughly $30,000,000. Since, 
on the average, never more 
30 cents on the dollar is realized, 
this means a gross recovery of 


about $10,000,000 from which must | 


deducted the cost of adminis- 
tration or roughly another 30 per 
cent. The net result is that there 
was available to creditors about 
$7,000,000 out of liabilities of 
nearly $60,000,000 or a net loss to 
creditors in that year alone of over 

000,000. In addition of course 

re is probably as much again 
lost outside of oe estates 
which is settled privately and writ- 
ten off the books of corporations 
month after month, year in and 
year out. Just think how impor- 
tant it would be to Canadian trade 
and commerce if even a fraction of 
this staggering loss were re- 
deemed.” 

Features of New Act 

_ There are three or four very 
important features of the new act 
which Mr. Reilley thinks should 
definitely curb weaknesses of the 
old legislation. 

_ Foremost, of course, is the crea- 
tion of a new federal bankruptcy 
department operating under the 
Minister of Finance and in charge 
of a superintendent. The value of 
this office as Mr. Reilley sees it is 
that it creates the superintendent 
as a liaison-officer between the vari- 
ous provincial bankruptcy courts 
and creditors. Under our sristing 
bankruptcy system in Canada, eac 

rovincial registrar of bankruptcy 

8 appointed by the chief justice 
of his respective Es as a 
provincially-paid official to operate 
the bankruptcy court under the 
federal bankruptcy statutes. His 
work, however, is largely judicial 
and in theory ‘at least it is 
not within his province to investi- 
gate and assist creditors in a solu- 
tion of their problems unless direct 
court action can be taken. Thus 
many abuses and difficulties have 
arisen which have made the path 
of the creditor a thorny one and 
there has n no one to whom 
he could appeal except through 
direct action in the courts — an 
appeal which in many’ thousands 
cases was not satisfactory nor 
( nued on page 8, col, 7) 


unfortunately li spray material 
for both bugs and blight was used. 
A severe outbreak of both early 
and late blight attacked the vines in 
late August and accordi 

correspondent most fie 

fomber.— dead early in. Sep- 


r. 
is obviously too early as yet to 
make any definite statement until 
the crop has been dug, but The 
(Continued on page 2, cob 6) 


Lindsay Sales 
On Lower Basis 
Than Last Year 


From Our Own Correspondent 

MONTREAL.—Seasonal up- 
swing in sales of C. W. Lindsay 
Co., retailers of musical instru- 
ments, has been slow in getting 
underway though some ee 
ment is noted as compa with 
the slackness encountered during 
the summer season. Radio sales 
form a substantial portion of the 
compaay’s ones pomenes and these 
ma ex ow strength 
with the advent of the winter. 

To date earnings have been on 
a lower level than last year. Com- 
mon dividends were suspended in 
March, 1932, and though preferred 
payments have been maintained it 
is understood they have not been 
earned. Results obtained’ in’ the 
next month or two, usually the 
busiest in the year, will have a 
bearing on what action is taken in 
re to the next disbursement 
on the preferred. 

The company’s liquid ‘position 
remains satisfactory. Lindsay is 
free from bank loans and substan- 
tial funds are invested in govern- 
ment bonds. At the end of the last 
fiscal peri 
inion of Canada bonds totalled 
$120,964; cash and call loans 
amounted to $150,000. 

Operations of the co re ikases 
ear resulted in a loss of 382 
ut addition of interest and dis- 

count and the write-back of a re- 
serve for cancellations changed the 
loss to a profit of $75,061. After 
charges there was a deficit of 
$7,529 which was increased to 
$86,552 after preferred and com- 
mon dividends. 
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Federal Financing Details 
Still Remain Undecided 


From Our Own Correspondent 
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Porto Rico Power 
Feels Storm Effects 


— Prelimin- 
from Porto Rico, 


Fundamental Change to” 
_ Follow.Duff> 
Report ; 


= hes oe made —— 
mage to genera n 

The last Ofte Eeiane 
in Porto pee did considerable 


Enter Careful Administras 
tors—Powers Now Sug- 
gested Do Not Exist 


$375,048 was made from 
surplus in that tag to cover 
loss sustained, but earnings 
haye shown consistent gains 
since that time. A dividend of 
8 per cent was paid on the 
common stock last year. 
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(Continued on page 2, col. 1) 
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and shows current hob pa 

of $1,658,046 and ilities at 

071,984. It has not been necessary 

for the receiver to borrow money 
(Continued on page 2, col. 7) 
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ANNUAL PULP & PAPER FEATURE 


ADnALy 0 . AS 
Bathurst Paper , 12 
Bear R Pulp 14 


claimed that a’ loan in London SS) Corp. 


‘ederal | would be ot Canada at 
this time—that the“low price of the 


as to the 
der which it will he placed before 
the public. 3 

At the moment it is true that the 
Government and the offi- 
cials of the finance department have 
not reached any decision on these 
important points. The question of 
where the loan will be ~ is 
still open. But it is an interesting 
fact that the a An? — 
ing enquiries as e probable re- 
ception « Canadian loan would re- 
ceive on the London market. More 
than one of the prominent bond 
men of the country have visited 
London in recent weeks and they 
will report back. te Ottawa. It is 


pound would more than be com- 
pensated for by the low interest 

rate in ian funds, Canada bony; 
has floated a part of the loan at} no» 
New York, the balance may be 
placed in this country. Require-| F 
ments for unemployment relief are 
understood 


to exceed needs for re- 


QUOTATIONS “e 
Bonds . esses 19 Mines .ew uve se ld | * 
i 8 Stoc 


are being studied carefully and in Grain wewewel ee el 
due ones Sa REGULAR DEPARTMENTS 
issue. s to the size o e loan, 
conflicting reports have placed it| Busines 0. nots es tupemies***aeum 
compen from $50,000,000 to $200,- ! Banking Oococcsctcessened 
000. The latter figure is said | (raurance ovteseeeeesapbones 
to be nearer the probable needs than! wining .......... 
the smaller sum. 5 Utilities and Transportation 


The fact is that the advantages 
or otherwise of all three markets 
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_ Automatic 
Coal Blowers 


For Hot Water Furnaces 
. In Toronto Homes 


-A coal-fire blower of ex- 
cellence and dependability. 
Automatic aquastat control 
_ . gives you uniform heat. It 
. 3) has a quiet, efficient bal!- 


es ‘ bearing motor that does not ate rN sae 
create interference on your 5 
~  gadio,, Uses cheaper blower jj FA : 
coal, which burns to a | | pee 
Grate diameters in hot water = 
furnaces up to and including 
20” size, installed complete 
‘in Toronto, $75.00.. 
The larger 21” to 30” diam- 
eter grate size is $85.00. 
Enquire ehout the Automatic Coal Blower. Let’ us send 
our estimator to inspect your heating system and give 
_ quotations on complete installation. 
‘ +f SEVEREED FATHENY TERNS MAY BE ARRANGED ON 
t pte Basement, Queen Street © 3 ; 
".. ..'@LSO OBTAINABLE AT EATON'S-COLLEGE STREET |} 
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(Continued from Page One) 
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dictatorial power established over 
the C.P.R. As the summary issued 
by Mr. Bennett is not entirely clear 


on these points, comment will have 
to be reserved until the final report 
is available. 


Our Billion Dollar Railway Mistake 
F ALL the costly errors that)erals the reputation in the 70’s 
O'Canade has made in its rail-| and 80’s of having little faith in 
“way development one stands out/ Canada, “The flood-tide is upon 
as the great billion dollar mis-| us that leads on to fortune; if we 
ytake, Had this .been voided, | let it pass it may never occur 


through the exercise of .common 
sense and foresight,. our railway 
problem today would be one that 
would not bother us very much. 

This test of errors was the 
refusal of Sir Wilfrid Laurier to 
force Charles M. Hays, president 
of the Grand Trunk Railway, and 
William Mackenzie, president of 
the Canadian Northern Railway, to 
come to terms for the amalgama- 
tion or co-ordination of the Grand 
Trunk eastern lines with the Can- 
adian Northern western lines. This 
would have given Canada a second 
transcontinental railway from 
coast to coast and as the western 
lines would have been in the nor- 
thern part of the Prairies, far from 
the C. P. R.’s mainline, there 
would have been ample railway 
facilities to open up the country, 
plenty of railway competition and 
very little wasted capital expendi- 
ture. 

But William Mackenzie was am- 
bitious and wanted to compete with 


the Grand Trunk in the east. Mr.. 


Hays affected superiority and had 
no high opinion of the cheaply 
| constructed Canadian Northern 
| lines in the West. Sir Wilfrid 


again,” said Laurier. The Conser- 
vative criticism was not against 
the read but only against the man- 
ner of building it. As a result 
the Canadian government backed 
the Grand Trunk Pacific Railway 
with millions of dollars of bonuses 
and tees and did the same 
for the Canadian Northern. And 
to forestall the programme of the 
Grand Trunk Railway of using 
their Detroit to Chicago line, to- 
gether with running rights over 
some of the established American 
grain lines, as thé link between 
the east and Manitoba, Laurier 
caused to be built and handed over 
to the Grand Trunk Pacific the 
utterly wasteful National Trans- 
continental Railway. 

A minimum of a billion dollars 
of the capital of Canadian taxpay- 
ers was thus thrown away and, 
year by year until we have taxed 
ourselves to the limit to pay back 
this money, we shall have to pay 
interest charges upon it. 

It would be well.for Canadians 
to review this sorry chapter in our 
economic history from time to 
time as it may give them a slightly 


| different perspective upon such de- 


Laurier was anxious not to repeat | velopment as the transcontinental 


the over-cautiousness that cost 
Alexander MacKenzie his premier- 


highway, the St. Lawrence water- 
way, the Hudson Bay Railway and. 


BEAUHARNOIS READY | Tl ** Cntede S02 act ‘the Lib- | other contenstors’ rackets. 
_ Milking of Railways is in Part Their Own Fault 


‘TO DELIVER OCT. 1 
Two. Units Installed and 
' | Awaiting Delivery 

_ Date 


Pe i Our Own Correspondent 
é MONTREAL.-Besuharnols Light, 
‘Heat and Power Co. controlled by 
Beauharnois Power Co., will 
ready to make deliveries of power as 
called for under. contract with 
Montreal Light, Heat d Power 
Consold. and the Ontario a Elee- 
tric Power Commission. The agree- 
ment with the former calls for 
delivery of 25,000 h.p., on October 1 
. next dnd'a similar quantity on the 
-} same .date during each of the next 
seven years for a total of 200,000 h.p. 
.| The Ontario Hydro contracts calls for 
$5,000 -h.p. at the meataning of next 
-;}month and increas uantities 
annually thereafter until ,000 b.p. 
isreached.  / 
as two units of 50,000 h.p. each 
are at present in pisce. The huge 
plant is capable of holding ten units 
of a similar size, and the balance will 
be added as the demand*for power 
warrants. The machines installed 
have been tested and found to be in 
satisfactory order. 
F Lines Completed 
. The feeder lines from the power 
house. to the Ontario bord 
exer-| completed it only 
of| Hydro Commission 
with their own ¢ ° 
Power has had its line ¢ 
in operation for some timé, 
ed to handle r from Cedars to 
the Atwater sub-station in Montreal. 
The power house, of concrete and 
as|-brick construction, is built for the 
reception of six génerators of 60 
cycles and six genggators of 25 cycles, 
while in the centre are two double 
tunnels for the erection of two more 
gooatators when required, as wel] as 
our large sluice gates by which the 
water could be turned direct into 
Lake St. Louis should it be necossary 
to shut down the gates on the turinels 
leading to the turbines. At the end 
of the power house where the Ontgrio 
‘supply is generated, there hes been 
built a large dam to allow of further 
extension in that direction if desired. 


CANADA STEAMERS — 
MEET OBLIGATION 


Arrangements Made to 
Cover Interest Due on | 
October 1 


"From Our Own Cotrespendent 
~ MONT iL. — Canada Steamship 
Lines announce that it will meet the 
-| half Pag interest due October 1 on 
its per cént first and general 
sere bonds. = oe = tion 
7 ere were outstan ,666,- 
000 of these bonds, which mates on 


October 1, 1941. + itt 

In papiitvia this . announcement, 
W. H: Coverdale, president, stated 
that the decision of the company had 
been influenced by the very substan- 
tial movement of grain in the past 
few weeks. Further improvement- in 
the grain-carrying business is seen 
in the formation of the Associated 
Lake Freighters which organization 
has been responsible for advancing 
the grain carrying charges from a low 
of 3 cents earlier in the year to a high 
of 6% cents -at-the present time. A 
further increase js expected in the 
near future. During te 1931 grain 
carrying season, the rate scheduled 
averaged around 5 cents per bushel 
of grain carried. 

Returns Are Smaller 

Further comments on the current 
position of the company were along 
the lines set-forth in the article on 
the Canada Steamship Lines published 
in The Financial Post-a few weeks 
back. Pupnehete business for 1932 
was about half that in the previous 
year while the monetary returns were 
about 40 per cent. Returns for this 
division were influenced by the late 
opening of navigation, as well as an 
earlier closing. 

The financial position of the com- 
pany has not undergone any marked 
improvement. The bank loan of 
$2,750,000 shown in the annual state- 
ment as at December 31, 1931, is still 
outstanding. The current bank loan 
a eee however, has been paid 


Re eee te 
VIBiOr a @ company 
pouldpabandon trackage provided it NATIONAL SYSTEM 
could obtain the assent of the Fed- INCQME LOWER 
Government by order-in-coun- From Our Own Correspondent 
.- And the clause went further}, MONTREAL.—Improvement noted 
And, seid that the government] Cy radian Noh Re aatuEns Of the 
° pe < llw. 
should not give this ‘assent unless) ya. not as well maintained in 
August, the interim report showin 


~ and: until the proposed change had 
& net operating income of $209,175 


_ The position under the law is that 
up o siring 
fie ren co bud rally nocd 
r from par ut any- 
ene familiar with our political his- 
tory will recall that this presented 
ttle or no obstacle in the palmy 
days before the war, when our pres- 
ent paralyzing railway problem was 
ee 
is ently. supposed . that 
‘the Railway Commission has some 
control over new mileage. But this 
i ion is due feast deen a 
cannot place new 
tion without a permit 
to do’so from the commission. Here, 
wwever, the only “digscrétion” the 
commission possesses is to make 
certain that the new road 7 to 
staridard, safe for the gerieraY pub- 
lic to travel over. ‘ 
: One Curious Exception ’- 
Take the abandonment of rail- 
y mileage, Here again there is 
im existence no power to compel 
abandonment. The Railway Com- 
mission has power to prevent it if 
=_ contract between the railway 
an et company is 
abregated. Bu ‘commission, 
under the law, has nota word to 
about abandoning this .or the 
stretch of road. To this 


been investigated and approved by 
Railway Commission. .But not 
onge since this statue was enacted 
has this section been availed of. 
On the whole, therefore, the pow- 
ers. to be. exercised by. the new 
Arhbitral Board will be new powers, 
never bestowed upon any institu- 


as compared with $314,859 for the 
same month a year ago. 

Gross earnings during the menth 
amounted to $11,328,017, a drop of 
about $300,000 from the previous 
month and of $2,981,793 from Aug- 
ust last. year. Operating expenses 
at $11,118,841 show a seasonal upturn, 
bus were still $2,676,933 under those 
ae for the same month in 

The ete of operating revenues to 
S610 expenses during the first eight 
est - significance--and--to--hold out} months of 1932 was 96.38 per cent as 
ate of-an ultimate untangling} compared with 98.14 per cent for the 

the Canadian railway problem.) corresponding period of 1931. 


_ From this; and many other, points 
of view, the findings of the Duff 
Commission.look to-be of the deep- 


ae average of railway freight 
wates in Canada has always 
been less than in tht United States. 
It may be questioned, however, if 
railway rates, whether in the 
United States or in Canada, have 


be | ever been high enough to compen- 


sate the lines for the service they 
have rendered. The hundreds - of 
railway bankruptcies that have 
been experienced in the United 
States‘in the last 75 years and the 
present sorry plight of our two 


lines of railways in Canada have | 


been due in part to unwise invest- 
ment and to extravagant opera- 
tion, but a major factor as well 
has been the fact that the rail- 
ways have attempted to give too 
much, or have been forced by pub- 
lic regulation to give too much, 
for the money. 

The idea has always prevailed in 
the public mind that railways are 
enormously wealthy organizations. 
Their sheer size has tended to give 
this impression and the magnitude 
of some of the financial operations 

“that powerful captains of finance 
like Harriman, Hill, Morgan, Van- 
derbilt, and Moduntstephen have 
indulged in, have tended to con- 
firm this impression in the publi¢ 
mind. The failways,then have al- 
ways been easy prey for the tax- 
gatherers; the less reasonable of 
labor leaders; and politicians 
working through public bodies to 
obtain lowered rates for sectional 
or other interests. 


prok this situation, the railways 
are in considerable measure to 
blame. Their accounting and re- 
porting systems have never been 
adequate to. reveal their real costs. 
Railway operating men have been 
taught to show good operating 
ratios and not to earn an adequate 
return on every dollar invested. 
They have never utilized the de- 
vices ‘of depreciation accounts or 
reserves to keep their net capital 
liabilities in line with actual values. 
Instead, they have substituted’ for 
depreciation accougts, the very 


elastic system of maintenance and 
replacement accounts, which, have 
enabled them to use the excess: 
profits of good years to bring up-, 
to-date as far as possible proper- 
ties that were allowed to run down 
in poor years. They have given in 
their balance sheets and published 
accounts a suggestion of prosper- 
ity that was often not warranted 
by the real facts. 
* - 7 
Sie nenuye- nl nd by inadequate 
rates, they have nevertheless 
been -plunde by shop - 
tions. Whether or not the scale of 
wages in force on the railways of 
Canada has been excessive may be 
a matter of opinion, but it is diffi- 
cult to find justification for the 
permanent imposition of many of 
the regulations enforced by the 
running trades, 

When a railway engineer is not 
permitted to tighten a bolt on his 
own steam line or nail down a 
plank on the seat of his cab be- 
cause by doing so he might rob 
a steamfitter or a carpenter of his 
job, the ridiculous nature of the 
regulations can be , The 
taxpayer of Canada is investing 
millions of dollars:a year.in excess 
labor costs because of these regu- 
lations. And yet labor has gained 
no net benefit. Terrible loss has 
been suffered by the railways and 
has weighed so heavily upon cre- 
ative development in Canada that 
there has been a tremendous in- 
crease in unemployment and a 
serious loss to labor. 

Perhaps out of the present rail- 
way situation in Canada will arise 
the idea that the railways are not 
wealthy, overprosperous -corpora- 
tions after all and that they must 
be given a fair deal by the public 
if they are in turn to continue to 
give good service to the public. 

The railways have striven for 
many years to convince the public 
that Cornelius Vanderbilt’s “the 
public be damned” is not their 
policy. Perhaps it is» now the 
public’s turn to get away from a 
policy of “the railways be damned.” 


* Amalgamation to be Avoided if at All Possible 


ya the Railway Commis- 
sion was subjected: to -very 
strong. pressure..that it..should 


recommend a merger of the two ' 


railways in Canada into one gigan- 


tic system the final decision was | 


against any such recommendation, 
Let us hope time proves. that ‘the 
judgment. of the Commission was 
wise. 

Amalgamation offered many 
substantial advantages, the chief. 
one being that it promised the 
quickest and surest method of put- 
ting into force the economies that 
can come more slowly through co- 
ordination and co-operation _ be- 
tween the two. lines. 

Any plan of co-ordination would 
have come sharply up agaihst one 
fundamental issue: whether amal- 
gamation would take place under 
the influence and jurisdiction .of 
the privately-owned C. P. R. or 
under the publicly-owned Canadian 
National Railways. An amalgama- 
tion upon a basis half-private and 
half-public was out of the ques- 
tion. 

The country has had enough of 
public ownership of railways to be 
strongly opposed to one huge 
bureaucratic company. At the 
same time, there remains sufficient 
intangible fear in Canada of the 
so-called St. James Street influ- 
ence to make large areas in the 
country bitter and determined in 
their opposition to C. P. R. control 
of all the railways of the country. 
Whether this opposition is sound 
or not is beside the point; the chief 


point is that it is there and cannot | 


quickly be removed. 
* * * 
sAILWAY amalgamation in any 
event has two grave potential 
dangers. The first is the possi- 
bility of a railway monopoly be- 
coming @ sluggish and compara- 
tively inefficient institution which: 
would: not. serve Canada with 
transportation as progressive 4s it 
requires in its development. The 
sécond was, that a huge railway 
machine would always hold above 
the people in Canada a threat of 
political dominance. One huge cor- 
poration, whether publicly or pri- 
vately-owned, controlling all the 
raifways in Canada, might in time 
become a more important political 
machine than the government it- 
self. 

Nevertheless, the general public 
in Canada has no adequate concep- 
tion of the real gravity and seri- 
ousness of the railway problem. It 
is yet to be proven whether or not 
the two railways can work to- 
gether to carry out in spirit the 
recommendations that the Duff 
Commission report makes in let- 
ter. If the high hopes aroused by 
these recommendations are not ful- 
filled in the results over the term 
of the next five years railway 
amalgamation may become a prob- 
lem for serious consideration. 

Amalgamation is not to be con- 
sidered as impossible but it must 
be considered only as the final 
refuge after all other havens have 
failed. 


Recapitalization and Private Ownership 


be SOME circles, surprise has 
been expressed that the Duff 
| Railway Commission did not re- 
| port on either of two important 
questions, 
1. The possible recapitaliza- 
tion of the Canadian National 
| Railways to bring its. bonded 
indébtedness in line with the re- 


placement value of the property 
or its earning power. 

-.2. The possible sale of the 
Canadian National Railways to 
a private syndicate in order that 
there might be two privately- 
owned railroads competing in 
Canada. 

After all, it was just as well that 


7 Ate te Oe ae +2 


earning 
eoncern wilt have to be determined 
in the 

, + A eration 
the Commission did not attempt to | finding wa 
deal with the question of railway | the railway ‘under private owner- 
recapitalization. ._ There is» no | Ship and emwtion as quickly as 
unanimity of opinion.én Canada as | Possible. _ 


to whether or not such a move ; , 
should be undertaken and even if | REDUCED CROP 


there were a strong feeling in OF POTATOES 

favor of it, there would be a dif- IN MARITI 
ferent one | as to the proper onan = ' 
manner in which to. undertake (Continued from. page 

task. After all the recapitalization | Financial Post is informed oe ioe 
of the Canadian National Railways ounce Of thet Sogeee } feadt 80 
is one that must be planned after | *). cont ih the crop whieh together 
a genuine test has been given of rh the reduced acreage will bring 
the road*s ability to earn some- | total available crop to about 50 per 
thing toward its enormous interest | cent of 1981. Quality is thought by 
charges. It would have been a|some observers .to be relativel 


wasted effort for the road to have | small and rather under-sized wit 
been recapitalized on the basis of |# eee high pascontses of _ 
the Gaston plan presented by Sir 2 tubers. | N s tatoes ¢ 
Henry Thornton to Hon. Chas. A. | PPportign of No. potatoes, from 
Dunning. This was a very ele-| wanted particularly on the New 
mentary scheme such as could have | York market, will be small. The 
been drawn up by any amateur id in New Brunswick is 
accountant or cub reporter and did range from 50 to 70 barrels to 
not follow upon a comprehensive | the acre against an averaged 90 to 
study of the railway’s various cap- | 100 in in oe of ‘this “is 
ital liabilities. It would still have attributed to blight or premature 
left the Canadian National Rail-| death, to which the lack of suffici- 
ways with a bonded indebtedness | ent fertilizer has contributed. On 
far above its present earning /|the o hand another report 
power. Any scheme of recapital- | received from Charlottetown says: 


foe .|“Due to early blight the aver 
ization based upon present earn eld will be low, probably 100-125 


ing power would have to write the cahdle meriiantelie Se shake 
whole capitalization down to some- | inte blight has developed, ¢o far it 
where between nothing and $100, | has not affected the quality to any 
000,000 and transfer the entire | extent.” . 

balance of the burden to the tax+| The New Brunswick situation is 
payer. This would mean that when | equally serious according to one 
prosperity returned there would be | Correspondent who writes: “The 


an insistent demand for lower | #¢reage planted to potatoes in 1932 
freight rates and the necessity of | }5 estimated at about 50 per cent of 


the C. N. R. earning something last year and as blight and rot have 


affected’ the crop more or less 
eventually from the public invest- | serious! according to localities, the 


ment in it would have disappeared | yield be further reduced.” 
entirely. Expect Price to Im 
After the new board of trustees As to the outlook for prices, 


agreement seems to be general 
and the new management of the} rincs will’ in all eorobability 


Canadian National Railways have | improve later in the year and 
had between five and ten years of | those farmers who can hold on to 
serious effort in reduction of costs | their crop will benefit accordingly. 
and have determined what the | 1 is feared however ma 
actual potential earning power of | Will be forced to sacrifice their er 

: i. ah al in order to meet current indebted- 
the railroad is, it will be proper 
for-themn th t to the ness; Prices have not yet been 
or hem vo presed govern | established but a few car lots have 
ment a scheme of recapitalization | heen disposed of at Charlottetown 
and if it has the support of a board | at around 20 cents a bushel or 38 
of trustees in whom the public has | cents per cwt. From Woodstock 
complete confidence, there will be |comes advice that dealers are 
little opposition to it in Parlia- en payee fill orders at 50 


ment. But reorganized policies | S®™*S @ 7 cents per ewt.) 
and economical operations must | °° Green Mountains. Cobblers are 


5 cents a barrel cheaper. 

precede any such recommendation | ~The following extracts from 
and the Railway Commission was | information received from corre 
wise to avoid the issue-at the pres- | pondents indicate . ourrest 
ent time. attitude outlook in regard to price. 
: “It is difficult to estimate a price, 
S594 .9 especially as at this time there 
PROBABLY private ownership Owing to tha ocartity af eddy shopey 

of the Canadian National Rail- | among our farmers, to obtain cash 


; ; iecti to live and to satisfy ‘pressing credi- 
ways is the ultimate objective to tors, there will likely be ry men: 


be aimed at. But to suggest pri-|ine’ot potatoes this fall and even 
vate ownership now would be to | though there is a shortage of pota- 
Ay in the face of & pupils opinion |e tally. eupplied ar Gtine tine, cad 
that is yet uneducated = to the the price kept quite low, and we look 
real seriousness of the railway, bur- | for a somewhat lower price this fall 
den, Injecting such an issue into |than will be ved in the late 


‘ . | winter or spri owers who are 
the discussion would prevent con ms yonition ts y ores - . 
problem of reducing 


safely through the winter.” 
would to a considerable extent 
vitiate the good effect of the more | YEP Porn“ama Cuba and, prices will 
useful recommendations made by | jikely run in sympathy with the-quo- 
the Commission. tations for other commodities such 


ee it is quite obvious that Semana will baslep Sends wtih as 
no priva 

formed anywhere in the world to 
buy the Canadian Natifnal Rail- 
ways as a going concern at the 
present time at a price anywhere_ 
near what it must eventually be 


roperly be given to 
; d means of patting 


stocks at satisfactory prices but at 
the present moment the outlook is 
not particularly encouraging.” 


“If our crop {(P. E. I.) is harvested 
in oe, ceed qoagitien ne se now mes. 
ent, farmers receive fair 8- 
worth to the people of Canada. The | ractory prices after the frost. Serious 
Canadian National Railways can-| blight has developed in Maine and 


not be valued upon the basis of | Northern N. B. and it would not be 
; f surprising to learn of further shrink- | 
its 1928 earnings nor can it be in cantusn whee the exep 16 out 


valued on the basis of its 1931 ' of the ground. The blight ‘resulting 


s. Its real value as going 
years me. Wyeast 
value has Ma’ determined 


—_——— . 630 
“Our chief market (for Charlotte | 


syndicate could be/jenable farmers to dispose of their, -§ 
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i or keeping qualities will un- 
dou y seriously affect the early 
price and the immediate outlook is 

t at all promising. With anticipated 
sho e in the spring, 
strengthening in prices is lodked for, 
with steady and.” 
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OF OPERATION 


(Continued from page 1) 
the business. The 


to carry on 
rent assets 


c cur- 
do not include accounts 


however, | ; 


for. receivership expenses which/ Pa 


have not been rendered or any al- 
to the receiver and man- 
ager. : 


Cash is Higher 

Compared ‘with the statement of 
March 31, 1931, cash has been in- 
creased to $148,460 from $13,323; 
sundry accounts and balances re- 
ceivable are down to $9,718 from 
23,502 and deposits with Mutual 
mace Companies are down. to 

,578 from 


551. oO 
receivers of Minnesota & 
r Co. has been i 


sundry creditors, 
ferred are shown at 
sundry trade credito 
ver and manager are 
2,468. Reserve of $63 
panes C 
787 and 
for co ies; 
mission claimed 


include $120,000 
82,357 for corh- 
y receiver of 


| Elie Pacific Express 
Travell. | Cheques 
ya Alama ae tals, 


em from any ag an 


most Banks | 


‘ert ire ets. 
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Province of Saskatchew 
Twenty Year 54% Sinking Fund Debentures 
7 (Non-Callable) sei 


bar Due October 1, 9952 
Principal and half-yearly interest (April 1 and October 1) payable in lawful money of 
Canada at The Royal Bank of Canada in the Cities of Toronto, Montreal, 
Saint John, Winnipeg, Regina or Vancouver. Coupon ‘debentures 

in the denominations of $1,000 and $500 with provision 


Dated October 1,.1932 “ate 


Gor-caiiteel 


@s to principal. 


Legal Opiesion: E.G. Long, Esq. Ki. 
These Debentures are direct obligations of the Province of Saskatchewan, and are 
payable, principal and interest, out of the Consolidated Fund of the Prowince. They 
are exempt from Municipal and School Taxation in the Province of Saskatchewan, and 
are free from all Provincial Taxes and Succession Duties imposed by the Province. 


points. to 


McColl Frontenac Oil 


Extend Western Facil 
From Our Own C 
MONTREAL. — M 


eCe 1 
s to establish a unit a 


Oil Co. Wf, 
Fort illiam, providing stor 
capacity for 2,560,000 ! 
gasoline and oil. The com 
urchased twelve acres on Islan 

» ‘with frome on the McK 
River, and*will érect four steel fra 
storage tanks at an estimated ; 
$85,000. It is anticipated that- 
tanks will be completed in about 
weeks’ time. , 

The McColl refineries are 1 
at Toronto and 


expec 
brought by water he: 
orto Fort'William, ‘The compat 
now. Operates sthree vessels on’ thi 
Great | services. “ age) 


Besl Qhuakly / 
Ffouse _ Aiitrtie. 


MILNES: 
FUEL O58 


TESTED METE! 


Information regarding the financial position of the Province will be found ier the official cleuter 
which is avadable upon request. 


We offer these Debentures if as and when issued and 


Counsel. 


end dn dite lee becription books at any ti ott : 
It is expected that Debentures in interim form will be seady for-defivery on or about 
October 20, 1952, 


PRICE: 9648 and aecraed interest, , to yield 5.80%. 
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Limited 


that in the final 


’ Resulted Gn a loss. 


in 
f 
to conserve this str 
* Bo ao 


issued any statenr 

nal disposition of thi: ate. 

be that this company’s / 

not be finally wound up for 

siderable time as there are 
less many matters still to 

with. In any event, I do not 


nything. to distribute to the 
cts; Limitedy ‘This is my opinion 
letter is. to 
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a con- 
doubt- 
dealt 
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Company’s Liquid -Posi- 
| tion Stated to be 

- Satisfactory ~~ 
: From Our Own Correspondent 
' MONTREAL. — Directors’ 
Hamilton Bridge Co. have taken no 
actien on the company’s pe 
Wividend due November 1. Defer- 
ment of payments is not surprising 


in view of the fact that ry gee Its i ¥ 
year | organizatio 

be carried 
state, is| chain of su 


in the first five months of 


The 
a 
a : 
omy in operat 
ditions y improve 
a position: 4 
Rh any increased bt . 
payment has b a st 


I 

directors 
mn ial position and 
ao that 


n. % 
Paid For Four 5 
ng 9200008 of 3p Cn 
ng 6% per cen 
Prefered stock in addition to 100. 
shares of common. Divide 

on the preferred ee 
regularly since 1928; the last pay- 
t made on the common was in 

ay, 1931, > * 
Restricted demand for fabricated 
1 has found reflection in earn- 
of all companies serving the 


Brid 


re 
ts of $1,523,421 agains 
assets 0 
t liabilities of $395,627. 
ne ones $49,5 
rex value were ¢ 


Increased Cheese Exports 


Maintained in August 
Canada’s important cheese exports 
increase, the August 
tals of 16,715,200 pounds valued at 
$58,838 comparing with 11,929,100 
cunds worth $1,528,135 in August, 
1932, exports of cheese 


Htinue 


2 


to 


$81. July, 
talled 15,993,700 pounds. 


Over 16,600,000 pounds of cheese in 
ugust went to the United Kingdom 
© next best customer being 
500 | a complex ( 


one, th 
© United States which took 429 


ands. The smal] balance went to a 


number of other countries. 


Uring the twelve months ended 
August the export was 95,333,600 
unds, 79,162,400 

nde in the previous twelve months. 
st exporter 


unds, compared with 


th aland is the lar 
, ese to the United Kingdom. 
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. Net profit of Hamilton 
in 1931 was $144,727 com- 
DB with $303,340 in the previous 

T; earnings on the preferred 
to $6.58 a share. At the 


t 
Bank 
55; investments 

arried at 


gig 
The cent 
lan. I 
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“Utilities and Transportation 


DOMINION GAS 
ISSUES REPORT 

-  FORHALFYEAR 

perating Revenue Shows 
ncrease in Six Month 


Co, was | operati income 
101,000. against $169,027 in 


th} chandise sales 


aerereeeee 
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eereete 
eeecece 


owners of the Nashwaak pu 


190,362 leaving an indebted- 
f $212,036 still owing. To cover 
bilit; oa Gas took notes 
11, 1982, which mature on 


t | 2 Mos. end. July 81 
Gross earn. . 


ter was thorou ly ‘dise ssed 

and ees are asked to pavise 
hie Co. Tega: t 

Sf hente they hold eee 


National Light | 
+ August Output 
| ~ Made Advance 


Net earnings of National ight 
& Power Co. in August showed the 
first improvement over the corres- 
ponding month of 1981 that has 
taken place this year. While the 
summer months are usually the 
slackest months in the year with 
a low demand from domestic con- 
sumers, net income in August was 
$15,184 or 1.51 times bond inter- 
est. In the eight months ended Aug. 
81, 1982, bond interest was earned 
1.9 times compared with 2.18 times 
in the corresponding period in 1931. 

Gross earnings from operations 
in the first eight months of 1932 

rted at $330,233 compared 

950 in the corresponding 

period of 1931. While operating ex- 
have been reduced to $159,- 

9 from $166,674. Taxes at $18,- 
900 show a slight increase net 
was $151,594 
1931. The net 
income of the company from mer- 
miscellaneous 
earnings showed a decrease and 
surplus after payment of bond in- 
terest 508 268 1 So, Sones in 1932 
against n ‘ 

During A the station output 
was 1,918,213 kw.h. which com- 
pares with 1,890,982 kw.h. in Aug- 

. This represents the in- 
kw.h. output of 1.44 per 


cent. 


TWIN CITY TRANSIT 
MEETING IS CALLED 


Would Wipe Out Par Value 
of Common; Effect 
avings 


Shareholders of Twin City Rapid 
Transit Co. preferred and common, 
mee be eked te agptove a change in 

italizat ° @ company at @ 

9 to be“held on December 5 in 
New York City. It is proposed to 
the common shares from $100 

value to no.par value and to carry 
the 220,000 shares of common out- 
standing at $11,000,000 in the balance 


sheet rather than at $22 
‘The approval of two-thirds 


of both classes of stock is necessary 
before the change can be made. 

By abandoning several lines oper- 
ated by the company it is expected 
that $65,000 can be saved annually on 
operations while income tax for the 
current year would be eliminated. 
This would require a reduction of 
some. 000 in fixed assets. By 

the book value of the com- 
mon stock surplus could be increased 
after provision had been made for 
elimination of certain.fixed assets. 

The result of operations in the first 
half of the current year was a net 
rofit of $250,758 after provision for 

charges and taxes. This com- 

with net eer of $334,242 in 

first half of 1931. No dividend 

has been paid on the common stock 
since 1930. 


‘Remove Sales Organizations 

. Jt is announced that when the Port: 
Royal & Paper Seneney. new 
p and 
t mill, renew operations at the 
ocal plant, the sales organizations 
of the two Madawaska companies, 
which have been at Van Buren, Maine, 

will be moved to Saint John. 


Public Utility Earnings 


Power 
1932 1931 

July: $ $ 
Gross earn. .. 123,046 98,204 
Oper. ‘exp. ... 21,732 26,095 
72,109 


101,314 

-s 868,841 711,250 

Oper. exp. ... 178,883 172,967 

Net earn. ... 695,008 © 528,283 
"Decrease. ° 


Incr. 


24,842 
*4,363 


29,205 
157,591 
866 
156,725 

Canada Northern Power 
1932 1981 Incr. 


$ $ 
+e 278,398 269,834 9,064 
- 89,994 89,027 967 


8,097 


64,588 
1,373 


63,215 


Oper. exp. ... 618,225 616,852 
Net earn. .... 1,863,104 1,299,889 


East Kootenay Power 
1932 1931 


$ 
87,441 40,624 
10,666 16,650 


Incr. 


$ 
*3,183 
*5,984 


“2,801 
$25,183 


Net earn. ... 26,775 23,074 
4 Mos. end. July 31 

Gross earn. .. 142,489 167,672 
Oper. exp. ... 45,090 54,784. 


Net 97,899 112,888 *%15,489 


Carn. ...+ 
rease. 


A real turn in business is in the mak- 
ing and with sustained progress security 
values must enhance. 


The following diversification affords 
safety, an interest return of over 6.15%, 


and opportunity 


for appreciation. 


54%....1970 


McColl-Frontenac Oil Company........ 6%i..3.3 1949 
Shawinigan Water & Power Company. .6% 


Full particulars on request 


NESBITT, THOMSON 
and Company Limited 


355 St. James Street West, Montreal 


Bf 


Ottawa 


Toronto 


Winnipeg Saskatoon Calgary 


London, Ont. 
Vancouver 


Hamilton 
Victoria 
5 


,000,000 as at 


HIGHER PRICES 
FOR KRAFT IN U.S. 
NOT FELT HERE 


Canadian Market Values 
Take Independent 
Course 
From Our Own Correspondent 

MONTREAL.—Recent announce- 
ment of Southern Kraft Corp. of 
the United States that its prices for 
kraft liner board would be advanced 
$2.50 a ton will find little, if any, 
reflection in Canadian prices. .The 
Canadian market for kraft has been 
largely independent in the past year 
or so and prices have not tended to 
follow the trend in the United 
Ste oe da tecti ted t 

n Canada, ion gran 0 
the kraft seseatacanee been 
sufficient to exclude imports in any 
appreciable volume. United States 
manufacturers are rted to have 
been selling at very.low prices, but 
application of duties has kept for- 
eign kraft out of the Canadian mar- 
ket. Without this tariff Canadian 
mills would likely have been forced 
to close their plants, obervers say. 


Prices Still Unsatisfactory 
Kraft prices in Canada, there- 
fore, though at prices which are 
considered far from satisfactory, 
are well above levels prevailing in 
the United States; in view of this 
situation it is thought that any in- 
crease in the American prices will 
not bear directly on the Canadian 
kraft values. 
rt markets formerly served 
by Canadian manufacturers have 
been restricted for some time. Dry- 
den Paper, which used to ship a cer- 
tain amount of kraft to the East 


from Vancouver now confines its| g 


sales to Canada and in the domestic 
market serves Western Canada 


only. 


tang RS a. ee 
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THE FINANCIAL POST 


CUT IN EXPENSES, 
EARLY ELECTION, 
FORECAST IN B. C. 


Premier Tolmie Still 
Hopeful of Unloading 
P. G. E. Members - 


From Our Own Correspondent’ 

VANCOUVER. — Politics con- 
tinue to overshadow the business 
outlook in British Columbia, and at 
this writing the following develop- 
ments are expected to materialize 
within the early future: 

1. A definite offer from pri- 
‘vate interests to buy the Pacific 
Great Eastern Railway. 

2. Implementing of several 
recommendations in the Kidd 
report, including reduction in the 
size of the legislature and 
cabinet. Ea 

8. Reduction in the provincial 
government’s expenditure 
amounting to at least $1,000,000 
anriually. 

4. Summoning of a short ses- 
sion of the legislature early in 
January, at the conclusion of 
which there will be a provincial 
election. - 

Premier Tolmie has decided to 
postpone his promised reorganiza- 
tion of the cabinet, his plans having 
been severely interfered with by the 
refusal of W. J. Bowser, K.C., 
former Conservative premier, and 
T. D. Pattullo, Liberal leader, to 
join in a coalition. 

Premier Tolmie expects that the 
long awaited deal for the Pacific 
Great Eastern Railway will be 
concluded within a few weeks. The 
name of the prospective buyer has 
not been disclosed. The government 
desires to unload the entire out- 
standing debt of more than $365,- 
000,000 and also dispose of the 
original guarantees to the builders, 
amounting to some $20,160,000. 
Interest charges alone are more 
than $1,000, a year and to get 
rid Lo these would be an important 
a 
However, the government is 
chiefly anxious tq avoid the oper- 
ating charges. Operating costs are 


October Disbursements - 


Reduced by 46 p.c. Since 


Will Total $15,957,057 


1930 — C. P. R. and Sun 


Life Are Chief Companies to Defer Payment 
of Dividends 


Dividend disbursements by Can- 
adian corporations durin ctober 
will total $15,957,057 which com- 
pares with $24,280,743 in the 

pene month of 1931 and 

965 wi out in October, 

ees Bee during 

October usually ex in amount 

those paid in any other month. In 

September, 1932, dividend pay- 
ments totalled $16,049,340. 

Chief among the Canadian cor- 

orations that are missing from the 

ctober list are the ian 
Pacific Railway which has deferred 
its usual. semi-annual dividend 
payable in October until the full 
results of the current year’s opera- 
tions are known, and the Sun Life 
Assurance Co. Niagara Wire 
Weaving has deferred its preferred 
dividend and Canadian ineries 
and Consolidated Bakeries have 
also deferred dividends. 

The dividend rate of the Bank of 
Nova Scotia has been reduced to an 
annual basis of 14 per cent from 16 

er cent and the Dominion Bank 
as reduced its annual rate from 12 
per cent to 10 per cent. The class 
A and B shares of Building Prod- 
ucts will pay an annual rate of $1 
against $1.40 paid formerly. Other 
reductions in dividend rate include 
Charles Gurd & Co., Page-Hersey 


Tubes, Economic Investment Trust, Th 


Robinson Consolidated Cone, Char- 
tered Trust Co. and Société de 
Prets. Wright-Hargreaves has 
declared an extra of 2% cents per 
share and Dome Mines an extra of 
10 cents. ‘ 
Dividend payments announced 
for October have been compiled by 


The Financial Post as follows: 
of Payments 
$15,957,057 
26,424,922 


*9,694 Agn 


098 | Amer. Sales 


Brit. Amer. O 
B. Cc. Power “A” 


et ete Ot 


to 
o 


tee 
TONG 


.» pref. 

Canada Life 
Can. Packers, pref. 
Can. Perm. Mtge. ....... 8q 
Can. Canners, Ist pfd: .. 

Do., conv. pfd. ...... 10¢.q 
Canadian Car, pfd. .... 
Can. Cottons, pfd. 
Can. Gen. Elec. 

Do., pref. 


Can. Industries } 
a ae 1£q 
Can. Oil, pref. .......... $2q 
Can. Pac. Rly., pfd. ..... 2s 
Can. Westinghouse .... 
Can. Wire. Box “A” ..2! 
Chartered Trust 
Central Can. Loan 
Confederation Life 
Consumers Gas ........ 2\q 
Crescent-Creamery, pfd...13q 
| Crown Trust ; 
Dome Mines ...... 
Dominion Bank 
Deminion Glass 


oo ~ 
Ott tt te 0 tt tt st 


— 
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$1.25q 
Do., pref. ..cccccccccs 12q 
Dom. Rubber, pref. .....14 
| Dominion Stores 
Dom. Textile 
Do., pref. 
East. Dairies, pfd. .....13q 
East. Steel Prod., pfd. .. 
Eastern Trust 
Economic Inv. Trust ..874¢.s 
| Edmonton C. Dairy, pfd. liq 
| Fanny Farmer, pfd. ...60c.q 
Freiman, A. J., pfd. ....14q 
|General Trust, pfd. .....14q 
Goodyear Tire .......$1.25q 
Og EOE. . cnncrccecens liq 
Gt. West Life 5q 
Greening Wire, pfd. ...1}q 
Gurd, Chas. .ccccccece 25c.q 
een $1.75q 
Guar. of N. Amer. $14+$2} 
Hollinger Gold Mines ....5c. 
Holt Renfrew, pfd. ......14q 
Highland Dairy, pfd...$1.75q 
| Home Investment $iq 
Howe Sound .......... 10¢.q 
|Hunts “A” & “B” +.--25¢.q 
| Imperial Life ........$3.75q 
| Huron & Erie Mtge. ... -2q 
| Inter. Hyd.-Elec., pfd. 94¢.q 
j inter. Utilities, pfd. ..43}¢.q 
| Invest. Foundation, pf. 87¢.q 
| Jamaica P. Serv. pfd... -l4q 
Do., com. 25c. 
| La Societe de Prets ...$1. | 
| Landed Bkg. & Loan ....2q 20,000 | 
} McColl Fron., pfd. ....$1.50q 117,102 | 
Maritime Tel. & Tel. .. 71,079 
pref, 26,250 


ie 


~ 
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"368 | Trinity Avts. ... 


N. B. Telephone, ¢. «... .15c. 
Nor. Ont. Power 50c. 


OF Or Ot Pe pe pe ee 


Mrow 


Do., pref. 
Perfection Pete., pid. 37 
Pioneer Gold, B.C. .....3c. 
Porto Rico Pr., pfd. ..3.144 

.» Pid. ....$1.50 
cocees 75¢.q 


te 


nes ...8¢.q 
Provincial Paper, pfd. ..19q 
Riverside S. Mills “A” .25c.q 
Robinson Cons. Cone ..25¢.q 
Sher.-Williams, pfd. ....1iq 
Silverwood’s Dairies, pfd. liq 
So. Can. Power, pfd. ....14q 
Standard Fuel, pfd. ....1$q 
Standard Steel, pfd. ‘A’ 75c.q 
Sterling Pacific Oil ....24c. 
Supertest Pete., com. .. 
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Do., 2nd pref. a 
Toronto Elevators, pfd...1iq 
Tip Top Tailors, pfd. ....1 
Toronto Gen. Trusts .... 
Toronto Mortgage 


ve 


ae 
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United Securities 4 
Viau Biscuit, ist pfd. .. 
Weston, Geo., c. ....... 25 
West Koot. Pr., pfd. . 
Western Grocers, pfd. ..1iq 
Wr't-Hargreaves . 2}+2ic.q 275,000 


$15,957,057 


s~——Semi-annually. 
BOND INTEREST ous IN OCTOBER 
nt. 


Rate Date Due Amount 
194 $20,745 
88,780 
17,019 


Company: 
Arnolds 6 1 
Atlantic Sugar .... 5 
x os 
Bay-Cumber. Corp.. 6} 
Balfour Bldg. 6 
Bolivian Pr. “A” .. 8 
Booth Bldg. ......-. 64 
Brand.-Henderson.. 6 
Calgary Power 
Canada Steam “A” 
Can. Cons. Felt .... 
Can, Int. Inv. Trust 
Can. Pac. Rly. .... 
Can. West. Nat. Gas 
Carleton House .... 
City Gas of London 
Can. Nat. gtd. gold 
Can. Nor. Pac. ist 


mtge. 
Can. Nor. Pac. Ist 
mtge. term 
Can. Cons. Rubber.. 
Devonshire Apts. ... 
Dom. Canners 
Dom. Tug & Barge 
East. Koot. Pr, “A” 
Do., “B"’ 7 


7,247 
28,409 
62,009 
19,500 | 

5,088 

250,000 


or 


Famo 

Do., d 
Gatineau Pwr. “B” 6 
Gen. Brock Hotel .. 
Gould Mfg. “A” ... 6 
Gt. Brit. & Can. Inv. 
Hemilton Cot. “A” 
Inter. Hydro-Elec. . 
Investors Equ. “A” 
Kensington Man. Ap. 
Legare, P. T. .....< 
McColl-Front. “A” . 
Massey-Harris 
Midland Pac. e 
Mon. L. H. & Pr. . 

Do., (Lachine) .. 
Mont. Tram. A B D 5 

Dio., “C” 


Nat. Bis: & Conf. .. 6 
National Realty .... 7 
Nor. Ont. Bldg. ... 
Ogilvy Realty 

Ott. Vall. Pr. ...... 4 
Ott. L. H. @ Pr. ... ! 
Pacifie Burt 6 
Railway Ex. Bldg. . 
Rio de Janeiro .... 5 
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15,991 | 
719,800 | 
77,226 | 
630,080 | 
54,969 


Shawini¢an “D” ... 
Shawinigan “A” ... 
S. Cau. Pr. “A”... 1 
Spruce Falls Pr. ... 
Tooke Bros. ........ 7 


Victoriaville Furn... 
Westminster Paper. 6} 
Wng. El. Ref. Mtg. : 


9,750 
109,509 
210,000 
22,2°0 
7,521 
10,268,252 
*5,541,670 
.» *8,820,000 
5 1948 3,675,000 
1944 1,125,000 
1269 2,000,000 
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York St. Bldgs. .... 


Corporation bonds 

Municipal bonds 

Provincial bonds 

War loan ref. ...... £ 
Do., refunding ... 

Dom. loan 4 


DOR ek Siivs os cdicceues svobeons $26,424,922 


*Ficure its determined by dividing by 
twelve the ultimate total interest payable 
during the year on these issues, 


7,005 
1,500,000 | ¢ 
328,240 | === 


LT.-COL. J. B. MACLEAN 


President of The MacLean Publish- 
ing Company, Limited, who at- 
tained his seventieth birthday on 
September 26. Col. Maclean s 

his business career as a commer- 
cial reporter fifty years ago; he 
founded his first paper, “Canadian 
Grocer,” forty-five years ago and 
“The Financial Post” twenty-five 
years ago. Today 500 employees 
produce 28 MacLean. papers, with 
600,000 subscribers. At a gather- 
ing of his fellow executives, busi- 
ness Managers and editors, he was 
presented with a sterli silver 
tray. Miss Priscilla Forbes, his 
first employee, who is still a mem- 
ber of the MacLean organization, 
made the presentation, following a 
brief address by H. Victor Tyrrell, 
general manager of the company. 


now relatively small but sooner or 
later there must extensive 
replacements. 
mless the buyers agree to 

extend the road into the Peace 
River country there will be no deal. 
At present the road- begins at 
Squamish and ends at Quesnel and 
not a town on the entire line has a 
population of more than 700. Under 
these conditions the prospects for 
returning profits are slim indeed, 
but the rich promise of the Peace 
River as a grain and general 
agricultural region, the possibility 
of building up the lumber and pulp 
industry north of Prince George 
and of tapping the mineral re- 
sources of northern B. C. favor 
the road’s extension northward. 

According to reports now cur- 
rent, the government would insist 
on a substantial cash deposit, after 
which the purchasers would proceed 
to operate and extend the road to 
the Peace. Then the government 
would sell some 20,000,000 acres of 
land to the new company at about 
$1.50 aa acre, to be paid for as the 
land is re-disposed of to settlers 
and industrialists. Most of this 
land would be in the Peace River 
block. 

Regarding the outstanding obli- 
gations of the P. G. E. $20,160,000 
represents the bonds of the original 
private company which the goyern- 
ment guaranteed. In addition to 
this guaranteed stock the govern- 
ment has floated bonds of $15,233,- 
646 to continue construction. Small 
amounts have been borrowed to 
take care of upkeep. 


Maritime Telephone Station 
Loss Totals 237 in August 


From Our Own Correspondent 

MONTREAL—Maritime Telegraph 
and Telephone Co., operating in Nova 
Scotia, report a further decline in 
subscribers’ stations at the end of 
August. At that time the company 
had installed 39,974 stations, as 
against 40,211 at the end of the pre- 
vious month, a decline of 287. Con- 
necting companies reported a decline 
in stations from 6,604 at the end of 
July, to 6,503 at the end of August, 
while the Island Telephone Co. (oper- 
ating on Prince Edward Island) re- 
ported a loss of 11 stations to 5,736 at 
the close of August. The aggregate 
net loss of Maritime Telephone, con- 
necting companies, and the Island 
Telephone Co. for August, amounted 
to 259, stations. 

Toll traffic report of Maritime Tele- 
hone for the month ending August 

, showed an improvement. There 
were 126,046 calls of which 117,344 
were completed and only 8,702 lost. 
The average percentage of completed 
toll traffic for class “A” exchanges 
was 92.1, class “B’ exchanges 95.4, and 
for the system as a whole 93.0. 


——— 
Weekly Bank Clearings 


Eastern Cities 
Sept. 24, 1931 

$ 2,656,437 
314,56 


Sept. 22, 1982 
$ 1,917,996 

Saint John 

Moncton 


6,605,362 
100,046,614 
688,854 
5,881 
86,809,302 


386,083 
40 OF 


424,277 
619,571 

es 

Sept. 6 Sept. 22, 1922 


Edmonton 
Calgary 
Medicine Hat .... 
Lethbridge 
New Westminster 
Vancouver 
1,858,791 


UNTREATED EASTERN 


CEDAR POLES 


25 ft. to 50 ft. 


ALFRED E. COWLING 
Scotstown 


From Our Own Correspondent 

MONTREAL. — A further cut in 
salaries of Canadian Pacific Railway 
officers of the higher grade went into 
effect on Oct. 1. Under the arrange- 
ment, the president, directors and 
members of the executive committee 
all received a salary cut of 15 per cent, 
while in the case of all general, dis- 
trict, divisional and departmental offi- 
cers, the reduction is 10 per cent. 


An additional 500,000 shares of com- 
mon stock of Canadian Pacific Rail- 
way will be listed on the Montreal 
Stock Exchange on official notice of 
issuance in exchange for convertible, 
ten year, six per cent collateral trust 
bonds. The total number of shares 
then listed will be 13,900,000 shares of 
par value $25. 


Retail Business in Montreal 


The thirteen municipalities which 
go to make up Greater Montreal trans- 
acted nearly a half billion dollars 
worth of retail business in the year 
19380, according to a preliminary tabu- 
lation for the Census of "Mesuhendio- 
ing and Service Establishments — the 
exact figure being $454,827,200. Of 
this total, Montreal City accounted 
ne $423,035,600 and Verdun, $12,800,- 


“A FEW GENTS 
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City of Vancouver 
(Issued by the District of Point Grey) 
5% Bonds due January Ist, 1943. 

Price: 93.77 and interest, to yield 5.80%. 
These bonds are a direct obligation ion of the 
Dusict of Polat Grey, a wealthy vesidoaitial i 
section of Vancouver. 


Orders may be telephoned at our expense. 
Wood, Gundy & Company 


Montreal Winnipeg 
New York London, Eng. 


Toronto 
Vancouver 


ween 


A DAY 


ean the difference 


SORROW 
SAFETY 


for the rest of her life 


If you could look into the years to 
come, which side of the picture would 
you see—your wife and family in com- 
fortable, happy circumstances—or wor- 
ried, without money, in actual want? 
a ~ 

It is easy for you to guarantee their 
future—and it costs you so little." The 
Great-West Life now offers complete 
family protection at’a rate that will 
not strain the smallest of incomes., 


‘ The Great-West 
Minimum Cost*Policy 


enables you to carry more insurance 
than would be possible with any other 
form of life plan. It safeguards your 
dependents from financial care, yet the 
cost is only a few cents a day. Mail 
the coupon for full information. 
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MAIL THIS COUPON . 


The Great-Weet Life Assuzance Co., 
Winnipeg, Man. 


Witheu please mail complete 
tails of mS iatoskercen Policy. 
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NE Hundred Years is a long time! 

During that period a company can 
acquire experience and skill which is a 
sure guarantee of satisfactory service. All 
this is back of our slogan— 


“Over 100 years of dependable service” 


In the engraving and printing of bank 
notes, bonds, stock certificates and all 


monetary documents 


is reflected all the 


knowledge acquired in over a century of 


exacting service. 


This is the reason that documents bearing 
our imprint have character and individu- 


ality which it is difficult to duplicate or 


to counterfeit. 


Over 100 Years of 
DEPENDABLE 
SERVICE 


CANADIAN BANK NOTE COMPANY 
: LIMITED 


HEAD OFFICE AND WORKS: OTTAWA 
TORONTO—BRANCHES—MONTREAL 
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News of Investment Markets 


Course of Canadian Bond Prices 


MTT 
PCE 
Coon ee 
COCA TC 
PEE er 


ooo SSS So oS 
Ds es 


| The above chart of the composite daily prices of Dominion of Canada 


atious | bonds, pre by A. E: Ames & Co., shows the unprecedented drop 
of Septeniber, 1981, and the rapid recovery of recent months. 


pr the year before the forth- 
| Federal loan is floated. 
New Brunswick, Sas- 

n have all. come into the 
Alberta is an early pros- 
“while British Columbia is 
d we undiag to 


; consum- 
in New York, while not 
pected, gives definite assur- 

pot a. domestic offering 

. would otherwise be necessary. 
“Dominion Government has 

ed an issue of.$60,000,000 4 
percent one-year notes payable in 
id through arris Forbes 

orp. and a New York syndicate. 
Due October 1, 1933, issue was 
offered at par on September 27 and 
over-subscribed. The 

foreign flotation to’ be 
; : w York this year the 
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’ “return of con- 
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Say Underlying Causes 


Now Justify Appreciation 
In Higher-Grade Bonds 


Fundamental Forces Have Caused Rise of Recent 
Months; England Led Constructive Action; 
Confidence Returning; Central Bank 
Rates Best Indicator 


A Brief Study of Origins of Strength in the Bond Market Issued by A. E. Ames & Co. 


In the last three weeks of July 
this. year Canadian high-grade 
bonds had the largest rise in price 
for any single month in a decade. 
It must be evident that such a 
recovery, the persistence of steady 
prices es August and 

r and the recent 


of | resumption of the rise are due to 
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number of municipal issues coming 

into the market. Bidding has been 

for the better municipal 

so offered and some such as 

and Middlesex County 

secured excellent prices. It is 

noticeable however that the spread 

between high and low tenders on 

the better bonds has been wide and 

that few or no bids haye been made 

ie less desirable municipal 
es offered. 


Each successive week prings 
Closer the Federal loan and lessens 
the time in which ‘provinces and 

unicipalities can issue bonds since 

vestment houses will concentrate 
on the Dominion bonds to the 


‘ : | an rc of others. Details of the 


ominion financing are as yet 


@ ~~ unknown but it would appear that 
- with present exchange rates on 


Ss te be done’ 
With 


financing would have 
Canada or New York. 


$60,000, 


| erate ae 


espite state- 
menas from Ottawa officials. that 


FE - $50,000,000 is the maximum. Much 


will developments in 


d | struggli 


ion of the 
September 21, 
aced with 


the operation of fundamental 
forces rather than to transitory 
factors. 

In order to trace a course 
through the -basic changes which 
have been occurring it is necessary 
to. look back to the midsummer of 
ae There we few =e ae in 

gpateal integration of Cen- 
tral European finance at that time 
& Prelude to the financial earth- 
_ which was soon to send its 
remors throughout the world. 
Indeed in the early months of 1931 
the high-grade bond markets were 
pursui the familiar course of 
strengthening in price as unused 
and business funds found 
an outlet in securities. As late as 
May, 1981. Dominion of Canada 


ked | bonds attained their highest level 


since pre-war days. 


Crisis in mwrene 
On May 11, 1931, the breakdown 
of the powerful banking institution, 
the Kreditanstalt in Vienna, was 
revealed and as the banking crisis 
northward in Europe the 
markets on this continent 
began to yield to pressure. In June 
July, Germany, her banks, her 
people and her government were 
through a severe econ- 
omic pee crisis as enor- 
mous recalls of foreign credits and 
internal withdrawals of deposits 
reduced the gold reserves of the 
Reichsbank. Still later came the 
revelation of a serious deficit in the 
British budget.and, after formation 
« National Government, the sus- 
et standard on 


combination of 


precip September an 
‘were to reach even lower levels in 
December as the Am banking 
crisis intensified. At this point, 
however, two cross currents were 
revealed»; In Eurepe the financial 
ved _ perceptibly 
sad eape Garant a 
0 i rom gold; 
: tes the fina 
situation steadily deteriorated as 
banks failed, deposits were with- 
drawn, currency was hoarded, gold 
flowed out of the country and the 
budget deficit widened. 
_. Correctives Applied 
Without entering into the de- 
tails of European improvement it 
can be said that emergency decrees 
and dictatorial supervision have 
maintained Germany’s position 
more or less in statu quo and the 
constructive efforts of Great Brit- 


ain have initiated_a considerable | the 


improvement in Eurdpean senti- 
ment. In the latter country meas- 
ures of financial reconstruction 
were energetically 
With the election of a national 
government confidence was re- 
established and within the past 
year external borrowings for the 
support of the pound sterling have 
been repaid, short-term money 
rates for treasury borrowi have 
been reduced to the lowest level in 
the history of Lombard Street, the 
British budget has been balanced, 
an exchange equalization fund has 
been established and at Lausanne 
and elsewhere Great Britain has 
been in the fore-front of efforts to 


ange) achieve international co-operation. 


i gonditions -@ 4% per cent 


- feasible. 
Bond Redemptions 
Issues— Rate Due Redeem. Price 

eae Ge sci is 

G . 

| Called in part. 


_ Probably the most significant 
indicator of the marked change and 
growing confidence in European 
affairs is found in the course of 
central bank money rates. With 
reservations as to detail, the 
movement of these rates repre- 
sented the intensity of emergency 
demands for funds by banks and 
overnments. In the accompanying 

art is shown the course of an 


undertaken. | hased 


average of the discount rates of 
Austria, Great Britain, France, 
Germany, Hungary, Netherlands 
and Switzerland, and of the 
Federal Reserve Bank of . New 
York. The gathering of the finan- 
cial storm in Europe was accurately 
reflected in the rise in the average 
in 1931. Similarly the ing of 
the storm was signalized by a 
rapid fall in money rates. 

nder usual circumstances the 
passing of the tension and the wide- 
spr decline in short-term .inter- 
est rates would have found an 


The monthly average of Central 
Bank discount rates from January, 
1981, to September, 1932, indicates 
a return to more normal conditions 
in recent months. 


immediate response in rising bond 
prices. In this instance the severity 
of ae shock pee aoe 
capi ene timid and it was 
not ein ae — ilt 

FY a con 
rise. Meanwhile in the United 
States the banking crisis was deep- 
ening and it was only through a 
combination of internal emergency 
measures and legislation and the 
evidence of success at Lausanne 
and the triumphant course of the 
British Conversion Loan that pres- 
> was lifted. ‘ 

respoprise to changed money 
conditions, while it has been be- 
lated on this continent, has been 
convincing. Throughout Europe 
anxiety an fear oars been par- 
tially placed ~constructive 
action; in the Uni 
tide of 


States the 

tion has 

been stemmed. reflection of 

forward strides of a fundamental 

and not of a transitory nature is 

found in the downward course of 

money rates and the upward trend 

of bond prices. These basic 

improvements are the origin of 
stre in the bond markets. 

It is not the part of wisdom to 
ptophesy in a changing and unset- 
fled world. Yet it is clear that a 
continuation of present constructive 
endeavor would impart further 
strength to financial conditions in 
Europe, and lead to a transition in 
nited States from what have 
been artificially easy money con- 
ditions, based om Federal Reserve 
support, to actual monetary ease, 
on the return of hoarded 
currency to American banks. 

_ We express a conviction that 
rising quotations for bonds have 
been justified by underlying causes. 


Financial Advertising 
Takes Lead in Returns 
t 


From Our Own Correspanden 

MONTREAL.—Trend of newspaper 
advertising in 52 large American 
cities, as compiled by Media Records 
Inc. and published by Editor and Pub- 
lisher, was on about the same level 
in August as in July, compared with 
the corresponding month of last year. 
Divided into the five principal cate- 
gories, the returns indicate that retail 
advertising is somewhat less at pres- 
ent. General advertising has held at 
a fair level, August indicating a slight 
upturn compared with July. 

Financial advertising is the bright- 
est spot in the report. Since last April 
there has been a steady pick-up and 
the August total was the highest for 
any month this year. Classified has 
dropped off a little, but is still around 
80 per cent of last year’s mark. 


ese SEE er ee re ea 
‘| Summary of Week’s Annual Reports 
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oo 
Year 


+Profit of $265,187 covered 


, Common 
earnings 
1932 -“ 


$ 
0.42 0.46 


Carr. 


Net Income 
1 divid. 


1922 193 
$ 3 
19,970 21,386 
Oie5 an *162,411 She = ies 
bend interest charges of $201,236 leaving 


A brief analysis of company earnings per annual statements received since last week’s issue. Company name 
e indicates stocks listed in Canada or New York. Net income shown is before preferred dividend, if 


t prices are at close on Tuesday this week or last sale. 


Mkt. 
times 


Mkt. earn. Yield 


Balance 
car. fwd. 


$ 
1932 1931 
22,904 21,836 
263,372 268,372 eee see ee0 
$63,901 which was applied on depreciation 


7 e country and terminal elevators. 
Ba eee Sa kl akg nn phe 
Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


—Sold To— 


J. M. Robinson & Co. ..cecccccccceeeverse 
A. E. Ames & Co. cccccocccccceseccsences 


- Midland Securities 


treal Convaiescent Home 


tchewan 


. minion Securities, Wood, Gundy & 


Royal Securities 


t. J. C. Mackintosh & CoO. ...sssceccceseres 
» Hanson Bros. .....-ccecccccccecessvecescs 5% 


Royal Bank, Can. Bank of Commerce, ae 
0-5 

A. E. Ames & Co. 

Bk. of Montreal, Royal Bank, A. E. Ames 


. & Co., Dominion Securities, Wood, Gundy 


Dominion 


inion of Canada 


& Co., Eastern Securities .....-.eeceeesee 


Chase-Harris-Forbes Corp. 


- Syndicate ...ssessee Sboeceeveccncdvootoees 


Basis 
5.78% 


Price 
104.80 


Rate Maturity Amount 


6% 40-yr. $20,000 
6% 20880 yr.ser. 118,162, 105.16 
6% 1962 « *100 


1952 : 99.65 5.53% 
20-yr. 100.214 5.40% 
sess e 95.65% 


Serial 


1952 2,500,000 *96.48 5.80% 


1957 $1,850,000 °99.75 5.05% 


l-yr. $60,000,000 **100 4% 


.| ing duty should have been 


BRITISH MILLERS 
SEE DIFFERENTLY 
ON OTTAWA MEET 


Opinions Differ on Value 
of Tax on Dominion 
Flour 


From Our Own Correspondent 

MONTREAL —Majority of 
British millers are not altogether 
satisfied with the outcome of the 
Imnerial Economic Conference 
held at Ottawa. London corre- 
spondent of the North West Miller 
says that disappointment is felt 
because the Ottawa conference 
failed to impose a duty on Dom- 
inion flour to compensate for the 
duty of two shillings per rter 
on noh-Empire wheats. illers 
claim that as they will have to 
pay more for foreign wheat, and 
also for Empire wheats, owing to 
the preference given on the latter, 
that in all fairness a cémpensat- 
imposed 
on Dominion flour. 


One Side of Picture 


The Liverpool milling publica- 
tion, Milling, has the following to 
say in support of this contention: 

“At first sight, the fact that the 
British delegation had’ agreed to a 
tax of 2s per qr on foreign wheat 
and the entire absence of any infor- 
mation as to the flour trade would 
naturally occasion Sosgouatnees 
among flour millers. We have, how- 
ever, to remember that it was not a 
detailed but a general statement that 
was published, and it is quite possible 
that a clause or clauses in the 
agreement affords some, protection 
not dsclosed in that statement. After 
all, if foreign wheat is to be made 
dearer to the extent of 2s per qr (or 
1s 8d per sack of 280 lbs. of flour), we 
may depend upon it that Dominion 
wheat will also be that much dearer, 
and this extra charge, together with 
the flour levy of 2s 3d per sack and 
prospective higher charges on heavy 
motor vehicles, will naturally be 
reflected ultimately in the price of 
bread. “Obviously, the government 
cannot keep on piling up costs with- 
out ae that it is also adding to 
the cost of living.” 


Other Side of Picture 


All British millers do not see 
eye to eye on the matter, how- 
ever, and Andrew Law, of Craw- 
ford and Law, Glasgow millers, 
has the following comments to 
make: 

“The British millers have for long 
years enjoyed 90 per cent of the flour 
trade in Great Britain. A mere 10 per 
cent came from over-sea sources. Ap- 
proximately the half of this 10 per 
cent coming from foreign sources was 
shut off by the Runciman tariff, 
which came into effect on March 1. 
The remaining 5 per cent which came 
feom the Dominions would have been 
excluded by the same tariff from Nov. 
15 onward. The Dominion millers, 
quite naturally, resisted this simple 
scheme, and their views prevailed 
at the Ottawa conference. 


“Millers and Milling argue that 
there is something wee in this to 
the .British miller. illing appar- 
ently assumes that the tariff on for- 
eign wheat will have the effect of 
raising the price of Canadian wheat 
to the British miller. Whether that 
is so or not remains to be seen in 
face of the competition of many 
foreign sellers, all desirous of shar- 
ing in the British market. Granted, 
for thé sake of argument, that the 
price of Dominion wheat is raised to 
the British miller, it is also raised 
precisely to the same degree to. the 
Canadian miller, so that the position 
between the two sets of millers 
continues as it was. Where then, is 
the injustice to the British miller?” 


NEW BRUNSWICK 
BONDS ON MARKET 


Bank of Montreal Heads 
Syndicate Selling Issue 


at 99.75 

MONTREAL. — Province of New 
Brunswick 25 year five per cent sink- 
ing fund debentures, to the extent of 
$1,850,000 are being offered by a syndi- 
cate headed by the Bank of Montreal 
and including the Royal Bank of Can- 
ada, A. E. Ames and Co., Dominion 
Securities Corp., Wood, Gundy & Co, 
and Eastern Securities Co. 


These debentures are payable, both 
as to interest and principal in Can- 
adian funds only and mature October 
1, 1957. They are a direct primary 
obligation of the province and are a 
charge upon the consolidated revenue 
fund. They are exempt from munici- 
pal, civic and school taxation, and 
are free from all taxes imposed by 
the province, excepting succession 
duties. 

Proceeds of this issue will be ap- 
plied by the Province in the repay- 
ment of indebtedness incurred with 
respect to capital expenditures on 
permanent roads and the New Bruns- 
wick Electric Power Commission. The 
offering price of the issue was 99.75 
and accrued interest to yield over 5 
per cent. 


Bond Sales 


BELLEVILLE, ONT. 

A. E. Ames & Co. has been awarded $113,- 
162 6 per cent serial debentures o: the 
City of Belleville, Ont. at 105716, a cost 
basis to the city of 5.48 per cent. Of the 
total $63,215 matures in 20 serial install- 
ments and $49,947 matures in 30 serial 
installments. Offering was made at a price 
to yield 5} per cent. Bids for the issue 
were as follows: 
1A. EB. Ames & Co. .....ceesees 105.16 
2 Fry, Mills, Spence & Co. ...... 105.092 
3 Milner, Ross & Co. .....sse0e 104.37 
4 Wood, Gundy & Co. ...eeeeees 104.19 
5 Bell, Gouinlock & Co. .......... 103.21 
6 J. L. Graham & Co., Bank of 


7 Harrison & Co. J 
. A. & Co., Hanson Bros. 101.82 
B Ge, cdcccscceses 101.35 


iH. Burgess & Co. .....+.0+: 101.033 


SACKVILLE, N.B. 


J. M. Robinson & Co. has been awarded 
$20,000 6 per cent debentures of the town 
of Sackville, N.B., maturing in 40 years, 
at 104.30, a cost basis to the town of 5.73 
per cent. Bids for the issue are reported 
as follows: 

1 J. M. Robinson & Co. ........+. 104.30 
2 W. C. Pitfield & Co. .......... 101.75 

3 Dominion Securities Corp. .... 301.58 
4 Eastern Securities Corp. 

5 Irving, Brennan & Co. 

6 T. M. Bell & Co. 

7 Royal Bank of Canada 


Bond Tenders 


12 o'clock noon, Sept. 30, Town of Port 
Hope—$13,097, 20 installments, 5 per cent 
debentures. A. Mark, clerk and treas. 

12 o’clock noon, Oct. 3, Preston, Ont.— 
$30,000, 6 per cent 20-installment water- 
works debentures; $27,000, 6 per cent 10- 
installment unemployment relief works de- 
bentures. E. G. Heise, clerk and treas. 

12 o’clock noon, Oct. 5, County of Essex— 
$135,000, 6 per cent 10-year highways de- 
bentures. J. F. Millen, county treas., Sand- 
wich. (See announcement on page 8). 

Oct. 12, School Commissioners of Mont- 
real East—$76,000, 6 per cent, 6-year serial 
bonds. J. A. Forest. sec.-treas. 

Noon, Oct. 4, Welland, Ont.—$107,965, 
54 per cent 20-installment and $28,720 
per cent installment debentures. R. 
Curtin, treas. 

4.45 p.m., Sept. 30, Niagara Falls, Ont.— 
$130,000, 6 per cent 20-installment deben- 
tures. H. E. Goddard, city manager. 
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JOHN W. ROSS, LL.D. 
Recently elected president of -the 
Canadian Chamber of Commerce, 
is seen above in his most recent 
photograph. The new chamber 
president is a member of the old 
established Montreal accountancy 
firm of P. S. Ross & Sons and has 
served the chamber from its incep- 
tion, for some years as honorary 
treasurer. Mr. Ross, like other 
distinguished members of his fam- 
ily, is a notable golfer and curler. 


Northwestern Power 


Bond Deposit Nears 50% 
From Our Own Correspondent 

MONTREAL.—Nearly 50 per cent. 
of the $10,000,000 6 per cent, Series A, 
first mortgage bonds have been de- 
pooues by the holders with the Bond- 

olders’ Protective Committee spon- 
sored by the banking firms who un- 
derwrote the issue and headed by 
J. B, Woodyatt. 

In an official statement issued by 
the committee it is said that to date 
$4,920,000 have been oo? under 
the deposit agreement dated July 25, 
1982. eliminary investigations are 
being conducted into the affairs of 
Northwestern Power and the guar- 
antor company, Winnipeg Electric. 
The committee stresses the inadvisa- 
bility of carrying out hurried and- 
ill-considered action and that as soon 
as full reports have been received, a 

lan will be submitted to the bond- 

olders. If the holders of the first 
mortgage bond's are not in favor, they 
can withdraw their proxies, without 
cost, within 30 days after the filing 
of the plan. 


CAN. CELANESE 
ON PAR WITH ’31 


Earnings on Preferred Near 
$9 a Share — Better 
, Buying 
From Our Own Correspondent _ 

MONTREAL.—Sales and earnings 
of the Canadian Celanese Ltd. for the 
first half of the year are reported 
to have been on a better basis than 
for the wotreeniaere ériod of 1931, 
though returns for July and August 
have not been quite so satisfactory. 
Preliminary reports for September, 
on the other hand, are more favorable, 
indications pointing to a record 
production and sales. 

Interim figures on earnings, while 
a to adjustments, show net 
profits to date on the preferred on 
about the same level as last year, or 
around $8.95. This comparese with 
dividend requirements of $7 a share. 

Plant operations at Drummondville 
are now being tarried on on a full 
time basis.~ Advance in the raw 
material market has necessitated | 
some adjustment in the company’s | 
pecere to the trade and these have | 

een increased recently in varying! 
aeeee. | 

he situation in the celanese busi- | 
ness has been similar to* that in| 
other branches of the textile indus- | 
try. A weak raw material market | 
induced hand-to-mouth buying on the. 
part of wholesalers and jobbers, with | 
the result that the rebound in the | 
value of raw materials, found inven- | 
tories unusually low, and led to a 
stimulation of buying. : 

Finencial vere of the company 
has been well maintained this year, 
with working capital now in excess of 
$3,000,000. r 


Montreal Hospital Bonds 
Sold’ to Yield 5.65% 


From Our Own Correspondent 

MONTREAL.—An offering of $100,- 
000, 5 per cent, first mortgage serial 
bonds of Montreal Convalescent Home 
is being made by Hanson Bros. Inc. 
The bonds mature in series from 
October 1, 1933 to 1952, and are being 
sold at prices to yield 5.65 per cent. 

The bonds are wholly subsidized by 
the Province of Quebec as to prin- 
cipal and interest by a grant from the 
Public Charities Fund. The institu- 
tion is now building a new convales- 
cent hospital on a nine-acre site in 
Montreal. 

It is estimated that the land now 
owned by the Home and the buildings 
when completed will have cost more 
than $260,000. The grant under the 
subsidy will be assigned to the trustee 
as security for the bonds, which in 
addition will be secured by a specific 
mortgage on the new hospital proper- 
ty and buildings. 


Patrick Hare Forms Firm 
to Deal in Bond Securities 


From Our Own Correspondent 

MONTREAL.—Major Patrick Hare 
has fermed a new investment banking 
firm under the corporate title of 
Patrick Hare and Co. The new 
company will deal in Dominion, pro- 
vincial, municipal and corporation 
securities. Major Hare was formerly 
director of sales and manager of the 
bond trading department of Green- 
shields and Co. Prior to his associa- 
tion with Greenshields and Co., he 
was connected with Harris, Forbes 
and Co. in Western Ontario. 


Forms New Firm 


MAJOR PATRICK HARE 
Formerly with Greenshields & Co. 
as director of sales, now heads the 
investment banking firm of Pat- 
rick Hare & Co. 


CANADIAN PACIFIC 
ORDINARY SHARES 
HOLDING POSITION 


Duff Report is Viewed 
Favorably— Little Effect 
on Stock Values 


From Our Own Correspondent 

MONTREAL.—Ordinary shares 
of the Canadian Pacific Railway 
moved within a narrow e mar- 
ketwise on the publication of the 
Summary of the Royal Commis- 
sion on Transportation. The re- 
port did not contain any startlin 
recommendation and was mu 
along the lines that had been fore- 
cast for several weeks back. The 
need of co-operation and the elim- 
ination of duplicate and expensive 
services are looked upon as favor- 
able factors which should react to 
the benefit of the company. 

Interest in the ordinary shares 
at this time is based largely upon 
the outcome of the crop movement 
in the West. Over the past ten 
days the volume of grain moved 
from country points to the termin- 
als has been appreciably heavier 
than a year ago. This is reflected 
in a gain of gross revenues. 


Eastern Business Low 


The situation on the Eastern 
Lines is not nearly as satisfactory 
as in the west. Car loadings are 
less than last year. Manufacturing 
continues on a low scale and there 
is no expectation of an early im- 
provement until the money for the 
new crop gets into circulation. 

Passenger business has been 
relatively poor this year. Numer- 
ous excursions have been promoted 
by the company with good results. 
The revenue accruing from this 
source has been substantial, but 
the reguluar volume of business 
has been of small proportions. 

Special Income Position 

There has been no word on re- 

sults from the other divisions. It 
is to be expected that the hotels, 
telegraph, exnress, steamships and 
other departments are not doing 
as well this year, while revenue 
from investments is likely to be on 
a lower scale. Returns from the 
special incomes account are diffi- 
cult to determine at this stage, as 
much will depend upon year-end 
results, 
_ No comment has been forthcom- 
ing on the possibility of the com- 
pany paying a dividend at the end 
of the year. From the interim re- 
ports, together with prospects for 
the balance of the year, ordinary 
shareholders are not too optimistic 
over the likelihood of a dividend. 
The market recognizes this possi- 
bility and the relative stren of 
the shares of late is regarded as a 
reflection of the heavier movement 
of grain and the improvement 
which will be brought -about in 
time through the adoption of the 
~— Commission recommenda- 
ions. 


Canada Wire and Cable 
Take on New Products 


From Our Own 
MONTREAL.—Canada Wire and 
Cable Co. has made arrangements 
with the Mueller Brass Co., of Port 
Huron, Mich., to manufacture and sell 
“Streamline” brass fittings and 
copper pipe in Canada. 
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SURVEY OF MINES | 


The Survey of Mines is the only complete record of mining activity in 
Canada available in permanent form. It is a vivid compilation of facts 
relating not only to the industry in a broad sense, but to the various 
companies that together form that industry. It is a reference volume 
for everyone interested in the great and growing mining industry, 
whether as an operator, mine executive, financier or investor. It holds 
its place as the one authoritative reference volume on the desks of all 
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LAWRENCE FLOUR 
COMMON JUMPS 


Stock Touches Highest Point 
Since 1930 
Levels 


From Our Own Correspondent 

MONTREAL. — Common shares of 
St. Lawrence Flour Mills made an 
appearance in trading on the Mont- 
real Stock Exchange recently and the 
transaction, which took place at 25, 
represented a gain of 16 points over 
the previous trading at levels of 9 and 
a new high since 1930. No dividends 
are paid on the common. 

In the baw which énded August 31 
sales and earnings are understood 
to have been well maintained. Ship- 
ments of flour exceeded those of the 
previous year and indications are that 
earnings will compare favorably with 
those of the preceding period. 

In the fiscal year ended August 31, 
1931, earnings of the company totalled 
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mained a sum equal to $11.27 a 
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those whose interests, either directly or indirectly, touch the mines. 


Ready for Delivery October 15 


This year companies will be covered in an even more complete 
manner than formerly; of producing companies there will be full 
record of production, costs, earnings and dividends, complete 
record of financial structure and history, also details as to 
personnel and directorate. 


Companies under development will be fully covered with present 
status of operations, together with names of all officers and 


directors. 


Price $2.00. 
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ME FINANCIAL POST! interest upon interest and desi 
pete EC CCU PRIVEE upon deficit. 

Audit Bureau of Circulations It is going to be very difficult 

JOHN BAYNE MACLEAN | for any Minister of Finance to 

HORACE T. HUNTER | -how a surplus in his accounts over 

the terms of the next few years. 

in a) But if charging the Canadian 

ann and oational| National Railways interest and de- 

; . : ficit to current taxes has the effect 

of making quite apparent the 


3 HE FT NCIA! mis THE 
Y. NADLER oan APER necessity for greater economies in 


cireulation statement we! the other expenditures of the gov- 
Sanding of the Andit/ ernment it will prove to be a most 
useful one and a profitable one for 


to the A. BG. | the taxpayer. 


GIVE IMPORTERS FAIR PLAY 

T MPORTERS, whether manufac- 

turers or merchants, should have 

pet! fair play in getting their require- 

ments from outside Canada. There 

is no legitimate cause for quarrel 

with a government for having 

Mexieo, “British | duties high when it has been elected 

on a platform calling for increased 

duties. There is no cause for quar- 

rel with protection for industry. 

It is a rank injustice, however, 

when to those duties are added 

vets which make it ‘impos- 
ar j aoa +| sible for the importing company 
ean. The. Se s.w.| to know what goods will cost on 
EB. J. Dodd, Director. Telegraphic address, arrival. That is in effect a policy 
MAMCEAL Lang Boox.| °f prohibiting importation which 

et may prove eventually a boomer- 

Vearh > ee a ang to the companies it is de- 

‘Post Sunvex or Mryes.| signed to —— The protection- 

aN Recosp cr Paosrsc-| i8t apparently has some reason to 

7 Ha anaia, per eoheua. pray to be saved from his friends. 
fue Financ Special for eelocad| _ In J. W. Dafoe’s biography of 
part 0 Sir Clifford Sifton, the latter is 
— ee Duscross 4¥3/ credited with having strenuously 
Fae : opposed the Liberal Government 
ey aE oa making good the free trade pledges 

~ tate J OCTOBER 1, 1932_ on which it was elected a ynee 

. Sir Clifford’s argument was t 
BENNETT'S CHANCE | business is a somewhat delicate 

IN STATESMANSHIP plant and that changes, downward 

, ADA’S Prime Minister faces | should be made after the most 
“one of. most important | careful scrutiny of every individual 
ems of his career in ha situation so that no harm would be 
t r | done either to persons or to the 
for the National | general fabric of business. It is 
ways. It is safe to | atgued ‘similarly that violent up- 
that the difference between «| heavals of duties, cutting across 
"good selection and a poor selection | the intricate relationships of busi- 
vill mean at least 30 to 50 million | ness, may do as great harm as their 

lars a year to Canadian taxpay- | levelling would do. — 

‘means the difference be-| High tariffs at a time of emer- 
the gradual, ‘successful | gency appeal to the majority as a 
orking out of the Canadian Na- | legitimate device. Dumping duties 

1 foot’ Ralh ay’s problem and a | are doubtless required for the pro- 
escent into the Slough of | tection of native industry against 
‘bankruptev. eR countries with depreciated curren- 


ona] - 
r. will. have to. show | cies, low wage scales and distress 


handicap, which militates against 
the whole international trade of 
when duties are so applied 
an importer cannot know his 
until goods are in Canada. 
get a definite price every- 
else but from the Customs 
ent in many cases. 
! considerations were re- 
tly placed before the Canadian 
/ t publie by The Financial Post in 
ore! 1 article which reflected the views 
many importers that the offend- 
regulations should be cancelled 
an early date in order to make 
effective recent agreements for 
be represented. | Inter-Empire trading. An answer 
and British Col- | to that article by Canadian Textile 
a trustee. | Information Services of Montreal, 
not | on behalf of the domestic cotton 
industry, is published in this issue. 
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ies of Canada have proved 
emselves able to give ‘goods in 
wide range of grades and quali- 
just as well as foreign com- 
but they eannot always 
the whole field all the time 
an industry whose complexities 
constant changes of style and 
bric are phenomenal. Fair play 
the importer does not mean that 
government should leave an 
unprotected but only that 
latter shall know always what 
it will cost him to import any type 
of goods desirsd so that he will 
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RAILWAY DEFICITS NOW 
A: THE time Finance Minister 
tS E. N. Rhodes presented his last 

Financial 


need or fancy.is not. met by Can- 
adian goods. Quite often the im- 
ported material helps to sell Can- 


Post pointed out that the deficit on | corporated. 
current account was much larger The textile industry is only one 
than Mr. Rhodes had shown it to | case in point. Hardware and Metal, 
be. For one thing he had not in- | in its issue of September 24, has a 
: cluded in his figures the annual } leading article devoted to the hard- 
‘deficit on the Canadian National | ships worked because of “arbi. 
3 For this he had the/| trary practices at Canada’s 144 
precedent of alr previous occupants | Customs ports” which simply mean 
of the zo of Minister of Finance | “that Canadian buyers are asked 
. si the Canadian National Rail- | to purchase goods without knowing 
ways was formed. If one of the | what those goods will cost when 
important recommendations of the | laid down in this country.” English 
Duff Commission is followed this firms, the article reports, find buy- 
particular form of wool-pulling ers in Canada reluctant to order 
> with reference to the Canadian | under such conditions. Thus es- 
taxpayer will be ended. The Com- | tablished channels of trade are in- 
— urges that the annual op- | terfered with in a way that is 
eons = interest deficit of the | inimical to the growth of a large 
v5 we be ee by the | volume both ways of trade between 
Bsciinment. inance and voted by | Canada and the United Kingdom. 
=. In the past, the procedure has| TOO MANY GOVERNMENTS 
’ ie eee yearly 2 the AFTER INCOME TAXES 
rok Commons 2 general Can- VERY province in Cana i 
es adian National Railways bill which E the exception of Queber pane 
: provided for raising enough | has double income taxation. There 
Money to meet whatever operating | is, of course, the federal income 
deficits there might be, to pay in- | tax levied in all the provinces. 
terest on the Canadian National | There are provincial income taxes 


adian goods with which it is in- 


of individual incomes be left to the 
provinces or municipalities. 

The institute points out that the 
policy of soaking the rich seems 
to have reached the ultimate under 
the combined Dominion and pro- 
vincial income taxes in some of the 
provinces. 

Obviously, such a policy will not 
breed initiative and it will in the 
end defeat its own purpose of pro- 
viding the governments with rev- 
enue, 


GUTTER JOURNALS SHOULD 
BE CHECKED 


EWS stands are flamboyant 

with publications that carry on 
varying degrees of blackmailing, 
libelling, mud-slinging, debunking 
and exposing. They reveal some 
truths that would not otherwise be 
printed, most of them truths of no 
general importance but satisfying 
to sex introverts, economic icono- 
clasts and ordinary lovers of scan- 
dal. But at the same time they 
publish many very serious allega- 
tions that are either downright in- 
accurate and malicious or distorted 
and misleading. When false al- 
legations are made about business 
institutions in which hundreds or 
thousands of Canadian investors 
and citizens have a stake it is a 
serious matter. 

One publication draws a host of 
readers by. publishing the sordid 
details of what are commonly 
called “closed door” cases in the 
criminal and divorce courts. It is 
a wonder that. judges and magis- 
trates have not cited it for con- 
tempt of court or that morality 
officers have not summoned the 
editor for indecency. 

Having gotten a following for 
its filth, this rag supplies its read- 
ers with exaggerated or faked ex- 
posures of the financial operations 
of various investment houses, in- 
vesting trusts, etc. These alleged 
“exposures” provide in turn a 
background for much financial ad- 
vertising of a character that makes 
security frauds prevention acts 
look somewhat inocuous. Week by 
week this publication carries on its 
work of undermining public confi- 
dence in all classes of business and 
financial men and institutions. Yet 
the immediate targets of its pois- 
oned shafts are never reported as 


suing the publication for libel or 


taking other action to purge them- 
selves in the public’s mind. Most 
business men take the stand that, 
when they are libelled by a black- 
mailing sheet, they should not 
stoop to the indignity of attempt- 
ing to defend themselves; that 
they should completely ignore the 
attacks that come from such a 
source. Maybe they are right but 
whatever their final decision they 
should arrive at it, not simply on 
the basis of their personal reac- 
tion to the attacks, but after con- 
sideration of the larger interests 
of the shareholders or employees 
they represent. If a public or 
quasi-public institution suffers any 
loss of prestige or profit as a result 
of scurrilous attacks, even by a 


publication known to be of left- 


handed origin, it is the duty of the 
executives to defend themselves. 
There is another publication that 
has so far refrained from making 
@ pornographic appeal but that, 
trading on an old and once hon- 
ored name, has carried on an in- 


sistent- and damaging campaign 
against certain financial institu- 
Its darts are 


tions in Canada. 
thrown. more particularly in the 
direction of a large life insurance 
company and its president. Among 
the phrases used in a recent issue 
in reference to this company are: 
“The World’s Greatest Crooks,” 
“Swindle,” “Embezzlements.” 

It is amazing that with all the 
protection that the criminal and 
civil codes provide against mali- 
cious slander and gutter journal- 
ism, publications of the type in 
question find no difficulty in con- 
tinuing their attacks and in obtain- 
ing large circulations for their 
issues, 

They will probably continue in 
business arfi be joined by an in- 


creasing number of imitators until 
some outraged person or corpora- 


tion shows enough courage and 
sense of public duty to take legal 
steps in defence. 


WESTERN PROVINCES NOW 
STRENGTHEN FINANCES 
TS western provinces, spurred 

by economic necessity and pub- 
lic opinion, appear to have taken 
the lead in striving for balanced 
budgets, and with praiseworthy 
success. The report of the Kidd 
Commission has focused public 
attention on the sorry financial 
record of British Columbia, and 
with the support of the business 
men of that province even partial 
adoption of the stringent recom- 
mendations of the report may well 
lead to far-reaching reforms. 
Alberta reports a deficit of only 
$103,830 for the first quarter of the 
current fiscal year compared with 
a deficit of $1,832,628 in the same 


POST- 


scripts 


HAVING had occasion recently 
to look up a few words and 
phrases that’ we wanted to use in 
their precise senses, we hasten to 
share our newly —— (or lately 
refurbished) knowledge with our 
readers. 

One does not “allude” to some- 
thi when one mentions it or 
speaks of it. One “alludes” only 
when the reference is indirect or 
by suggestion. 

“Vocation” is one’s profession or 
calling but “avocation” is some- 
thing that calls one away from 
one’s regular job. “Sandy” Somer- 
ville, then, is an insurance sales- 
man by vocation and a golfer by 
avocation. h 

We compare one thing “with” 
another to find points of agree- 
ment or difference. We compare 
one thing “to” another only when 
we know that resemblance exists. 

One does not “demean” one’s self 
by a degrading action. “Demean” 
signifies to behave or to conduct. 
No doubt one could demean one’s 
self very politely. 

“Few,” strangely enough, implies 
a smaller number than “a few.’ 

The only safe rule about “only” 
is thatgpne should be careful to put 
it only as near as possible to the 
word or phrase it modifies. 

Be careful not to be tripped by 
“venal” or “venial.”.“Venal” means 
corrupt or mercenary. “Venial” im- 
ps something that may be over- 
ooked or pardoned. 

One “raises” one’s children only 
for a pick-a-back ride. When one 
brings them up, one “rears” them. 

Speaking of “raise,” custom 
seems to indicate that a Canadian 
shall always get a raise in salary 
while an Englishman gets a rise. 
However, the word will probably be 
labelled “obsolete” in tomorrow’s 
dictionaries, so why worry? 


\ 

LL of Canada’s timber resources 

will not be cut for lumber for 
pulpwood if Frank J. D. Barnjum, 
widely known conservationist, has 
his way. For many years past Mr. 
Barnjum has been’ crusadin 
against the uncontrolled cutting o 
timber limits and, on different occa- 
sions has purchased particularly 
fine stands of timber to save them 
from being exploited. 

In order to preserve his exten- 
sive timber properties in Nova 
Scotia, estimated at 100,000 acres 
and chiefly located in Annapolis, 
Queens, Guysboro and Victoria 
counties, Mr. Barnjum has formed 
a holding company I:nown as the 
Barnjum Forest Foundation of 
Nova Scotia. These holdings are 
sereetneny insured against exploit- 
ation. .- 

The Foundation is a closed cor- 
poration with Mr. Barnjum as presi- 
dent; George W. Barnjum, his son, 
as vice-president and _ director; 
Lenora B. Wood, his daughter, is 
also a director. The Foundation is 
incorporated at $5.000 and agree- 
ments are made with the different 
parties that this land must be con- 
served for posterity. 


OW ma ~ golf “balls could be 

purchased with the outlay on 
a first class green? Few golfers 
could answer this question off-hand, 
but the management of one cours? | 
in the Montreal area will be able to/ 
give the correct answer before long. | 
The problem came up in this way? | 
A friend was playing the course) 
and on one hole had a particularly | 
successful pitch shot to the green. | 
While he was still some distance | 
away, he saw a young lad dart! 
from out of the nearby bushes, pick | 
up his new ball, and depart for an} 
unknown destination. The occur- 
rence was reported to the golf pro-| 
fessional, who recognized the rob-| 
ber by the description given by the | 
unfortunate golfer. The lad was 
brought up before the juvenile court 
judge and sentenced t6 several days 
in the reform school. His caddie) 
friends were not at all pleased with | 
the outcome and muttered threats 
of vengeance. Little attention was 
given to these threats until one 
morning the professional, on his 
rounds of the coursé, discovered | 
that a whole green had been ruth- 
lessly torn up during the night. | 


| Other People’s Views | 


Bureaucracy Dissected 


New York Times.—Governor Roose- 
velt ‘must have been- reading James | 
M. Beck’s “Wonderland of Bureau- 
cracy.” “Remarkable as is the genius 
of a Federal bureau for immortality, 
it is as nothing to its fecundity,” says 
that authority. “A bureau may have | 
a small beginning, but it is like the 
modest shad—it has within it roe 
RY which an indefinite progeny | 
can be spawned.” Another writer has | 
likened some of the bureaus at Wash- 

ington to protozoa, which abound in 

stagnant waters and reproduce by 

fission. Perhaps a better simile still 

would be the coral polyp, waving its 
hungry tentacles about and building 
| out of the hardened skeletons of its 
| myriad ancestors a reef proof against 

the onslaughts of the heaviest sea. 


| 
Stemming the Torrent 

Dean Inge—The progressive vul- | 
garization of the daily press, with a | 
few honorable exceptions, may be a| 
necessary result of democracy, but it | 
causes acute distress to all right- | 
thinking persons, There is nothing 
which gives such a dismal impression 
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The World at Large 


An Occasional Department Discussing World 


Economic 


ffairs That. Affect 


Canada 


Deflation vs. Inflation — A World Issue 


A Satie problem that will have 
to be faced by the world 
econofhic conference which will 
meet (if it finally comes off) either 
in Washington or in London this 
winter, is to attempt to determine 
whether the way out of the present 
depression is through inflation or 
deflation. There is a fundamental 
difference between the viewpoints 
of different groups of economists 
and even of different nations on 
this subject. 

The -deflationists l.old that the 
way out of the depression is to 
bring wages, taxes, debts, and costs 
generally down to the present price 
level, or perhaps. to a price level 
slightly higher than the present 
since some moderate rebound is to 
be expected in any case. 

*’- * #6 


Te would trace the sequence 
of events leading up to the pres- 
ent period of economic prices some- 
what as follows: the world went on 
an inflationary spree beginning 
about the year 1900. Through such 
devices as reduction of the gold 
coverage of currency, the use of 
cheques, the ‘ncreased use of paper 
money, the, piling up of govern- 
mental and private debts, etc., a 
great inflation was carried on 
throughout the world up to the be- 
ginning of the war. This tended to 
reduce the real value of money and 
prices rose, upsetting the relation- 
ship between creditors and debtors 
and between employers and work- 
ers. The war, with its wasteful use 
of commodities and its large gov- 
ernment loans, gave greater stimu- 
lus to this inflation, and in the 
post-war era there was no sensible 
control of the world’s economic 
development, with the result that 
inflation proceeded at. an even 
greater pace, aided by installment 
selling and stock market specula- 
tion. The necessary deflation from 
the war was postponed by such de- 
vices as national tariffs and the 
gold exchange standard, which kept 
the balloon high. Countries that 
should have reduced their tariffs 
and purchased goods from their 


temperate climate is an additional 
factor in producing unusually favor- 
able conditions for farming. . e 
Manchuria possesses approximately 
tho same area of arable land in pro- 
portion to its total area as does Can- 
ada, but a smaller proportion of such 
lands are available for occupation. 
Data on this subject are given here- 
with: 
Manchuria 


Canada 
Acres 


Acres 
Total land area 
1,310,000,000 245,000,000 
Total argicultural land 
360,000,000 65,000,000 
Area occupied 141,000,000 32,500,000 
Area available 219,000,000 32,500,000 


debtors avoided offending their own 
producers by making huge loans 
abroad up till the time crisis 
hovered overhead. In any event, 
the world got itself so inflated that 
an arduous process of deflation was 
necessary. Unfortunately all fac- 
tors can not be deflated evenly and 
at the same tempo. Deflation, 
argues this school, must go on until 
all factors have been brought to an 
equitable basis when the way will 
be cleared for prosperity. 

For instance, the !ong term rise 
in prices, through the aforemen- 
tioned cheapening of money, tended 
to increase production of all com- 
modities in every part of the world 
with the result that the world has 
gotten itself in a position where it 
could produce and did produce a 
great deal more than it could con- 
sume or market. Th¢ way to bring 
production in line with consump- 
tion, the argument runs, is to dis- 
courage production by means of low 
prices for commodities. 


It is understood that the French 


bankers and politicians are strongly 
deflationist in viewpoint, and feel 
that present low prices of commo- 
dities will eventually clear the de- 
pression by discouraging produc- 
tion. That is why they are opposed 
to the arbitrary stimulation of in- 
dustrial production by easy credits 
or cheap, money. 
& 8 *@ 


Ts argument of the inflationist 
is perhaps more familiar. It, of 
course, has many variations, but its 
main current runs about as follows: 
The crisis has been induced by a 
breakdown in the world’s monetary 
and credit system, whether due to 
shortage of gold, through economic 
nationalism, tariffs, the war debts, 
or what not. There is no over-pro- 
duction of commodities but merely 
under-consumption due to the fact 
that the breakdown of the monetary 
system has made it impossible for 
those who need goods to buy from 
those who have a surplus for sale. 
The deflation is a product of mone- 
tary crisis, but it has grown more 
intense as a vicious spiral has been 
sent up. Unless drastic measures are 
taken, both on a national and on an 
international scale, to stop the -de- 
flation of prices, the crumbling pro- 
cess will go on until the whole world 
is insolvent. It would take a gen- 
eration to readjust all factors in 
line with each other.. But the world 
would probably not wait for this 
process, but would seek refuge in 
Communism or some other form of 
political and social re-creation. 

In order to arouse initiative, to 
make it profitable for people to 
undertake productive or construc- 
tive development, it is necessary to 
arrest the fall in prices by encour- 
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aging distribution and consump- 
tion of goods through easier credits. 
They feel that it would be easier to 
bring prices up to the present level 
of debts, taxes, wages, etc., than to 
bring the latter factors down to the 
present price level. Their method of 
accomplishing this would be simply 
to cheapen money by increasing the 
yolume of money in circulation. The 
American government, through its 
various reconstruction schemes, 
has been carrying on a definite pro- 

e in this direction, although 
it is labelled “reflation”; i.e., a pro- 
cess of offsetting deflation, rather 
than inflation. This is largely 
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do something to bring 


quibbling with terms. The British 
and the Germans are carrying on 
similar policies. s - 


understand- 
ing to the even if it does 


nothing to find the solution or to 
termine which path — inflation 


would, be 


(which 
or deflation—should be f. 


times and bad 


Dominion of Canada 44% % Due Nov. 1, 1959 
(pays 5% % to Nov. 1, 1984) 
Price to yield 4.66% 
Manitoba—5%4% Due Oct. 1, 1955 
Price to yield 5.57% 
City of North Bay—6% Due 
Price— 


1, 1949 
99.50 yielding %o 
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WARNING 


to PROPERTY OWNERS 


Property owners face an added 


settle—where rot and rust attack — 


| Business |\7,,. 


[IF THE world economic confer- 
ence can even sketch out this 


Pots a letter came to my 
desk that deeply impressed 
me. It was written by a woman — 
the mother in a typical Canadian 
family. Her little home ‘had been 


saved from foreclosure by a coat. 


of new paint, for which a part of 
their meager savings had been 
paid. 


Those few gallons of fresh, paint 
had so revived the appearance and 
enhanced the value of the prop- 
erty that the mortgagee had con- 
sented to renew the loan. . and the 
little home was saved. 


I could not help thinking of the 


thousands of homes and buildings 
that are shabby and unattractive 
today due to several years of neg- 
lected painting; of the millions of 
home owners who, because of re- 
duced incomes and enforced econ- 


_ omy, have been obliged to sacrifice 


painting for taxes, interest, assess- 


ments, to say nothing of food,- 


burden of expense amounting to 
millions of dollars for repairs and 
replacements next spring. 


And the crisis, in my opinion, will 
be reached this coming winter 
when paint of four, five, and even 
six years exposure to the weather 
will be unable to resist the ele- 
ments — when badly weathered 
wood and metal will be easy prey 
for rot, rust and decay. 


Today the big question facing 
thousands of property owners is 
plain. It is “paint or pay.” Either 
you must invest a little this fall in 


new paint or you must take the - 


risk of paying many times the cost 


of paint to repair the damage done - 


by rot, rust and decay this winter. 


Even at the sacrifice of other 
things, have your house or build- 
ingscompletely repaintednow. No 
investment you can make will pay 


first. 
A few dollars’ worth of good 


paint, applied now, ‘will protect.. 


these vital spots — will tide you 
over this crucial winter. And it 
will probably save you a much 
greater expense for repairs arid re- 
placements next spring and sum- 
mer. 


Under existing conditions, you 
may be tempted to buy a cheap, 
trashy paint because of its low 
price. I hope you will not make 
this costly mistake. 


Even on sound lumber, inferior 
paint is a poor bargain. But on 
weathered ued which is very 
porous, such paint is worse than 
useless. It gives you a false feeling 
of security and leaves you without 
protection. 


Prices of well-known, established 
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Unusually attractive yields a 
obtainable from. Government 


clothing, heat and other essentials _ better dividends. And nothing you 


period a year ago and while the 
of comfort and health. 


estimated surplus of $149,200 for 
the current year may not be at- 
tained very material progress can 
be expected. 

Saskatchewan in the first four 
months of the current fiscal year 
shows a reduction in expenditure 
and a heartening increase in rev- 
enue. With the active collection 
of the public revenue tax now in 
effect a surplus is possible for the 
current year. The larger return 
from this year’s crops will reduce 
relief expenditures by over 90 per 
cent it is estimated; will reduce the 
need for seed grain advances and 
will enable the payment of a sub- 
stantial amount of tax arrears. 
Improved purchasing will increase 
provincial revenues from the gaso- 
line tax and other sources. 


Five hundred blacksmiths at- 
tended a convention in Toronto, 


of opr civilization. We may take it | 
as certain that in the opinion of the | 


Railway bonds and to provide| in Alberta, British Columbi i 
ash for capital expenditures. | toba, Prince Edward et 
Sometimes the money has been | Saskatchewan. There are muni- 
| faised by the Dominion Govern- | cipal income taxes in New Bruns- 
‘ment and advanced from the treas- | wick, Nova Scotia and Ontario. 
ury; on other occasions it has been In discussing income taxation in 
Waised by the sale of Canadian | Canada, the Citizens Research 
: National Railway bonds guaran- | Institute of Canada refers to the 
_ teed by the government. In any | great burden thrown on industry 
event, Canadian National Railways | by the accounting and reporting 
icits have been met by increases | necessary to satisfy all the re. 
in the debts either of the Dominion quirements of the different govern- 
- of Canada or of the railway itself | ments. This is an added tax which 
-@nd the fact has been obscured | does not show in government rev- 
_ that a _— — of the ap- | enues. 
propriation has been an irrecover-{ The institute calls attentio 
able, operating expense of the | the necessity for delimiting ‘the | 
people. The expenses have not been | fields of taxation. It asks if it 
| paid from year to year out of the | would not be in the best interests 
=) taxes of that year by the people | of Canada to have greater co- 
as they should have | ordination rather than to have gov- 
ernmental units taxing everything 
considerable extent | within their power without rela. 
es eee a to. taxes levied by other units. 
onde ebtedness € suggestion is made that the | whereupon mini 
~the Canadian National | corporation tax might be left to yrodnesd ei dota: ‘6 Mgo | Yated for comparatively few years, is | 
the result of piling | the Dominion while the taxation | around, 8° | frequently so rich that artificial aids | 4 
to plant growth are unnecessary. A ? 


brands of paint are now the low- 
est in fifteen years. Enough good, ¢ 
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As a subscriber to The Financial Pi 


. entitled to ask questions regarding an) 
the vital exposed places before it | that you are interested in. 
is “too late.” ' £ 


Address your enquiry to The Investm 
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|) ment when sending in your subscripti¢ 
Vice-President 8 Managing Director 


USE THIS COUPON 
Tue SHERWIN-WILLIAMS CO. 


} 
or Canapa, Limited 


dependable paint can be purchased 
for a few dollars to protect all the 
badly weathered surfaces on your 
building. 


Again I repeat, do a complete job 
this fall if you can. But at least do 


Manchuria and Canada 
Commercial Intelligence Journal— | 

| Manchuria’s agricultural resources | 
have frequently been compared with 
those of the Canadian prairies, and a | 
close parallel has been drawn between | 
this country’s economic future and | 
Western Canada as it is today. Man- | 
churian territory is unusually well | 
suited for agricultural production. | 
Bordered on tho northwest, north- | 
east, and southeast by mountain | 
ranges, the whole interior of the 
country to the southwestern frontier | 
is a vast plain, unbroken except for | 
rivers and rolling hills. The soil is | 
fertile and, since it has been culti- | 


Look especially, to the window 
sills, thresholds, outdoor porches 
and steps; the joints of porch rail- 
ings and palings; the bases of pil- 
lars; the edges of eaves; the roof; 
the gutters and down spouts. 
These are the vital spots where 
water lodges—where ice and frost 


editors, who are as a rule educated -_ buy will make you and your 
and high-minded men, a popular news- | family feel so uplifted and cheer- 
paper must conform, to the vulgar | ° 
taste of the populace or cease to exist. You have seen these paint-starved ful. 
All honor to those who are trying | houses and buildings, as have I. ‘ 
to stem. the torrent of vulgar sensa- | 
tionalism, There ought, now that ed-| They are everywhere about you. If you cannot arrange to do a com- 
ucation of a sort is s0 widely diituseda, . . f . . . 
to be enough self-respecting readers | Perhaps your home is included. plete repainting job now, at least 
to keep the heads of a few high-class | ; ’ 
pr Si er eed tg | give the badly weathered places a 
Do you understand what they sig- coat or two of protecting paint. 
nify? Do you realize what will hap- 
pen to wood or metal that is liter- 
ally naked of paint if these houses 
and buildings face the attack of 
another season of rain, snow, ice, 
and frost? 
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; : Please send me The Financial Post for thé next yea 
Never in the history of Canada enclose $4.00, 
has the situation been paralleled. 
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The statement is as follows: 
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adian wheat sold 





As Sir Arthur Salter clearly indi- 
cates in a paiing ‘article “in a 
issue of Foreign Affairs, 
published this week, the decisive 
choice before the wor run, in itself : 
ised.on a world order or|i, therefore, the preferential 
a system |if finally ado 





Canadian wheat grower.” 


oe les e,@ 
Investment Securities 
Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial. securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
330 Bay Street 
TORONTO 2 

Ottawa Wineiions 


font Big. 


244 St. James Street 
MONTREAL 

Vancouver 

John’s, Nfid. 


. Halifax Saint John Quebec 
Charlottetown Hamilton . 
New York 
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As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
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Please send me The Financial Post for the next year (52 issues). I 
enclose $5.00, 
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Direct Benefit to Farmers 
Seen from 6-cent Wheat 


Whole-heartéd belief that the six 
cent areiera on Canadian wheat 
recently accorded by Great Britain 
at Ottawa, would be of definite 
benefit to Canada and that this 

in will be carried directly back 

Canadian farmers was expressed 
last week by the Searle Grain Co., 
ada— BF iene, in its weekly grain 


Tn view of the almost unanimous 
opinion on the part of the ‘Can- 
§ up in the} adian grain trade at the time of the 

of certain lines of mer-| Iiperial conference, that this pref- 
of little or no 
Value to Canada, this position by 
one of the leading grain organiza- 


“The Imperial Conference just con- 
cided among other 
that Great Britain should 
reference of 6 cents a bushel 
anadian wheat purchased by 


“Some have expressed the view that 
tun this may be of little 
or ho bénefit to Canadian farmers. The 

uestion is much more complicated 
t serene at first glance and there 
is much to be said for and against the 
The Searle Grain Com- 


ent Cot! pany, however, after careful consid- 
to the London | érat on, is of the opinion that. this 
t that at least} British preference, j sp roved by the 
“be ired ‘arliament of Great Britain, will be 


of substantial benefit to the Canadian 


meen oeeed 2 3 the ae 
scheme, however, ve gone further, 
before. final | and stated that even though Canadian 
mperial Conferencé| wheat purchased by Great Britain 
1o-Canadian | should receive an actual premium of 

6 cents a bushel that this preference 
or ptemium would not be reflected 
back to the Canadian wheat producer. 
Prominent among those who uphold 
this view is the president of a large 
- mapene os-apeehiine of western Canada, 
in a recent public address 

the pre- 
returned to the 


— Grain Co. completely 
ro. above mentidned 
gentleman and all others who hold 


“The preference of 6 cents a bushel 
that for Canadian wheat on the British 
onth | market, if granted, would differ in no 
shape or form from the premium of 
been | several cents a bushel that Canadian 
wheat. ordinarily commands on the 

e British market over and above 
ny fe- 
exhaustive study 
Liverpool for 
Canadian wheat, and the prices ob- 
tained by the wheat producer at the 
local elevator of such line elevator 

marketed their grain 
on. the. world’s markets throu oe 
eting 


item. : 

“The result of this study shows that 
the prices obtainéd for Canadian 
wheat on the world’s market are re- 
flected straight back to the producer 
to the | im the prices quoted at the local ele- 
ision. of the marketing 
of wheat as practised through 3 

suc 
opp as the Winnipeg Grain 
onstrates further that 
the ods are such that it is quite 
impossible for eventual world’s values 
to fail to be so reflected back to the 


: a Bie: é cer. es 
AS a Ranadigh wheat ‘sctuall 
| AS to the al world situation, | receivé the 6 cents per bushel pref- 


grenes remium.on the British mar- 
isods met contended that any 
individual farmer would receive 6 
te..a bushel for his individual 

it. We do contend, however, that 
the total additional amount of money 
received for Canadian wheat because 
of the 6 cents premium would be 
spread over all the wheat that all the 

adian farmers deliver to loca 


9) : ac ‘2 ) 
wikere’ is a possibility that the 
referential plan; as well as resulting 
g a higher price per bushel on Can- 
on the British mar- 
ket, might result in a much enlarged 
market in Great Britain for Canadian 
wheat. This, of course, would be in 
ite tar of pean at se, he 
toda anadian producer, and in the long 
os alone, would tend to 
sees 
d, is bound Neat 
. < , is bound to lea 
of “closed units each aiming to belto some tangible advantages to the 








1} and transportation equipment is 
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ELECTRIC POWER | 
SHOWS GOOD GAIN 


Foodstuffs and Textiles 
Aid Post Index in Hold- 
ing Ground 


By SYDNEY B. SMITH 

Business o tions showed si 
of stout resistance to further de- 
pression in August, the lagging 
tendency of the heavy industries 
preventing a clear cut gain from 
the~ standpoint. 

Measured by the final version of 
The Financial Post business index, 
the level in August was higher than 
in May or June but slightly lower 
than in July, the standing being 
80.5 compared with 80.9 ih the pre- 
ceeding month. The changes in the 
index —_— the last three months 
have been fractional, the relative 
stability presenting a strong con- 
trast to the pronounced decline dar- 
ing the greater part of the last 
three years. 

At 1922 Level 

Measured by this index which has 
been thoroughly revised this month, 
operations are now at_a level com- 

arable to neers 922: The in- 

ustrial expansion of the last period 
of prosperity, the most remarkable 
in the history of Canada, has been 
offset by the decline since the early 
months of  1929.: ‘The recently 
established level of business opera- 
tions is-slightly more than 30 per 
cent below the line of long-teres 
trend determined by the 
least. squares for rom 
1919 to the first half of 1932. The 
duration ant the severity of the 
decline lend color to the assertion 
heard on many sides that the worst 
of the depression is passed and that 
recovery may be in evidence sooner 
than most people expect... 

Foodstuffs, Textiles Gain 

August.was characterized by low 
levels of ration in metal 
and construction industries while 
greater activity was recorded in the 
manufacture of foodstuffs and tex- 
tiles. There is precedent for this 
ae during the are of 
a period of depression. Industrial 















































































more than ample for the demands 
made upon it at the present time 
and the industries concerned with 
the maintenance and expansion of 
plant and equipment will not im- 
mediately feel a reversal in the 
prosperity tide. 

The operation of a blast furnace 
was discontinued at Hamilton leav- 
ing no furnaces in blast at the end 
of the month. Production of 4,067 
motor cars and trucks was less than 
in any other month since January. 
Sales forces are recently meeting 
with less resistance and signs point 
to recurring demand permitting 
grasier activity. in motor. plants. 

hipments of the base metals from 
Canadian mines showed recession in 
August} while the gain in prices in 
the last two months brightens the 
outlook for low cost producers. Gold 
made the usual good showing and 
the gain in coal production was 

reater than normal for the season. 
mports of raw materials by the 
textile industry and employment in 
the industry and the end of the 
month indicated substantial gain in 
operation. Clothing factories were 
specially prominent in regard to 
additional .employment, but in- 
creases were fairly general. Raw 
cotton imports were 5,995,000 
pounds compared with 3,590,000 in 
July. Production of newsprint at 
157,881 tons showed a-gain and 
export of planks, boards and 


of the preceding month. 

The gain in the output of electric 
energy was one of the bright spots 
of the month. On an average daily 
basis, the output was 39,710,000 
kw.h. compared with 37,350,000 in 
July, the gains being well distribut- 
ed throughout the five economic 
areas. 

Financial transactions were of 
greater amount after seasonal ad- 
justment, indicating in part revival 
in speculative trading on stock and 
grain exchanges. Employment in 
industrial pursuits showed moder- 
ate gain after the usual adjust- 
ments, increases in the Prairie 
Provinces showing the effect of a 
heavy grain movement. 

The Financial Post index of the 
volume of. business has recently 
been revised to include 47 factors 
covering mineral production, con- 
struction, manufacturing, eleetric 
power, distribution, bank debits and |- 
| industrial employment. The month- 
| ly average for 1926 was chosen as 
ithe base equalling 100. The fac- 
tors were weighted for the most 
part by prices existent in 1926, 
after having been adjusted for sea- 
sonal tendencies according to the 
month-to-month link median 
method. 


Fur Price Rule Firm .- 
The recent early fall sale of furs 
conducted by the Canadian Fur Auc- 
tion Sales Company Limited in Mont- 





| per cent of total offerings taken. Gross 


real found prices ruling firm and 80 






receipts amounted to $360,000, 


5,035 com 
eriod o 
shevrolet is responsible for 1,904, 

Ford for 1,245, International for 398, 

pty Begs 292, Reo for 187 and Rugby 

or s 


shingles were greater than the lows], 


_ New Federal Revenue Officials 


Serene reas 





C. FRASER ELLIOTT 


include the appoint- 

! A oher of Excise and 
C. Fraser Elliott as Commissioner of Income Tax. Mr. Scully was a 
partner of the firm of Stewart, Scully & Co., investment b 


New federal officials recently appointed at Ottawa 
ominion Commiss 


to. He succeeds G. W, Taylor. ‘Mr. Blliott was formerly assistant 
commissioner and counsel of the Income Tax Division of the Department 
of National Revenue. He succeeds C. S. Walters. 


OF ED ented | 400 roche fo Argeet| "a 


Truck sales in Eastern Canada dur- 
ing August totalled 408 compared with 
650 in the same month o 
Chevrolet and Ford account for the 
main portion of the 1932 total with 
sales of 154 and 136 respectively. 

For the year to date sales number 
see with 8.329 for the same 
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responsible. 


year. For the year to 


previous week and 114,444,405 bu, on 
the same date last year. 
livery of the new crop accounted for 
the increase, 


the previous year. 


1982. Al 


f last year. | 52.491 tons in August, 1931. Produc- 












Changes in Ford V8 
Rumored in Windsor 
A new front for the Ford 


V-eight and a eut in the price 
of the four eylinder job are 
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C wns ee i x roe Transportation— 1982 1931 088 ones , 
ar Loadings for the week ended otor Co., according to rumor é i ah 
Sept. 17 amounted to 55,527 cars, ex- in Windsor. The change in Cea en en : eat 2i) 3,517,000 : $,048;000 enti fon + ‘i 
ceeding the oie of - same week || the eight is said to be con- | CNR. gross earn. (Sept. 21) ; 3,578,030 $ i0h248 § 101 } 25,9 
abor ‘Day and seasonal Semaeted, 0. Set ioe, semat C.P.R. net earn. (July) pore $1,783,202 § Gti ters BARS , 
change the index number rose from oF an elgny W not ave to N. ‘ara. (ou ‘ee . "385.8 : : 
70.36 to 78.55, as against 75,26 for last suffer the ignominy of hav- dateed ere apy adie ra i ee eee 
year. Heavy western loadings were ing his car taken for a four. Pig iron, tons (August) .. 5,992 * 28,212 90,510 
That ‘experience with the’ Steel, tons (August) ....... 26,710 52,491 234,704 
Refined Sugar Shipments for the new models has shown where oe — i oe) see nt ett 
Loa TOE Tar Teas coemearea mound |] beneficial mechanical changes || Construction , 

107, ‘ ' |} can be made and that these Building Permits (Aug.) .. 881,27 ; 
125,778 in the same Sees eaincacare will be incor rated in the wg comrnc (August). ee ; 2688, bs ofl ate Hf it BY ainisesen 
total 601,096,598 lbs. compared with new cars is the usual rumor a 4 
632,057,948 lbs. in the same period of || that goes around after the Report hae ae Stee 180.760 leit vinnses 
19 introduction of new model Snsaake Sa aees ay : eae 

Canadian Wheat Stocks in store in and this is now being told Imports, raw, Ibs. (Aug.) .. . 98,885,200 98,401,300 20,019,000 
Canada and the United States on F rd M & ship., 2 Seseees . 82,116,218 88,920,024 569,162,759 - : 
Sept. 16 amounted to 153.333,685 bu. Manufactured, Ibs.. ....... $1,916,973 89,406,199 550,000,816 
compared with 126,789,892 bu. for the Production, bbls. (July) 1,201,966 


suosse | sozits | SLARONT : i 











Wheat flour exp., bbls. (Atig.) 


Other Industrial Indices— 
Lumbering: Plank & board 







Rapid de- 























































exports, mill ft. (4ue.) ta 53.60 93.1 499.51 
Wheat Exports for the week ended Boots & shoes, pr. (July 1,879,484 1,456, 10,509,069 10, 
Sept. 16 amounted to 4,223,875 bu. a ee Petroleum, imp. erude, gal. ve a ae 
compared with 3,980,624 bu. for the Current Prices at Wholesalet (AUBUBt) oe eseesscereene 89,776,589 106,065,892 644,965,585  B68,588, 544 
previous week. Export clearances for (N.Y. unless otherwise stated) Cotton, imp., raw, Ibs. f t ' ~ ae 
the seven weeks ended Sept. 16 total- Week Pre- Last (August) .esececscensers 5,995,000 4,764,000 Seay cee [ 
led. 24,987,248 bu. compared with 16, a — sents on gy bad inp. He. LAs.) ope nea 269, : 
; Sept. 2 " ‘oal, , tohs (July)... i 245, 
403,826 bu. for the same period of Cattle (ewt.) ....$6.00 96.00 36.78 Gasoline sales, gals. (Apr)  98,377.000 39:218000  L1GBRE SS 
) Trade— oe 
Pig Iron Production was 5,992 long| Copper, tb. s...+« 061 06% 07 ‘ , - 
tons in August, the lowest point for Cotton, Br cdccve ane 068 ‘9620 | imports (August) ......., $ 36,527,262 $ 47,308,079 $ 314,285,844 $ 449,585,00 
Exports (August) ,....:.. $ 41,814,120 $ 48,763,652 $ 306,543,115 90,064, ; 
the year to date. The one furnace in | Rubber, Ib. ...... 0888 0845 = .0495 Wheat te b A i if ; 
blast in July was banked during SER. Be .issbect . 2% 1.75 2.30 osiniags exports, bus. (Aug.) ae 2 11, 108 106,116, : n 
August with the result that no iron | Sater: Ar: I: thie = “Sou, $814 | Employment Index (Aug.) .. 86.3 105.2 ; 
furnaces were in blast on August 81, Sabet ~" RAR SOR eee 
Hides, Ib. y......5 03% = .08 08 | Electric Power—Output— 
oma Steel started one blast | Cortes, ib. :...... 09% «= .08 05% | M. Kilowatt hours (July) ... 1,187,845 1,251,892 9,108,444 nes.feu 
uring September. S Weekly Indices* Finanee 7 o . % a 
Ingot Production during|N. Y. Annalist .. 94.8 95.6 99.9 Failures, No. (July) ...... 175 152 ‘ 412 A , 
August amounted to 26,710 tons com- Fisher's .......++ 62.4 62.9 @c00 Failures, Liabilities (July) $ 2,986,840 2.511.041 24, ¢ 
pared with 27,506 tons in July and| %. F. compel of mn <iahe sede — oS eeeeees ; riper zato-io § ies 12 : 25,4 
lo feb eeece le le * sales Wy) weccdesocd = t+ ® si . +} el] 
tion for the first & months of the |CTmps (British). 63.9 64.8 oun lacarange sales (August) + $ 28,870,000 $ 35,738,000 § 281,872,000 $ 897,21 
year was 234,704 tons compared with| wy, Y, Annalist base, 1913. others 1926, Used cats (August) ....$ 1,158,580 1486878 8 9844, 1 _ 
559,465 tons in the same period of Monthly Indices . New cars (August) ..,... $ 1,022,043 1,418,184 § 10.064 588 § 16,501,521 


Of the 1932 total 
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NEARLY GLASS-HARD SURFACE 
‘WITHOUT BRITTLENESS = 


ennrto 


25 King St. Wee 
Toronto. 


tt'n Mr, C.E,MacDoneid 


Confirming phone conversations 


The Hamilton Gear & Mechine Company use 
nickel elloy in their worm geer speed reducers in 
three of the important members 
vranpze gear and the iron coupl 

nickel steel worm, deeply casehardened, @ nearly ° 
glass hard: surface is obteined without brittleness, 
An addition of 13% nickel to a bronze of suitable 
formula, gives it, when cast in @ chill, e much 
improved micro structure, with great strength and 
An addition of 1)% nicke 


Gentlemens 


weer resistance, 


high test grey iron or semi-steel used for the coupling 

ty improves the density while maintaining 
Also, to meet conditions of very 
high loading, with hard surface requirements, this 
company uses a case. hardening steel 
and .17% carbon, which is easily hendled and gives 
particularly fine results. 


flanges great 
good machineability. 


R. W. BARTRAM, LTD. 
277 Duke Street 
Montreal 


CANADIAN NICKEL PRODUCTS LIMITED 
25 KING STREET WEST, TORONTO 


INTERNATIONAL NICKEL COMPANY OF CANADA LIMITED 


1931 and 762,663 tons in the first 8 

months of 1980. 

‘ Sais We = as pound — 
ng decla y the department for 

special duty purposes is ¥. 8, Labor (July) 64.5 48.9 

tive for entries during the period 

October 1 to 15, inclusive. 


THe HAMILTON GEAR AND Macuine Co. 





62-100 VAN MORNE STREET, 
ToROMTO -4, 


April 26th, 192. 
Internationsl Nickel Company of Cenede Limited, 





« the steel worm, the 
ng flanges, With e 


Yours very truly 
HAMILTON GEAR & MACHINE COMPANY 
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PERFORMS BETTER LONGER 





°F, ks’ period, -Aug. 20 to . 
10be ahd ae? ot 






.B.8.) 
esale (Aug.) 66.8 66.6 70.6 
Retail (Aug.) .... 81.5 80.8 89.1 





Latest Pr. mon. Last yr. 
‘ nada (D. 
fal 


sugar—06 degree centrifugal o/f, New 
York; wheat—No. 1 Man. North. Ft. 
Pt. A. basis; hides—heavy nitive 
eoffee—Rio, No. 7, spot, New York, © == 


oS oat see good, over ; oe ra ie 
‘ ce, ronto; copper—electro e ew 
r. Brit. (Aug.)... 67.2 66.1 67.2 Fork’: eotton—middling upland, New York; 
—_—+ spot closing, New 


rubber—smoked . 
tBasgis of price quotations is as follows: | York; silk—Japanese 13-15, New York: 






$3.86 effec- 
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Household = © 
A recent impre fa 
Hotpoint Ranges was * 
effected the use of © 
ont ae for. 

ent supports. 
Metal. was chosen on 
account of its 
its resistance 80 i 5 
and its ease of fabricagion. 

em . f 

Beatty Bros. . of 
Ontaci 
peepee amy fd 
Canada continue to find a - f 
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\ for their Monel Metal ‘ 
a os. . and Machine Ca re 
uses eer 
with &% nickel being aqemees 
: in Monel Metal dye equip- 
plan of ing Corticelli 
Moateeal; Silke 
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Designers and builders of all types of Dyeing and Finishing Co. 

machinery and equipment ate constantly Dominion TextileCo.12d., 

turning to Nickel Alloy Steels to solve Montreal FnegnSaaee 
the many difficult problems which confront them. : Fane ae on Yet 
Nickel, when alloyed with steel, either alone or in Sherbrooke, Ques Regen 
combination with other alloying elements, is used to fecuan thtes suk: chain 
give greater strength, toughness and wear resistance, ociacs. Manel Haul in = 
and to produce a variety of other desirable character- Sree are clicks, onde 
istics many of which are unobtainable otherwise. beech cate, pelle, $a aly 
In practically all branches of Canadian industry engi- : 
neers, metallurgists and manufacturers are Specifying Aircraft 
Nickel) Alloy Steels to meet the exacting demands of yes Seay eee 
today. Have you problems that might be successfully vice have used a consider. 
solved by the use of Nickel. as an alloy of steel, cast_ slutdl foe teevatene 
iron, bronze or aluminum ? runners. 

Chemical 


Our engineers will gladly advise you — the 
selection of materials for your specific problems. Coulter Copper & Brass . 
Company recently com- 


‘ leted two ay oY tank 
‘ Tbs for the United Drug 
Company. Like many other 
fine chemical manu- 
facturers, this Company 
protects its the 
: use of Monel. Metal. 


sr~T 


i" Reeves & Heibein Com- 
pany recently completed 
° ¢ several Monel Metal tank 







Distributors: 3 


PECKOVER’S LTD. WILKINSON. CO., LTD, 
77 Front St. E. 190 West Second Ave. 
Toronto Vancouver 
















, linings for Lever Bros.,Led., 
A Subsidiary of ‘ , — of soaps at 
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- STHRIFT 


| COTCHMAN, 55 YEARS OF AGE. |, 


1-8 thorough knowledge of 


further 
wre te W. D. Flemyng, Fort Steele, 
B. ¥ © 


Comptometer Operator, exten- 
sive experience in Auditing, Ac- 
counting,’’ Statistical and Cost 
work. Open for engagement. 
Credentials of a high order. Box 
98, The Financial Post, Toronto. 


“Canadian Silk Products 


Corporation 
Notice is hereby given that the Annual 
aenated Meeti of the Shareh 
CANADIAN SILK PRODUCTS 
ORATION will be a “s the Head Off: 
7? Que., on Monday the 
October, 1982, at the hour 


of three ‘o'clock in the afternoon for the 


‘ollowing purposes :— 
. receive and consider the Annual 
Re the Directors, Balance Sheet, 
Statement, and Auditor's Report. 
2. To elect Directors. 
8. To appoint Auditors. 

And for the transaction of such other 
business as may legally come before the 


ee: A.-A. Munster, 
Sec.-Treas. 


Sherbrooke, Que. 
September 20th, 1932. 


NOTICES OF INSURANCE 


Notice is hereby given that 
License No. 17 dated August 29, 
1932, has been issued by the De- 
partment of Insurance, Canada, 
authorizing the Subscribers at In- 
dividual Underwriters to transact 
in Canada the business of Fire. 
Insurance, Sprinkler Leakage In- 
surance, Tornado Insurance, Insur- 
ance against damage to property 
of any kind caused by the explosion 
of natural or other gas, and Insur- 
ance against loss of or damage to 


property from falling aircraft. 


| authorizi 


Notice is hereby given that 
License No. 18 dated August 29, 
1932, has been issued by the De- 
partment of Insurance, Canada, 
the Subscribers at New 

York Reciprocal Underwriters to 
‘| transact in Canada the business of 

Fire Insurance, 

Insurance, Torn 

surafice against 

erty of any ki caused- by the 
explosion of natural or other gas, 

— Insurance aoniost set oe te 

mage to property from ing 
aircraft. 


o Insurance, In- 
amage to prop- 


vi Leakage 


Notice is hereby given that 


3 License No. 19 dated August 29, 


_ | authorizing 


1982, has» been issued by the De- 
partment of Insurance, Canada, 
the Subscribers at 
Affiliated Underwriters to transact 
in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 


or other gas, and Insur- 
ance against loss of or damage to 


| property from comes aircraft. 


Broken Weather Hinders 


end of 1%%, being at the 
per annum, for the quar- 


in the West 


Threshing got under way again 
throughout the west in the latter part 
of last week after cool and cloudy 
weather of the first part. Rains were 
general at the nning of the week 
and some snow fell in west-central 

a according to the weekly crop 
report of the Canadian Pacific Rail- 


way. 
While as much headway was not 
made during the week as during the 
previous one, threshing is nearing 
completion in Manitoba, with prob- 
ably 4 per cent of the wheat and 10 per 
cent of the other grains yet to be 
threshed, about 80 per cent finished in 
Saskatchewan and approximately 48 
per cent in Alberta. s 
The quality of wheat marketed up 
to this time has generally been high, 
although with ‘the recent period of 
broken weather, particularly in North- 


* | ern Saskatchewan and Alberta, reduc- 


“CANADA DRY" 


Ginger Ale, Incorporated 
A Delaware Corporstion 


Dividend Notice 


‘At the meeting of the Board of Directors | 
Ca: Dry Ginger Ale, Incorporated, 


ber 21, 1932, a lar quar- 
vidend of thirty ‘corfls (8.30) per | 
ed, payable October 15, | 


~ share was declar 


jon in grade in some districts is like- 

ly in future outturns, Additional 
moisture received this week has bene- 
fitted pactunage and soil conditions 
for fall work which is proceeding in 
various localities, 


Farmers Withhold Grain 


Against Better Prices |‘ 


From Our Own Correspondent 
WINNIPEG. — Inclement weather 
has to some extent slowed down har- 
vesting and delivery of wheat in West- 
jern Canada, but the daily total is 
neverthelesss impressive. 
Farmers, in spite of their financial 


1932, to stockholders ‘of record at the | Necessities, are managing to with- 


‘close of business October 1, 1932. 


. R. W. SNOW, Secretary 


” The Steel Company of 


Canada, Limited 


PREFERENCE DIVIDEND NO. 85 


Notice is hereby given that a dividend 
* of forty-three ‘and -three-quarters cents 
s 8%c) on the new Preference Shares of 
declared for the 


“4 
the Company has been 
~ @uarter ending September 30th, 1932, pay 


- able November Ist, 1932, to shareholders 
* of record at the close of business October 


7th, 1932. | 
© , By Order of the Board. 
od H. 8. ALEXANDER. 
Ao Teta . 
Hamilton, Ontario. ee 
September 21st, 1932. 
* 


The Steel Company of 
Canada, Limited 


ORDINARY. DIVIDEND NO. 63 


Notice\is hereby given that a dividend | 
forty-three and three-quarters cents | 
ke on the new Ordinary Shares of 
‘ Company has been declared for the 
Quarter ending September 30th, 1932, pay- 

November ist, 1932. to shareholders) Dany, 
of record at the close of business October 


1932. 


% 
+ By Order of the Board. 
; : H. 8S. ALEXANDER, 


Secretary. 
amilton, Ontario. 
; 2ist, 1932. 


DIVIDEND NOTICB 
OTIC® is hereby 
N the oe 
declared by Thrift Stores, 


One. aah five-eighths per cent 
Sibiarive depuEn. 
LE CONVERTIB PRE- 


CE SHARES, and 


20th, 1932. 3 

By order of the Board of Directors, 
THOS, F. MUNDY, Sec.-Treas. 
Montreal, September 20th, 1932 


hold large quantities for farm stor- 
age, in the hope of better prices later 
on. Even those heavily in debt are 
able to do this, as there is little dan- 
ger of the process of seizure against 
grain on farms when prices are so 
low, although the process is being ex- 
tensively resorted to when grain is 
delivered to elevators. 


<coctennstaeaaeithiatiomempetiiieeeni 
METAL PRICES 
New York—September 27— 
Copper: Electrolytic spot, £38 10s; future, 
e Lendon—September 27— 
(Long Ton)— 
Copper: Electrolytic spot, £38 5s: future, 
- Standard spot, £34 5s; future, 


4 5s. 
Tin: Spot, £151 15s; future, £153. 
Lead: Spot, £12 12s 6d; future, £12 12s 6d. 
Zine: Spot, £15; future, £15, 
Silver: 17 11-16d. per ounce. 
SOS 


DIVIDEND NOTICES 


Seles Bielcereeecetes ce teats. 
Belding Corticelli Limited 
DIVIDEND No. 26 


the Common Stock of this Com- 
the Directors have declared 
a Quarterly Dividend of 1%%, 
payable on the Ist day of Novem- 
ber to Shareholders of record at 
| the close of business the 15th day 
| of October, 1932, 


By Order of the Board, 
D. F. POLLOCK, 


Secretary. 

Penmans Limited 

Dividend Notice 

4 NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 21st day of October, 
On the Preferred Stock, one and one-half | 
per cent. (116%). payable on the Ist day | 
of November to Shareholders of record of 
the 21st day of October, 1932. 
On the Common Stock. 
Cents (75c) per share, payable on the 15th 


| day of November to Shareholders of record | 
| of the 5th day of November, 1932. i 


By Order of. the Board. 
C. B. Robinson, 


Secretary-Treasurer. 


Se venty-five 


' 
} 
i 
| 
} | 


Montreal, 
September 26, 1932, 


€! cents ashare. The bankruptcy peti-| tive market for the products of the 


_| action against the company should| growers in Ontario are fortunate 


Notice is hereby given that on | 


| Add 


| Current assets 
| Current liabilities , 


ABITIBI POWER [Ontario Vineyards Start 
IS NOWPLACED | tapes Toward Wineries 


INBANKRUPTCY Crop is Large as in 1931 


Despite ‘Surplus Wine 
G. T. Clarkson Receiver 


From Former Crops, 
for Bondholders, F. C. 


Expect $40 Price 
. Clarkson for Creditors INDUSTRY GROWS 
Abitibi Power & Paper Co. bonds ore eden 


: Growers Urged to Plant New 
remained at prices from 22 to 24 » ab . 
in spite of the fact that the com- Varieties — Practice of 
pany was declared bankrupt by Fortification Raises 
Justice Sedgewick at Toronto on New Problems 
September 25 on petition of Canada iehonapibiell 
Packers Ltd. It produced a sharp| During the current week grapes 
period of dumping of common| from 12,500 acres began to move on 
shares, however, at prices which| their way to the 51 Ontario wineries 
fell from $1.12% a share to 37|which constitute the most remunera- 


r attention, on the N 
Peninsula, The Catawba a 
long season, but does well on 
Pélee Island and on the ining 
mainland. These wine makers state 
Sp hy 
prem or grapes 0 

ties they desire. 


BANKS TAKE 
FIRMER STAND 
ON NEWSPRINT 


(Continued from page 1) 
tive points are as follows: Boston, 
a; Baltimors: $46; Norfolk, 
; Tam ; New 
; Chicago, ; Cincinnati, $46; 
t. Louis, $46; Atlanta, $49; San 
Antonio, $49. The rebate of $1 on 
cargo lot shipments applies —_ to 
New York, Baltimore, Norfolk, 
Jacksonville, Tampa, New Orleans, 
Houston and Chicago. 
Sets Price Until 1937 
International Paper’s contract is 
a five-year one, from January 1, 
1938 to December 31, 1937. In it the 
company sets up a schedule 
maximum prices which m 
exceed the 1933 schedule men 
by more than $7 a ton in 1934; s 
¥: 


Hope New Tariffs — 
Ready By Oct. 10 


From Our Own Correspondent 

OTTAWA. — With parlia- 
ment opening on October 6, 

i inister Bennett is 
driving Ottawa officials night 
and day in order that amend- 
ments to the Canadian tariff 
embod the chan pro- 
posed at the Imperial Confer- 
ence, may be ready for pub- 
lication and submission to 
parliament at that time. Those 
close to the P. M. arg very 
doubtful whether the new 
oe will be ready by that 

e. 


If the tariff amendments 
are ready it will mean that 
Canada will learn details of 
the famous 220 items prior to 
the opening of the British 
parliament which does not 
meet till October 18. If they 
are delayed, both parliaments 
may hear the details simul- 
taneously. The British par- 
liament is expected to be in 
session at least three weeks 
so it will doubtless be the mid- 
dle of November before final 
ratification of the Anglo- ° 
Canadian pact is achieved. 


tion came as a surprise in view| vineyard. It is understood that a 
of the fact that G. T. Clarkson had} price of $40 a ton is being paid for 
been appointed receiver and mana-| the grapes delivered to wineries in 
ger for the first mortgage bond-| Ontario—this price being under- 
holders on September 12 with pow-| stood to be mainly at the instance 
er to borrow up to $2,000,000 if| of the Liquor Control Board—as 
necessary, to protect the property| compared with about $30 a ton in 
and its development. 1931 and as compared with about 

In directing delivery of all prop-| $19 per ton for grapes sold on the 
erty and assets to the receiver, the| general market and for other pur- 
ondee also provided that no legai| poses. Temporarily, at least, grape 


aot 


in 1985; $9 a ton in 1936 and 

a ton in 1987. This schedile is 
revail except in years for which 
nternational fixes a lower price. 

According to this arrangement 
the price in 1937 will be 20 more 
than $10 over the current quotation 
if these incfeases are made. _ 

By its latest move, International 
Paper establishes the price for 
Canadian manufacturers until the 
end of 1937. It contracts to deliver 
newsprint in: New York for the 
balance of this year and in 1933 at 
$45 a ton, while any increase 
between 1934 and 1937 will not 
In 1921| exceed $10 a ton at the end of the 
gallons, latter year. 

Canadians Get Together 

Conferences were held by the 
Canadian manufacturers over the 
past week. It is not expected that 
hese operators will make any 
official announcement in regard to 


be undertaken or continued without) in this price from wine-makers as 
leave to the court. Monies borrow-| they are being paid about twice the 
ed by the receiver, it was stated,| market price gained by vineyards 
were to be in the nature of a revolv-| south of the line in the United 
ing credit and to rank prior to the| States and from three to four times 
first mortgage bonds. Mr. Clarkson| the amounts that are paid by the 
stated that the plants at Iroquois} wine manufacturers of France, 
Falls and Sault Ste. Marie were| Italy, Spain and Algeria. _ 
to remain in operation and no e question of price paid for 
changes made in personnel for the| grapes has been one of the prin- 
time being. cipal problems met with by the 
On the new petition F. C. Clark-| Wineries, As high as $80 @ ton| but in 1929 it had grown to 6,000,- 
son “is appointed liquidator. Can-| W745 x see and though the| 090 gallons of wife. There was one 
ada Packers petition is on an out-| Price fell off to $40 a ton in oo disadvantage in such a contradic- 
standing claim of $11,828 and other io eee bn one ae to icy in that | the existence of 
claims outstanding repo include . prohibitory laws o many mant- 
Even in 1930 $65 a ton was| facturers striving through this one 


$11,754 owed Imperial Oil and $10,- | t”- . . 
; .| being paid. The value of this to , : 4 
742 owed to Niagara Wire Weav the ‘dats Yenw be ‘eancld- permitted channel to m a cheap | their price policy, but will  pesvasely 


ing. As the trade creditors chose : , alcoholic beverage of grapes, su: i customers that the 

a member of the Clarkson firm as ored when it is nee that the/ and water, rather than to develop will asbope business on the eames 

well, this will give that firm com-| Y'@4¢ per Sra 3 - wen ae wines of character. basis as that offered by Inter- 

plete control in the interest of all. tone Oe ut 2.25 tons, t ll te Canadian grapes in their natural} national Paper to its customers. 
On April 30, 1932, Abitibi pub- ms was an average for fu 8T-/| condition produce a wine relatively Will Act Collectively 


j : ing vineyards. : 
lished a balance sheet showing cash low in alcoholic strength, but when The discussions at the meetings 


Wineries Take 12,000 Tons : . : 
of $1,047,363, customers accounts ® care is exercised in manufacture 
receivable of $2,881,140, other ac- Of an ee total tonnage of| and storage, these are thé best| brought forth the necessity of a 


30,000 tons grapes produced in| yj j j .| uniform price policy on the part of 
— = fee one cones wee the present season, it.is expected ooo o when on the Canadian manufacturers and, it 
o _$1,51 ’ 457 063, Th a that wineries will take 12,000 tons. easier to use cane sugar to bring is understood, that steps have 
ete Ko we 9 30,000 then out The total tonnage has been going! the beverage to a higher alcoholic] taken to*see that the operators 
ban cn «et ne on oth.| UP Since 1927 when it amounted to| strength and at the same time. to 
aoa 9500800 ead chews ane pin Apri 11,500 — a ton. are high| satisfy the public demand for a 
30 only $1,360,194 so that, with bond| Price, evidently stimulated the! beverage high in alcoholic content. | cuttin 


interest unpaid, there appeared to| Planting of vineyards, as the next Best Wines in North - 


ear there was a total tonnage of 
eae to take care of 16,000, in 1980 22,000 and in'1931|. There is much controversy among 


r 27,000 tons. Prices have been on| Wine makers on this point. Some 
G. T. Clarkon is reported as/ the down grade in recent years, but are still srenely in favor of forti- 
stating that the operator of the/it is understood that the Liquor Con-| fying the wine by developing high 
company would proceed along the | trol Boards have indicated indirectly alcoholic strength in this manner, 
same lines as originally laid out) that a good price should be paid for| while others feel that the future of| }usiness, much as it did in 1927 and 
after he became receiver and mana-| the grapes by those wineries selling | the wine industry depends on native|i92g when the market broke. As 
ger. It is thought that trade credit-|to it. This does not work satis-| wines of relatively low alcoholic} mentioned in these columns from 
ors felt it wise to have their claims| factorily in the case of Ontario| strength being built up on the basis|time to time, the Hearst newsprint 
definitely on a legal basis in view of| wineries, which export their prod-|of Canadian grape-growing. But] buying organization, Newspaper and 
the announced intention from New| ucts to other provinces. It means a| @Tape-growers must consider what | Magazine ae ba Ng ng, ae 
York to reo e the company.| certain loss of revenue in that the| Wine-makers want if they are to Sieaunaten ihe a ‘that conee> 
So far operations are in the inter-/ additional cost places the foreign| hold this business. Much effort is lantion was te supoly oH of Hearst’s 
ests of bondholders and the banks:| wines at a little bit better advan-| being e by wine makers to in-| newsprint requirements upon the 
trade creditors wanted to be sure| tage in comparison with the Can-| duce grape growers to put in grapes| expiration of present contracts. This 
they are protected. The market) adian wines, than they would other- 
surprise was that this additional! wise have been. 


specially — for wine-making.| contract became the property of Can- 
step should be thought necessary. Ousting Foreign Wines 


It is argued by some of these that/ ada Power and Paper under a deal 
Ontario can grow pes very suit- weerene a large block of stock was 
ere is no thought that any at-| Except for the loganbe wines | able for wine-m g and that on/ ™yo'ved. 
mpt will be made to liquidate the! produced in British lumbia,| the basis of these Canadians could] ;, ro eS 
company’s business entirely. As a| Ontario is the principal proface as ieee wines as any iN| now Consolidated Paper—was to get 
going concern it wo most| ing province of the Fomieiaae Its | the world. say there is noth- 
ing in the popular idea that the best/the contract with Anglo-Canadian 


is the first of Hearst’s business when 
money, but the new action will make| chances of growth in Canada a 
wine can be made from i Pulp and Paper expires toward the 
ey 
industry. It has had considerable | to the north. Z and no public details were lacking 
HANGS IN BALANCE ] +} action as its Hearst contract did not 
wine have on the whole kept up| because at present prices for on 
imports ere shows a6 cestine $1, price would tend to induce people national Paper has renewed its con- 
ant one*for holders of bonds of On- 445,35 
to C jian products, Although in Neither Concord nor Niagara with newsprint after 1933 and follow- 
earst, other con- 
Canada cannot hope to cope in| grapes of Pélee Island and of Essex 
been wine-drinkers for generations.| There are two rules in wine-rhak-| ‘These firm contracts entered into 
a good product. The making of | with. over 600,000 tons of newsprint an- 
in effect, it i t that C li- 
countries. of wine as a result of purchases of dated F ee eee ee 


in the Government potiey. 
output was only 422,000 


There will be no further price- 
ing and in this ¢onnection the 
ian manufacturers will have 


manufacturers, 
Again Hearst Contract 


The change in the price policy on 
newsprint centres around the Hearst 


wine-mak- 


: it so desires if the re 
quired number of bonds are not de- 
posited. 

_ The Ontario Goveriment may de- 
cide on October 1, of course, to ex- 
tend the period for deposit or to ge 
through with the purchase on the 
basis of bonds already secured. It 
is understood that about 65 per 
cent of the total bonds had been de- 
posited up to Wednesday. 

The question of disposal of the 
Abitibi canyon project therefore 
hangs for the moment on what 
bondholders have done in the last 
two days of the month. Investment 
bankers are inclined to attribute the 
failure of so many bondholders to 
turn in their bonds to negligence 
and to a disposition to let the other 
fellow make the decision and take 
action. , 

Many bondholders also count on 
the Ontario Government extending 
the date for deposit. 


Westminster Paper 
Profits Slightly Off 


ness than it had expected under the 
original contract. uring the boom 


bondholders, creditors and others| parently are limited only by the a 
| desirous of seeing a complete state-| taste of Canadians for wine. The grown in a warm country. end of this year. 
ment of the company’s situation at/ climate of Southern Ontario cannot | point out that in France and else- Buy Paper Elsewhere 
an early date. be improved on for the best wine-| Where the wines which have the] I», September last year it was re- 
_ makin pes so that there is no| greatest reputation have ported that Anglo-Canadian had re- 
ONT ARIO POWER natural limitation on wth of the | grown on the border line of growth|newed its contract with Hearst. 
success in recent years in displac-| Want “Pure” Wines Encoura and no public announcement was ever 
OFFER BY HYDRO | ing imports, both of non-sparkling| Some makers argue that those| made, there is no reason to doubt, that 
and of sparkling ‘wines native wines which are very high in was placed in the awkward position 
It should not be overlooked, how- | alcoholic content, should be sold for| o¢ not being able to take any definite 
ever, that imports of non-sparkling | @ higher price than is now obtai act its # peptone ed 
eae ome effective un e o- 
Deposits of Bonds on/| pretty high. -Sales in 1924 were wines, which have developed a high| Canadian contract expired. 
p E FiS.847 lions, advancing to aj alcoholic content, those who pur-|_ Meanwhile other manufacturers 
Sept. 30 May Decide | high of 1,138,688 gallons in 1930| chase get far more alcohol for their holding Hearst contracts did not let 
overnment Action _| 4nd declining somewhat to 831,349/ money than in purchasing distilled | a ffily, it is understood that Inter- 
alee gallons in 1931-32. In 1931-32 these | liquors. They claim that a higher , 
: . ‘ tract with t basi - 
This week-end will be an import- 91. The success of one or more | to — from me Mast alochelte what smaller than that entered into in 
i i i i Ww . se ’ t t 
tario Power Service Corp. The On- oeechel ee ee igieas ae raeneaee os the best a to deliver 140,000 tons annually over a 
dicated. on 90 per cont of the bemis| the last few years of the depression| they are true wines, which the| Period of five years; | 
being deposited as indication of tended to turn many from foreign | Otvers are no th ao . ! sme 
acceptance of the offer, and it is at 1929 and the previous year the total pes will produce a satisfactory slens ‘ ‘the Hearst ‘Davia , canbnians 
sales had exceeded $1,620,000, there | beverage wine, npoeedings to exist-| tion have been passed along to its 
has been a quick decline in succes-| ing standards. Some plantings ‘of| other customers. 
sive years until in 1931-32 the total| Ives grapes were noted by The! On the basis that Anglo-Canadian 
imported was only $298,118. Financial Post representative, who | and International Paper have renewed 
Canada Cannot Cope was also told that the Catawba net ‘clash oak as Brompton and 
“ 1 
total output with a country like| county are wonderfully adapted for| ake St John will undoubtedly take 
France, which showed a yield in| sweet wines. So far wineries need |wi}} meet ‘the price cut. Lake St. 
1931 of 1,264,076,000 ons or of| some imports to blend with Con-| John’s contract still has five years to 
Italy with 731,236, gallons, or|cord and Niagara to get best re-|run, while that of Brompton comes 
Spain, Portugal, Jugo Slavia and| sults. All could be grown in| up for renewal shortly. 
other countries, whose people have | Ontario. Affect Consolidated Paper 
However, there has been a decided| ing, which are above all others:|by the Hearst buying organization 
growth in excellence of products| continual cleanliness in every de-| with International and Anglo-Cana- 
for some years and especially inthe | partment; and laboratory control| dian, mean that Consolidated Paper 
case of a few companies, which feel | 80 that at every stage any delet- 
that the future of the Canadian|erious change in any cask or tank 
wine industry must be bound up in| can be discovered at once and dealt years, the Hearst papers consumed 
sparkling wines of all kinds such No Crop Failures Reputed nually, but it is doubtful if consump- 
as champagne, sparkling burgundy,| The grape crop in the Niagara| tion is much in excess of 500,000 tons 
and sparkling moselle under those| Peninsula this year is as large as [a ae sornanrenes -_ 
or similar names, is doing much to/last. There is never an absolute aa eahehoatan se y tan er thie 
show that it is possible in Canada failure. In recent years, the wine- tonnage, and with sthae contracts still 
to make as good wine as in older| ries have been acquiring a surplus 


; F § ot | dated Paper is not going to get very 
Until recently Canadian native| grapes of previous crops and it is| much tonnage from this source for 
wines had the reputation of being| reported that now they have about/| some time. 
sweet and high in alcohol, a condi- | 6,000,000 allons surplus wine, This Operations Are Restricted 
oom Ont Own Corvespendent tion which tended to limit the con-| may explain why the purchases,| The drop in the price of newsprint 
MONTREAL.—Operations of West-| SUmption. It cannot be said that/ though almost as large as previ-| places the operators in a serious pre- 
minster Paper Co, in the fiscal year | 2/l wineries are giving constantly | ously, are smaller with relation to| dicament. Were plant operations on a 
ended July 31, 1932, resulted in| and continuously a good product at|the whole crop, -which has been| level of 75 per cent or more, the 
| slightly lower net profits which total- | present, but it is probable that more| growing. It would appear that cae could be panties. ae vos 
| led $19,970 compared with $21,336 in| good wines are being made today special wine-growing grapes in| Canadian newsprint | manufacturers 
| the previous year. A dividend of 4|in Onf&rio by those who have a| future will do best on the market. An cent of cupeclig.” Ae thet “rate 
eee aniekies the aa of $10) pride in their business than at any! In 1927 the total of grapes used| together with the higher price for 
oe . distribution of eee, other time. was 8,422 tons and 2,563,308/ newsprint, few of the operators were 
| went fit surplus at $22,904. y In going about through the/ gallons of wine were produced and| able to show carnings sufficient to 
INCOME AND SURPLUS account | Niagara Peninsula a few days ago/ 2,240,000 gallons were sold. In| cover all charges. 
For Year Ended July 81 a representative of the Financial| 1928 out of 13,382 tons of grapes| , During the current year operations 
1932 Post was much struck by the pre-| used 4,066,420 gallons of wine were a eestned as demand fell off. 
: ainoq7| dominance of the Concord and/ produced and 2,811,000 gallons sold. hie ts pre Wy he ng of eee 
344.056| Niagara grapes in this district. His| In 1929 19,817 tons of grapes were capacity. while deviag as tad canal 
—~-~- | supposition that flavor or quality| used to make 5,810,000 gallons of| for which complete details are avail. 
184,191) decided this predominance was/ wine of which 3,500,000 were sold.| able only two Canadian manufactur. 
ade Pal rudely shaken. Wine makers, who/ In 1930 19,000 tons of grapes were| ers operated in excess of 50 per cent 
140,691; are striving for quality, informed} used to produce 5,700,000 gallens| of their rated installation. 
him that these grapes are the most| of wine of which 3,550.000 were Will Lose Money 
-*"| prolific and the easiest to grow and/ sold. This made a total of wine| This in itself is a serious situa- 
54,288| that that accounts for their pre-| produced of 18,100,000 gallons in| tion, but coupled with the present 
12.952/ dominance. For wine-making, they | these four years of which 12.100,000| drop in newsprint, considerable doubt 
+¥800| Said, other types would be more/ were sold, leaving a 6,000,000 sur-| is expressed of the ability of a num- 
-| suitable if growers could be induced | plus. It is understood that this sur- hai of the manufacturers to cover 
| to plant them. plus has not been added to since The taptrating costs in 1982 or 1933. 
How Industry Grew that time and therefore there will] the pesseae ed pe te pny ote nee 
7 $ ewsprint 
The policy of the Ontario Govern- | be a tendency to more careful selec-|to about $40 to $42 a ton in Cana- 
ment after the war to unite with/tion in the buying of the present | dian funds f.o.b. the mill. In the case 
virtual prohibition a policy of per-| crop. of one Canadian manufacturer, it is 
mitting the manufacture and sale| The wineries, making the best| understood that the net return per 
of wine in order to help the grape} wine, desire more growing of the| ‘°" at the mill is well under $40. 
167,129) growers of Ontario appears to have| Delaware grapes, which require|_ Practically all the Canadian com- 
98.938 beén responsible for the growth of| heavier pruning than Concord and oe neve climinnted their capital 
~~ 68,191| the Canadian wine industry. The| Niagara. They would like the io. tee Soe 
1.691 grape-grower ig given first place Ives grapes, which also need 
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e 831,150 


136,265 
6,215 


| Gr. éarn. from oper. 
Add: Mise. income , 
Total i 


gr. earn. 142,480 


82,209 86,403 | 
| Net earnings ‘ os" 8 
Less: Depreciation , 
Bond interest 

Prov. for ine. tax ., 


60,271 
15,000 
19,142 
6,159 
Surp. for period 19,970 
prev. surp. 

Less: Dividend 


Bal. car. for. 22,904 21,336 
*Less discounts and allowances, $17,992. 
WORKING CAPITAL 
1932 
$ 
188,053 
51,967 


1931 
s 





86,086 


new price basis and with no 

Oo diate prospects of an increase in 

however, it is to be expected 

banks will be called upon to 

lend further financial assistance. In 

or ot oe cleeeey ed aor eel 
e are sure 

remedial measures before making 
further advances, 


NKRUPTCY HEAD 
were $50,000,000 JOB 


ee 


(Continued from 


ors. 

Another important function of 
the superintendent which involves 
one of the major changes of the 
new ooh is that of. responsibility 


rovided for the licensing of trus- 
Si throughout Canada but this 
act was repealed because in prac- 
tice it was found that creditors had 
no control over the appointment of 
the trustee under the terms of the 


of | legislation. Later the licensing 


provision was dropped and credit- 
ors were given the power to ap- 
point their own trustee. new 
act combines the best features of 
the two previous acts and provides 
that creditors may still appoint 
ow oe = Seen 
oose only a person 0 
licensed under the tendent 


superin 
of bankru e 
“There 4 been much shifting 
of responsibility from creditors to 
trustees which should be eliminat- 
ed,” said Mr. Reilley. “The great 
majority of trustees in Canada are 


page fone ss 


for the licensing of all bankruptcy 
trustees. Until 1928 the federal act | 


4 — 9 agi ‘ed Ag an & 
each estate. The amount of the feg 
has not yet been determined.” co oe 
sion ints olin of Sopa 

office of superin 
tendent, of a central authority 
whose 


croelea throughout the : 
administration tal 


Dominio 


administration, entirely under cred. 
tors through the appointment of 
their own trustee and inspectors, 
Thus where there was obvious digs 
honesty on the part of the bank. 
rupt or the creditors or both, thers 
was no recourse until a formal ue 


nse trouble involved, and 
which in the majority of cases net 
ted little or no return to the tvs 
iffs. Trustee administration - 

now be a central authority, 
available for investigatory pu ¢ 
and whose efforts be 

eat schip not caly. witha a 
p not only within the 

es but also throughout the 
ot / 
fs been gene 

n bnportant ari ‘ 
successful operation, is t = 
wers it gives the superin 

x “make or cause to make such in. 
spection of estates as is deemed exe 
t” and also “to make * iB 

c¢ inv: tions as may be ~ 
rmined, the various come _ 
Lene ieee rv emhoty what ae 

embody ; 
blanche to delve. 


of the heat integrity end T 
ae an ill raise’the| the countless 


res of the business community 
for the trustee. It will naturally 
take time to work out the new 
licensing \provisions but I feel the 
new plan should work out well both 
for creditors and trustees alike. 
Provisions of Licensing 
No details as to how trustees will 
be licensed have a been worked 
out according to Mr. Reilley except 
that licenses will be granted 
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co-operation of International | yj, 
Paper and other large American |; 


FEDERAL GRAIN LIMITED. 


Coming to Canada S«¢ 

According to Haraware and 

oronto, an important new 
hortly to establish 


which has within 
< ee ee 
quarters oron has refi 
to an entirely new development. | 
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Third Annual Report of the Directors 
YEAR ENDED 31st JULY, 1932 


ae : . 
BALANCE SHEET AT 31st JULY, 1932... 
Cash in transit and with Paying Agents, ete. Deseaneseeosors 


Accounts Receivable: 
Accounts 


Saskatchewan Relief Commission COCO Ee eRe eee eeeeeeee. 
Terminal Accoun 


ts 
Loans 


Somer eee eeeereerereeeseEe 
Ce reeererteseerlesersenee © 


5 dosheene hans sendindl 82,087.78 


, 40,877.34 
7,604.41 
692.63 


3,726.01 


3 
Sundry -Stocks and. Bonds, 
with t = 


Fund—Par $149 
Memberships, at Cost 


: 
Terminal and Country Elevators, Coal Dwell . 
Flour Sheds, Automobiles, etaet ee Miscellene. 


ous Equipment, at cost .......«. ‘ 


Less Reserve for Depreciation . 


gumbolge sn geseese$ 8,606,181.55 
645,280.91 


Deferred Charges: 
Organization Expenses, less proportion written off .... 


Approved on behalf of the Board. 
H. E. SELLERS, Director. 
T. H. RATHJEN, Director, 


LIABILITIES AND CAPITAL 


is going to get substantially less busi- | Sundry 


General Mortgage 6% Debentures: 
Authorized 


419,559¢ L 
830,690.25 


—_—-- 
$ 2,250,230.27 


Issued to Banks as collateral, repayable on demand orong 1,000,000.00 


Bond Redemption Reserve 
Capit 


15,9281} 


$3,000,000.00 


Amount apportioned as Capital ecrcescccecesse  1,260,000.00 


Surplus: 


Per Statement II (subject to Income Taxes) ...s.isss+« 


Contingent Liabilities 


In respect of guarantee of Bank Loan of Lake Shippers’ 


Clearance Association 


Cumulative Preferred Dividends not paid since 1st February, 1931, 


In —— of shares subscribed for by the Company and 


11,000.00 
12,100.00 

g 23,100.00 
—————_——} 


oes ceecseseogees $ 


$11,041,765.43 
=—=—_—_—" 


STATEMENT OF SURPLUS FOR THE YEAR ENDED 
31st JULY, 1932 


Balance brought forward at 3ist July, 1931 
Operating Profit 


haw, Depreciation 


o $ 
ost of wrecking and rebuilding elevators: and losses on 


realization of assets, etc. 


Dominion Income Tax paid on 1930-31 profits 


$ 482,589.79 


485,245.70 


Chancel 
$967,335.49 
432,708.99 


55,888.55 
4,177.18 


Proportion of Organization Expenses written. off,. less 


adjustment 


Balance at 31st July, 1932 (subject to Income Taxes) ....+++ 


501,228.44 


Co enbeniaginal 
$466,607.08 


8,953.77 


helping the operators to get 
through the present trying pCri0d. g_—————----SanSann 


and function will betg - - 
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John, St. John’s, N 
bent SR ew part Mh 


- MONTREAL ~ 
212 St. James Street W. 
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emerson 
dpchitascipeivades. 7 


Pe benccoesoseesecEd 
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COCR P CCRT eres secee 
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* $ 2,250,23027 


191,000.00 : 
, 
saces- $1,000,000.00 : ; 
a ee . 
le on demand ....$ 1,000,000.00 
—=== 


15,928.11 


e Shares of $100.00 
m of the Company 
if No Par Value .. 
if No Par Value .:; 


eeecses eeeeesenes++$8,000,000.00 


tal Peeeeeeeeeeccece 1,250,000.00 
4,250,000.00 


Taxes) erewetecece * 466,607.05 


11,000.00 
12,100.00 
$ 23,100.00 
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$ 482,589.79 
765,191.72 
279,946.02 
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grain receipts at 
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The Botdes Cities’ 
largest and most modern 
ew—fireproof— 


hotel—n. 


close to everything 
‘downtown and only five 
minuges from Detroit. 


comfort and service. 


oa 
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_. RATES 
Single . . ..$2.00 to $4.00 


Double. . .$3.50 to $6.00 
«.Jwin Beds $6.00 to $8.00 
Also Private Suites. 
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THE FINANCIAL POST 


~ Your Investments 


subscribers to The Financia! Post, who desire information bearing on their 


adian investments, will be ered b 

i answ at early mail, and questions of 
yc oh Ry ; 

answer enquiries relating to American stocks or forei 

stamped envelope must be enclosed. Write mining and insurance enquiries on sheets 
from. other investment enquiries. No answers can be given by telephone or telegram. 


stamp or 
8@ 


S$ service to non-subscri 


eneral interest 
nor do we 


gn _ securities generally. A three-cent 


e do not select lists of securities but will supply current facts about securities in a list you 


_ tay supply. Nor do we attempt to make any 


orecasts of the probable trend of any security. 


The service, in other words, is one of fact and not of opinion, 


Gauging Future Prospects 
Canada’s Market Leaders 


International Nickel Occupies Unique Position— 
Actual Earning Power Low and Potential 
Very High—Prepared for-Big Things 
When Prosperity Returns 


Common stock of International 
Nickel Co. of Canada occupies a 
unique position among Canada’s 
market leaders in that the company 
makes little or nothing in the pres- 
ent state of business whereas it 
“owns the richest mine on earth” 


-| and is equipped to make very large 


profits when next the world’s de- 
mand for base metals becomes keen 
and active at advancing prices. It 
can only be judged in part by its 
past record because most market 
attention is fixed on its potentiali- 
ties above and below ground and 

se its market price reflects 
the expectation of investors that 
somehow at some future time the 
world’s demand for its key perc 
uets, nickel and copper, will be 
greater than it has been in the past. 
It is the purpose of this article 
to discuss both performance and 
promise. 

Future is Discounted 


International Nickel Co. of Can- 
ada is primarily a mining company 
with refining and fabricating affili- 
ations which make its operations 
international in scope. From the 
standpoint of past earnings and 
magnitude of activity it is the larg- 
est eee enterprise in Can- 
ada.- Its production allows it 
to exercise practically a world 

nopoly mad though its present 
e are insufficient for com- 

vidends its Frood mine is 
recogni paradoxically, as ithe 
world’s richest mineral deposit. 
That mine is of such extent that 
the market concern is no longer 
as to value and extent of ore but 
treats the-company as though it 
were mainly an industrial concern. 

Future earnings are discounted 
by the market, and that has been 
true ever since the merger with 
Mond and formation of the present 
company late in 1928. 

Spent $50,000,000 Expanding 
en the common shares of the 
company in 1929 sold up to their 
peak price of $73 each, coincident 
with the company’s maximum earn- 
Ings of $1.40 per share, it became 
obvious that the public believed the 
future earnings of the company 
would be great indeed. At that time 
the primary production units of the 
enterprise were strained to capacity 
to supply the greatest sales demand 
the compan ever experienced 
for nickel, 125,577,789 lbs., climax- 
ing a steadily ascending demand 
from 1922. In order to provide for 
the steadily increasing demand for 
SS ss the company inaugur- 
in 1929 a $60,000,000 expansion 

and development programme that 
would provide facilities for the an- 
nual production of 90,000 tons of 
nickel, 120,060 tons of copper, 150,- 
000 ounces of gold, 3,000,000 ounces 
of silver and 300,000 ounces of 
metals of the platinum group. 

As the company was completing 
this programme the economic de- 
pression hit the world and forcibly 
emphasized that inspite of the com- 
pany’s rich resources and practical 
monopoly of the world nickel trade, 
the company could only safely be 
judged as governed by world de- 
mand for its principal product, 
nickel, which in turn controlled the 
output of. its by-products such as 
copper, gold, silver and metals of 
the platinum Broup. 

Ore is Flexible ; 

While the eure is primarily 
a.producer of nickel it is also Can- 

a’s largest producer of copper an 
one of the world’s principal produc- 
ers of metals of the platinum group. 
In order to arrive at the potential 
earnings made possible by the 
facilities resulting from this expan- 
sion and development programme, 
it is interesting to reflect that in 
1929, the company’s most prosper- 
ous ‘year, the company’s nickel pro- 
duction was little more than one- 
half that its present facilities would 
permit while its copper production 
was approximately one-third that 
its present facilities afford. More- 
over, the expansion programme in- 
creased the efficiency of operation 
and lowered production costs to an 
appreciable extent. Given a market 
for the company’s products at the 
prevailing prices for metals in 1929 
speculators and investors in 1929 
readily calculated that potential 
earnings would fully justify a mar- 
ket price of $73 a share for the 
common stock of the company. 

To understand better the com- 

y’s potential earning power it 
is necessary to understand the flex- 
ible nature of its chief ore deposit 
the Frood.Mine. Nickel is the key 
product of the company, the pro- 
duction of which is directly con- 
trolled by world demarid, of which 
International Nickel. supplies 90 
per cent. 

Indirectly copper and metals of 
the platinum group are by-products 
of the nickel production, but as 
depth is reached in the mining 
operations at the Frood Mine, the 
copper content as well as the plat- 
inum metal content of the ore be- 
comes progressively richer while 
the nickel content of the ore re- 
mains relatively constant. This for- 
tunate situation permits of adjust- 
ing copper production to the point 
where full advantage of the mar- 
ket can be taken by increased pro- 
duction when prices are high, while 
during a period of low copper 
prices, production can be lowered. 
The production of copper and the 
prevailing price for the commodity 
are all-important to the company 
because each one cent advance in the 
price of copper, based on capacity 
operations, means increased income 
of $2,400,000. That is, with a price 
of 12 cents per pound for copper 
and making use of the company’s 


_| that the company 


full cop refining facilities, an 
income from this source would be 
sparummetey. $29,000,000, or $2. a 
share. Roughly each one cent per 
pease advance in copper on the 

asis 6f capacity operations means 
16 2/3 cents in earnings per share. 


Gets Lots of Platinum 

The platinum production by the 
company, too, is becoming increas- 
ingly en While production 
of nickel is currently at low ebb, 
and while the 1931 production was 
speccaimmetely one-half that in 
1929, the production of platinum 
metals rose to three times that in 
1929 due to poe operations be- 
ing principally confined to the three 
Frood deposits. : 

‘ While production facilities have 
been increased to a high state of 
efficiency, these facilities cannot 
elicit the company’s potential earn- 
ing power until the company’s prod- 
ucts can be sold. Consequently, the 
progress of the onneags position 
of the company in the future will 
be directly affected by its ability to 
ind profitable markets. 

Nickel Uses Grow , 

Just what steps the company is 
taking to expand and extend the 
uses of nickel is an interesting fac- 
tor in its history. Following the 
period of the Great War and the 
slump in the armament business 
which constituted then the main de- 
mand for nickel, a research bureau 
was established to co-operate with 
industrial concerns in working out 
Yncreased uses for the metal. The 
success of the company in creating 
industrial demand to replace the 
armament business is told by “the 
production in 1929, which was over 
six times that in 1922, or greatly in 
excess of the best year when arma- 
ment business formed the principal 
demand for the metal. The success 
has had in build- 
ing up new markets during the past 
ten years exemplifies the increasin 
diversification in applications 0 
nickel.. That this increased applica- 
tion is continuing is evident, but 
low industrial activity has curtailed 
the aggregate demand and brought 
consumption to the level of nine 
years ago. 

Declares War on Rust 
‘One feature in connection with 
nickel consumption that is worth 
watching is the basi¢ trend toward 
incre use of alloys, or alloys 
using increasing percentages of 
nickel. Nickel has the characteristic 
of not only improving the physical 
strength of steel but also of greatly 
reducing its oxidation or rusting 
tendency. Since we are living in 
an age of increased efficiency that 
demands the elimination of waste, 
nickel is one element that plays a 
at part in combatting this waste. 
en one visualizes the toll that 
is annually being taken by rust the 
possibilities for increased use of 
nickel are better understood. The 
present era demand for alloys is 
comparable to the quick growth of 
the steel industry acentury ago 
and there are reasons for expecting 
that future years will see great 
Strides in the increased use of al- 
loys, particularly rust-resisting al- 
loys which are of vital consequence 
to International Nickel. 

While the company is active in its 
research department and has en- 
ures a large measure of success in 

roducing many useful products, 
nickel is not without competition 


d|from other metals and just what 
inro: 


these other metals will 
ake in the future market of nickel 
is now only a matter of conjecture. 
Chromium is coming into greatly 
increased use on account of its 
silvery surface. The suggestion has 
been made that this is replacing the 
important market for nickel. The 
reverse, however, is the case as suc- 
cessful chromium plating must have 
a substantial nickel base, and there- 
fore the increased use of chromium 
plating directly affects the demand 
for nickel. Broadly speaking, in 
the past-it has been indicated that 
increased use of ony metal means 
increased use for all, and that the 
géneral trend of one helps make de- 
mands for others. 
Retreated in Good Order 

From the foregoing it will be seen 
that the reduced earnings of the 
company have reflected an orderly 
retreat in production occasioned by 
falling industrial demand. In mak- 
ing this retreat inventories have 
been kept on an even keel in order 
to provide an adequate supply of 
current consumption requirements, 
and while slightly higher than in 
1929, the peak year of consumption, 
are considered no more than ade- 
quate as the stocks at that time 
were insufficient for the magnitude 
of operations., While the working 
capital of the company has been 
steadily declining since 1929 it must 
be taken into consideration that it 
was not until December last year 
that the last of the $50,000,000 ex- 
pansion and development pro- 
eee was completed, making 

eavy demands for capital expendi- 
ture. This has now been called to 
a halt and with common dividends 
passed and earnings sufficient to 
meet preferred dividends and inter- 
est charges it would seem adequate 
for all normal contingencies. 

The funded debt of the company 
amounts to approximately $8,000,- 
000, comprising principally deben- 
tures outstanding by subsidiary 
companies in England. Carrying 
charges on this funded debt are ap- 
proximately half a million dollars 
annually, which, together with pre- 
ferred dividends of approximately 
$2,000,000, are currently just being 
earned and unless the company’s 
earnings position gets worse there 


would appear té be no occasion for 
passing preferred dividends. 

In summing up, the management, 
which is the life blood of all cor- 
porations has been an inseparable 
factor to the success of the company 
in the past. Its board of directors 
reads like an international Who’s 
Who, while its technical staff and 
production executives are recogniz- 
ed leaders, aggressive and alert to 
increase efficiency. 

Summing up the company’s pres- 
ent position it can be said that it 
owns the: world’s richest known 
mineral deposit, has just completed 
production facilities that are up to 
a potential capacity many times that 
aoe possible, has achieved a 
current financial position that is 
adequate to carry present diminish- 
ed earning power of the company 
through all foreseen contingencies, 
and it is now only awaiting the re- 
turn of normal metal prices and in- 
dustrial activity to display its earn- 
ing potentialities. 


Canadian Rail 


Can you give me any information 
regarding Canadian Rail Terminal 
Harbor 644% bonds due in 1951? I 
would like to know their present value, 
their marketability and whether you 
consider them a safe investment. 

The 6% per cent first mortgage 
sinking fund gold bonds of Can- 
adian Rail and Harbour Terminal 
Limited due March 1, 1951, were 
recently quoted at 36 bid but there 
is very little market for this issue. 

The company reported an oper- 
ating profit of $289,942 in 1931 as 
compared with operating profit of 
$358,604 in 1930 and $318,137 in 
1929. Operating profits in each 
year since the Terminal was placed 
in operation have been insufficient 
to meet financial charges and de- 

reciation which amounted to 

489,457 in 1931, leaving a deficit 
for that year of $199,515. At 
December 31, 1931, the deficit of 
the company carried forward into 
1932 was $1,164,938. The company 
has outstanding $3,500,000 of 6% 

r cent first mortgage bonds 
$2,000,000 of 7 per cent general 
mortgage bonds and $305,000 of 
7 per cent debentures, Interest 
on both the general mortgage 
bonds and the debentures went in 
default in 1931, but the company 
has continued to pay first mort- 
gage bond interest although the 
payment on September 1, 1932, 
was paid in Canadian funds only. 
The trust deed of the first mort- 
gage bond issue calls for payment 
of interest and principal in Can- 
adian funds in Canada or at par of 
exchange in New York or London. 

The company operates a modern 
terminal warehouse at Toronto 
which includes a cold storage de- 
partment and ice-making plant. A 
good business has been developed 

ut reduction in general business 
activity in the past two years has 
affected the volume of business 
available and competition of a 
more or less temporary nature has 
sprung up with the use of vacant 
buildings for warehousing. With 
two junior issues in default it is 
apparent that the first mortgage 
bonds of this company can hardly 
be considered a safe investment. 


Dominion Woollens 

IT am the holder of a Dominion 
Woollens 6 per cent bond and would 
be glad to know your opinion of the 
value of this and the ae of 
the company. Would it advisable 
to exchange this bond for some other? 
Also should Burns & Co. preferred 
stock be held for appreciation? What 
is your opinion of the company’s 
prospects? 

Dominion Woollens and Wors- 
teds, Ltd., was unable to earn its 
first mortgage bond interest 
char before provision for de- 
preciation and bank interest in the 
years ended June 30, 1930, and 
1931, and while the annual state- 
ment for the year ended June 30, 
1932, is not available it would not 
appear that the company was any 
better off in that year. At June 
30, 1980, the company had an op- 
erating deficit of $166,971 shown 
on its balance sheet and this had 
increased to $744,822 the follow- 
ing year. Unofficial advice indicated 
that reorganization of the com- 
pany is an immediate prospect and 
that there is a distinct possibility 
that the company may default on 
first mortgage interest due De- 
cember 1. Details of the plan of 
reorganization are not as yet 
available but we know that insti- 
tutional investors are actively in- 
terested in the plan and presum- 
ably their interest will coincide 
with the interest of small investors 
such as yourself. Just how long 
it would take the company to im- 
prove its business to a point where 
first mortgage bond _ interest 
charges could be met it is impos- 
sible to say at the present time. 

So far as we are aware the posi- 
tion of Dominion Woollens is not 
generally known, but there is very 
little market for the bonds. 

Burns and Company is now prac- 
tically under the control of a first 
mortgage bondholders protective 
committee and bondholders have 
agreed to waive interest and sink- 
ing fund payments until Decem- 
ber, 1933. The prospect for pre- 
ferred shareholders does not seem 
bright in the immediate future al- 
though improvement in commodity 
prices and in export trade, might 
enable the company to show a fair- 
ly sharp recovery in earnings dur- 
ing the next few years. The ex- 
tent of such a recovery would de- 
pend largely upon the trend of 
general business conditions. 


Royalty Trust Certificates 

I have been approached by a repre- 
sentative of Bonded Royalties, Ltd., 
Waterman Building, St. James Street, 
Montreal, who wants me to buy 
Royalty Trust Certificates at $10 a 
share. Imperial Trusts Company of 
Canada are the trustees. The prop- 
osition as represented to me is abso- 
lutely safe and permanent and giving 
a minimum yearly yield of 20%. This 
sounds too good to be true and there 
is probably a catch somewhere but I 
do not know where it is. 

I have 17 shares of the Montreal 
Power Debentures and the representa- 
tive of Bonded Royalties is urging me 


wir Nees 


nego 
oe 


to liquidate them and invest the 


money with him. 
To decide whether or not the re 
resentative of Bon 


are absolutely safe a 


what is behind those trust certifi- 


cates. It is our understanding that 


the company invests the money re- 
ceived in this way in oil royalties 


in the southern states; and in so far| }; 


as these royalties cover pecs 
property whose revenue is enou 
to maintain service on. the Royalty 
Trust Certificates his representa- 
tion would be supported. That de- 
ends altogether on those who se- 
ect the royalties to be bought and 
on the price paid for those royal- 
ties. It also depends on the flow of 
oil on the properties in question 
continuing. 

It is the history of all wells that 
after they have come to their peak 
they fall away and in many cases 
very rapidly. Income from an oil 
royalty today might be ample to 
cover such certificates for a year or 
so, and the next year or the year 
thereafter there might not be any 
production or any income at all. 
There are undoubtedly fields with a 
record of long life wells but the 
majority give commercial produc- 
tion for two or three years or less. 
You will therefore realize that in 
buying such certificates any return 
would have to be considered as in 
great part return of capital. With- 
out knowing and_inspecting all the 
royalties one could not tell whether 
a 20 per cent return would be suf- 
ficient for this. The whole question 
is; how long would that return last? 

The Financial Post understands 
that the company has been paying 
1 per cent per month with an occa- 
sional bonus when earned. That 
might Fe to 20 per cent but that a 
yield of that kind would be perman- 
ent does not appear likely. 

Montreal Power debentures have 
a ready market and safe return. The 
power of the company isnot a wast- 
ing asset such as those behind the 
Royalty Trust Certificates. You 
would have to seek your market for 
the Royalty Trust Certificates 
either with the company or by your 
own exertions. They are not easily 
marketable. 


Rolland Paper 


Some years ago I bought some bonds 

of Rolland Paper Co. Can you tell 
me how this company is getting 6n? 
Do you know if earnings are satis- 
factory? 
_ Though Rolland Paper Co. has 
issued no figures during the current 
year, our enenene is that 
earnings have been relatively well 
maintained and that _ interest 
charges have been earned to date. 
The company has a satisfactory 
record since its inception fowr years 
ago; previous to that time it had 
been in operation since 1882 under 
private ownership. Prices in the 
fine pares industry have been rel- 
atively stable, as yet, there has been 
no reduction as in the newsprint 
industry. The last balance sheet 
shgwed a satisfactory position. 


Regal Bakeries 


Will you give me what informa- 
tion you can regarding Regal Bake- 
ries? A few years ago I bought ten 
shares of common stock. Is this a 
loss? ” 

On March 19, 1931, George West- 
on, Ltd., acquired Regal Bakeries’ 
plants at Toronto and Oshawa. The 


ed Royalties is 
correct in stating that the Royalty 
Trust Certificates at $10 a share 
rmanent 
and give a minimum yearly yield of 
20 per cent you have to consider 


Bakeries 
tion of the assets 
the plants. As a’ 
have a right to enquire. 
for information from th 
ment have not been. hon 
letters from you and other share- 
holders indicate that a clear state- 
ment would be much sppreciaind 
by the shareholders, who woul 
to know what thére is to divide 
if anything and if there is to 
no distribu ion, why not, 


Dominion Bridge 

Has Dominion Bridge Ca. much 
work on hand and what are pros 
for this company? I have considered 
buying some of the common stock but 
do you think the dividend is secure? 

Plant activity of Dominion _— 
Co. is at a low ebb owing to the 
decline in building and earnings of 
the company in the fiscal yéar end- 

r 81 wil probably show a 

substantial reduction from those of 
the previous year. Prospacts for an 
early improvement in constructional/@ dividend to 
activity are not impressive at the} terms of 
moment, but owing to the wide| ests of shareho 
operating scope of Dominion Bridge 
it may be expected that its opera- 
tions will readily reflect any better- 
ment when conditions improve. The 
strong cash position of the com- 
pany, as shown in its last balance 
sheet, is a factor to be noted in 
viewing the stock from an invest- 
ment angle; the possibility of dis- 
continuance of dividends, however, 
should not be overlooked in these 
times when managements are seek- 
ing to conserve resources. 


y . 
B. A. Oil | 

I bought twenty-five shares of B. A. 
Oil during the depression and. re- 
ceived two for one share, making 
fifty shares in all, Should I sell or 
continue to hold? 
_ B. A. Oil appears to be maintain- 
ing a strong front against the de- 
creased buying experienced in most | ©°™P@2y- 
industries as a result af the depres- 


‘eam boa 

al over above 
of the bond interest 
Victoria to make it 


The com 


ny owns a 
bushel gra 


Holden, Indian . 


osition immensely si 
y Galle ae president; Robert C. 


ught the stock and is a fully in- 
tegrated oil company with a new 
and modern refinery at Montreal, 
growing production in Oklahoma| A. J. Gibso 


Clarke, 
, Sask., second vice-president: 
J. Maher, Swift Current, Sask., and 


eae 
city of 


» to pay 


0 the inter- 
rs for the time 


terminal in the city 
of Victoria. In addition to the bond 
issue of $508,000 guaranteed by 
city, there was offered to the pub- 
lic $1,000,000 in common shares of 
Se a value. The Canadian Na- 
ion 


the 


the Fraser River to Victoria. 
In about four or five months it 


Directors are: Dr. H. E. Mi 
sion. It has improved its operating} Milestone, Sask. : 


Rose- 


n, Regina. Sask. The sec- 
and -Texas and a fleet of steamers | retary-treasurer is G. Langton. 


leased or owned to transport the 
crude by sea and lake. 

Every industry has its own set 
of perils to guard against and the 
oil industry is no exception. The 
only wonder is that it has held up 
so_well through the depression 
against some recession in demand, 
growing potential sources of sup- 
ply, distress sales in the United 
States and a threatening surplus 
supply. The tariff has protected the 
Canadian oil companies against be- 
ing swamped by the excess gaso- 
line of the United States, but 
through one channel and another) 
the pressure of world supplies must 
be increasingly felt on Cgnadian oil 
prices and sales until the world sit- 
uation itself is relieved. B. A. Oil 
is well managed and inva good posi- | 
tion to confront such pressuré@aaif 
it develops and to take advantage 
of increasing use of oil when busi- 
ness revives on a scale worth while. 


Panama Pacific Grain 
T would like to know what you think 
of Panama Pacific Grain Terminal as 
an investment. 
Grats, termine; San cobtee beet 
rain Te as ay- 
ments from abiptheldens ~~ | fas 
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Mining Enquiries 


Mining questions and problems, submitted 


will be answered by letter and those o: 
this page. We cannot extend this 


or stamped envelope must always, be enclosed to cover the direct reply. Write 
general investment and insurance enquiries on sheets separate from mining 
enquiries. No answers can be given by telephone or telegram. 


f . 
Senator Oil & Gas , 

In 1930 I bought several hundred 
shar@ of Senator Oil & Gas Develop- 
ment Ltd., whose head office was at 
Ottawa. This company was develop- 
ing oil properties at Wainwright, 

erta. I would appreciate your 
opinion of the personnel of the board 
and whether this company is at the 
present time, or intends proceeding 
with the development of property. 

The Senator Oil & Gas Develop- 
ment Co. was formed to prospect 
for oil in the Wainwright area, Al- 
berta. This area did not respond 
in the manner anticipated and after 
several years there is no profitable 
ae being taken from the 

istrict. The company drilled one 
well to a depth of 708 ft. where it 
has been standing cemented for 
many months. There is nothing to 
indicate that drilling will be re- 
sumed or that the company’s hold- 
ings have any latent value. 

The last list of directors in our 
possession included responsible 
men, but men unfamiliar with the 
oil industry. 

The company is without funds to 
complete any conclusive develop- 
ment programme and there is no 
established market for its shares. 


Howey Gold Mines 


What progress is Howey Gold Mines 
making? Is it paying expenses and is 
there a likelihood of it ever payin 
a dividend? Is the management o 
the property in. responsible hands, 
and is there suffiicent ore to ensure 
operations being continued for some 
time? 

Howey Gold Mines is currently 
giving a good account of itself and 
in a few weeks will have wiped off 
entirely the $600,000 that has been 
owing to the company’s vice-presi- 


by subscribers of The Financial Post 
tenth trill bey a 


£ general in 
to non-s A three-cent stamp 


dent. Earnings will then accrue for 
the benefit of dividends which the 
president states he hopes to in- 
augurate late in 1933. A change 
made in the management a little 
over a year ago has been led 
with a period of progress, al 
though the ore mi is the low- 
est grade in Canada, production 
costs also are the lowest and a prof- 
it of approximately $1 od ton is 
being made. Mining has been step- 
ped up to approximately 1,000 tons 
daily, while the monthly production 
is a ees, $100,000. Dee 
development work is being catri 
on below the present 1,000 ft. 
horizon atrd reports indicate that 
the ore persists at deeper levels 
and is of somewhat better grade. 

The company enjoys excellent 
management and has sufficient ore 
for at least three’ years supply at 
current milling rates with pros- 
pects for’more. 


o 

Sudbury Lode - Gilbec 

Would you kindly give us a ort 
on Sudbury Lode also on Gilbec Mines 
jas to whether there is any. develop- 
ment going on, and is there any pros- 
pect at all of its ever being worth 
anything? 

o work has been done at the 
Gilbee Mines for some time. The 
company is without funds to ca 
out any conclusive programme 
according to last report had out- 
standing liabilities of approximate- 
ly $2,500. There is nothing to in- 
dicate that work will be resumed in 
the immediate future. ; 

Sudbury _Lode Mines surrendered 
its charter on April 22, 1931, and 
ou in the company are without 
Vaiue. 


Boilers 


MONTREAL . 


Forgings. 


Announcing the formation 
| S c 


quires meritorious B tio 
roposi 


underwritten. Enatiriew Invited 


re- 
ns 
and 
Te- 
es 


The Company’s Debentures are 8 


i 
i 


‘ts 
ints 


CANADIAN VICKERS LTD 
Aircraft “Ships Engines: zs ooh 
Structural Steel ates | | 


Mining Machinery 


National Steel 
Corporation 


Builders of Passenger Cars—.  } 
Freight Cars—Street Cars— Air oe 
Dump and Industrial Cars of al 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 


General Engineering I 
Head Office and Workst °°) 


CANAD. 
, on 


Car 


one 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


- McTaceart, Hannarorp, Birks « Gorvon 


J. D. McTAGGART 
H. J. HANNAFORD 
GERALD A. BIRKS 
JOHN GORDON 


LIMITED 


INVESTMENT SECURITIES 
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"Insurance for Buyer and Seller - 


_ ies and of British and For- 
- eign Companies Here 
Over $1,300,000,000 


; bon 
nada of British and fo ’ 
and casualty companies, $82,- 
- “Allowed” Values Used 
jis is on on basis of “allowed” 


‘ket stn. the following: 


»| sioner of Insurance is still thor- 
convinced of the virtue 


ent 

’ waited till virtually the 
wt day éf the yéar to make its 
decision—much to the discomfiture 
most companies who were anxi- 

mus to know as early as 
‘on what basis their annual state- 


to security 


ROYAL BANK 
OF SCOTLAND. 


{Incorporated by Royal Charter, 
1727) 


Capital (fully paid) £ 3,780,192 
Reserve Fund £ 3,780,926 
Deposits £49,416,177 


General Manager 
Sir Alexander K. Wright, 
K.B.E., D.L., LL.D. 
. TRADE WITH 
GREAT BRITAIN 


The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 
British, Colonial and Foreign 
Banking business. 


LONDON — City Office: 
3 Bishopegate, E. eS 
Head Office: 
EDINBURGH 
247 BRANCHES IN ALL 


Affiliated Bank: 
Williams Deacon’s Bank Ltd. 


(Members of the London Bank- 
ers’ Clearing House) 


sible | be 


Heads Life*Convention 


ON AUTO POLICIES 


| |R.N. Cornish Discusses In- 


acct tata a ee 


JOHN M. LAIRD 
of the American Life 


ronto next week. He is vice-presi- 
dent of the Connecticut General 
Life Insurance Co, and was born 
at Bayfield, Ont. . 


values. A pal rise in an 
spring of the year was quic 

pedi sf and by June, 1932, the 
discarded values of the end of the 
year had been virtually cut in half 
as far as stocks were concerned, 
while bond values were lower by 
nearly 30 per cent. The upturn 
since June 30, 1932 (which marked 
the low-point. of the decade) 

t welcome relief.. An an- 
alysis of security values as meas- 
ured by Dow-Jones averages, re- 


40 ve 
Now 15.7 per cent Above low 
point of June 30, 1932. 
Now 6.5 per cent above Decem- 
_ ber $1, 1931. 
Now 15 per cent below “allowed” 
values of June 30, 1931. 
i tative Industrials—_ 
Now 72 per cent above low. point 
of June 30, 1932. 
below Decem- 


Now 7.5 per cent 
ber 31, 1931. ; 

Now 51 per cent below “allowed” 
values of June 30, 


surance Company Inter- 
est in Traffic Control 


That 1932 experience holds out no 
oaee o relief to motorists by way 
of lower automobile premiums, was 
the opinion.expressed by R. N. 
Cornish, secretary at Montreal of 
the Canadian Automobile Under- 
writers’ Association before the an- 
nual convention of the Canadian 
Good «ag aaepetahigne held at 
Digby, N.S., recently. ' 

Traffic Control 
‘ Mr. Cornish’s remarks were de- 
voted largely to.a discussion of the 
address of W. S. Canning, of Phila- 
“on who spoke on “Uniformity 
in Traffic Signs and Signals.” His 
remarks were in part as follows: 

“Having on several occasions been 
asked what is the insurance compan- 
ies’ interest in uniformity of traffic 
signs and signals and also the matter 
of safety on our highways, I should 
like to take this opportunity of say- 
ing that it is a two-fald interest. 
Primarily, the companies “are a far 
from negligible part of the public 
who-use: the roads and who suffer or 
benefit from them according to their 
adequacy, and.secondly, because the 
practice of sane safety measures will, 
it is hoped, tend to lessen the fre- 
quency of accidents which is reflected 
in. the cost of automobile insurance 
to the public Y : 

“From personal observation it is 
my belief that mechanical signals in 


has | cities and towns are more efficient 


than the fallible human traffic sig- 
nal, commonly termed ‘traffic-cops’, 
in that the former, although subject 
to mechanical break-down, are con- 
sistent and are not subject to tempera- 
ment, or should we say, the temper of 
the latter. ; 
“It is a fact that there is still in 
the North American continent quite a 
variation in the operation of mechan- 
ical signals which is most confusing 
to motorists entering into a jurisdic- 
tion whose regulations are dissimilar 
to those of the locality in which they 
reside and I therefore feel that the 
sooner we have uniformity in this 
matter from Coast to Coast, the bet- 
ter it will be all around. : 
“The insurance companies have been 
studying their business with great 
care, more particularly during the last 
three years, with a view to effecting a 
saving of cost to the msuring Public, 
or at any rate to avoid increasing this 
cost. The ever-mounting frequency of 
accidents, however, which is becoming 
monotonous in its annual regularity, 


-thas not, so far, permitted the end 


New York Commis- 


oughly of 
an “allowed” valuation basis in 
times of depression, with provision 
for amortization in the case of 
ho ings es capone Fee of 
panies, is ica y an address 
given by him before the annual 
means of the National Associa- 
ti nmsurance Agents, held at 
Philadelphia last week. Mr. V 
Schaick also indicated to the agents 
that a lem which should be 
very ly considered was the 
need for average valuations in 
times when prices are unduly high, 
as well. 
His address was in part as 


follows: 

“If it were not for the application 
of such common sense rules in the 
valuation of securities,” emphasized 
the speaker, “the effects of a depres- 
sion would be much greater than have 
occurred so far, The insurance com- 
panies are the largest holders of 
securities. If it were’ necessary for 
them to calculate their worth from 
day to day fro: the vagaries of the 
exchanges the probable result would 
the periodic dumping upon the 
market of vast blocks of high grade 
securities. This would in turn aggra- 
vate the financial stringency which 
had brought about the necessity cof the 
sale. The stabilizing effect of the 
amortization of bonds has been very 
great. The similar effect of the range 
of the market for the valuation of 
stocks and bonds not subject to 
amortization is likewise apparent. 

“The problem will remain when the 
pendulum swings again to stock ex- 
change values that are abnormally 
high, as to whether the same range of 
the niarket principle ought not to 
apply in boom times as well as times 
of depression. Safety of management 
as well as consistency would seem to 
demand it. The daily stock exchange 
quotations as a standard of valuation 
may be as erratic on the high side as 
on the low. The ee of amorti- 
zation is in accord with such applica- 
tion. Heretofore the use of average 
values has not been resorted to when 
exchange prices were too high. 


THE 
ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE COMPANY 
Head Office — Waterloo, Ont. 


Assets (Dec. 31, 1931) $ 8,125,139 
6,846,054 


Insurance in Force... 51,355,672 


which they have had in view and 
unfortunately the record, of the cur- 
rent year in so far as can be judged 
at this time, does not show any im- 
provement.” 


Insurance 


Inklings 


T. H. N. FLEMING, C.L.U. was 
elected president of the life Under- 
writers’ Association of Calgary at the 
annual meeting held on Sept. 12. 

. F. NEWELL has been appointed 
branch manager at Stratford for the 
Céntinental Life Insurance Co. 

A..W. McCALLUM, for many years 


with the Sun Life Asscrance Co. in’ 


Shanghai and Singapore has returned 
to Canada asm r of the Alberta 
Southern Division of the Confedera- 
tion Life Association. . 

J. B. HAYDEN has been appointed 
district manager at Kingston, Ont., 
for the Great-West Life Assurance Co. 

CHARLES C. MARTIN has been 
appointed manager of a second To- 
ronto branch office opened by the 
Great West Life Assurance Co. in the 
Canadian Bank of Commerce build- 
ing, King St. , £ The new branch 
office will be known as Toronto 
branch No. 2. 


OUTLINES BASIS 
OF LIFE CONTRACT 


President of Equitable Life 
Lauds Sound Principles 
of the Business 


The soundness of the principles 
upon which the life insurance con- 
tract was founded were stressed to 
agents of the wuitable Life Assur- 
ance Society of the United States by 
Thomas I. Parkinson, president of the 
company at the annual convention of 
the company held in Montreal. 

Mr. Parkinson said that the secur- 
ity of life insurance was based upon 
the inherent fundamentals imbed- 
ded solidly in the plan of life in- 
surance and not as a result of fin- 
ancial gerius or extraordinary man- 
agement of any individual execu- 
tive. He pointed out that reliance 
upon mortality tables, which experi- 
ence of many years had endorsed, 
and a@pon the principle of the accu- 
mulation of funds at an average rate 
of interest over a long period, was 
the basis of life insurance security. 

Deed of Trust 

Ancther important element con- 
tributing to the security of life in- 
surance was the reliance upon the 
fact that a policyholder would re- 
main such even though a financial 
emergency might cause him to bor- 
row on his policy to avoid a hard- 
ship. The general practice of policy 
loans, he continued, was in no sense 
to be regarded as an abandonment 
of the principle of continuous mem- 
bership in a mutual company. The 
unwritten law of life insurance is 
the deed of trust which each policy- 
holder makes with all the other 
policyholders and all of them with 
each individual. 


SOLID AS THE CONTINENT 


At a time when people think 
primarily of security and when 

ere is such vital need for 
easton against the future 


ife Assurance is the best an 


in Most cases the 
of securing it. 


ASSETS 
$46,855,113 


only means 


The 


the 


. a 4 
C ALL PROFITS Ny 
POLICY HOL 


North American Life, a 


purely mutual company, returns 
all profits to policyhold 
and has $118 for every $100 
liabilities. Itis one of the 
strongest financial institutions on 


ers 


tinent. 
SURPLUS 
$7,007,959 


__THE FINANCIAL POST 
Current Events in 


‘gt rg 


Brokers’ Call Loans 
With Stock Collateral 


Have ' Not Encouraged 
This Business for Past 
YearorSo — 


VALUABLE OUTLET 


About $600,000,000 of Can- 
adian Banks’ Funds In- 
vested in This Way 
in 1929 


Stock market activity of the past 
two months has again created a de- 
mand for call money, one of the 
most important outlets for banks’ 
and trust companies’ surplus funds. 
Canadian banks are beginning to 
lift the virtual ban which they plac- 
ed on this class of business aating 
the past year or so and brokers an 
others are again able to obtain ad- 
vances against stock exchange 
securities. 

While bankers interviewed by 
The Financial Post declared that 
the banks had never shut down com- 
pletely on this class of business 
there is no doubt that in the falling 
market of 1930 and 1931 it became 
increasingly difficult to obtain ac- 
commodation and that a point was 
reached when banks were unwilling 
to advance against any securities 
other than the highest class bonds. 

*k of confidence in long term 
securities during the past year re- 
sulted in an over-supply of call 
money in New York and interest 
rates were such as to provide 
to incentive for Canadian banks to 
offer any large amounts of their 
funds in this market. A return of 
confidence which has been evident 
anaes the past two months has re- 
sul in considerable investing in 
permanent securities by United 
States banks and trust companies 
and the consequent withdrawal of 
money from the call market. 

While the rate is still unattractive 
to Canadian banks, any increased 
demand will tend to move it upward 
and again provide an important 
medium for the investment of sur- 
plus funds. 

Over Optimistic 

During the frenzied finance 

period of 1929 banks became im- 
ued with the prevailing spirit of 
super-optimism and extended there 
credits to such an extent that they 
materfally helped to push the mar 
ket to the high point which it reach- 
ed in September, 1929, according to 
one banker. Difficulties experi- 
enced when the market broke in 
obtaining additional collateral and 
repayment of the loans or in selling 
out the securities before the loan 
was impaired, have made the banks 
much more conservative in the 
handling of this type ef business, 
he said, and a repetition of com- 
paratively easy credit of that period 
it not é ted. 

There is no call loan market in 
Canada in the true sense of the 
word, the chief reason being that 
the demand for thisline of credit is 
not sufficient to warrant its opera- 
tion. Loans in Canada, made 
against stock exchange securities, 
are operated in a very different 
manner from those in New York, 
London and other large financial 
centres. 

In Canada, a broker obtains a 
credit inst securities which are 
deposited with his bank and the 
bank then finances his day to day 
transactions. For example, to 
liquidate his daily balances on the 
exchange the broker must deposit 
his certified cheque for the amount 
of the transaction. His bang cer- 
tifies his cheque for the required 
amount even though his deposited 
security is not sufficient to cover 
the amount required and the bro- 
ker has to deposit securities with 
the bank before the close of busi- 
ness that day to increase his col- 
lateral to the necessary level. 


No Canadian Call Loans 

These so-called “call loans” are 
only that in name and are virtually 
current loans running on from 
month to month with the security 
changing daily. While subjéct to 
call on short notice, this rarely 
happens and even when it does bro- 
kers are allowed at least 24 hours 
in which to obtain funds to redeem 
the loan. 

Call money in Canada is also 
offered by trust companies and in- 
dustrial concerns on occasion. How- 
ever, this forms a small proportion 
of the total amount offered and has 
proven to be unsatisfactory in times 
of stress. Banks object to these 
agencies entering the market, as, 
in @ market reaction, they are the 
first to withdraw, putting the com- 
plete burden on banks from 
whom they have taken legitimate 
business. The situation is such that 
during the last market upheaval 
when private agencies were clamor- 
ing for the repayment of their call 
loans, the banks refused accom- 
modation to their customers who 
were also debtors of these private 
agencies, and who wished to repay 
this indebtedness. 


Through Stock Exchange 


In New York the situation is} }} 


rather different. The chief agenc 
for placing call money is the stoc 
| exchange and the banks, trust com- 
panies, and other concerns with 
money to loan on call advise the 
stock exchange daily of the amounts 
available. Borrowers are allotted to 
them strictly on rotation and have 
their obligations met by the banks 
on the guarantee of deposit of 
securities. 

Call loans,in New York are re- 
payable on an hour’s notice and, 
except in time of stress, borrowers 
usually experience no difficulty in 
obtaining accommodation _ else- 
where. 

Interest rates in Canada do not! 
vary much from year to year, rang-| 
ing from 6 to 7 per cent, and are!) 
not influenced to any extent by the! 
supply and demand for short term| 
money. In New York, on the other| 
hand, the rate changes rapidly, de- | 
pending on the demand, the range | 
of the renewal rate in recent years 
being from over 20 per cent on cer-| 
tain days in September, 1929, to 2! 
per cent at the present time. 

Loans In New York 

The value of the New York call 
market to Canadian banks is seen 
in the amount of money loaned on 
this market in times of market ac- 
tivity. Thus, in September, 1929, 


‘millions, mt, 


Banks Call A Halt 
In Branch Closings 


Closing of only four 
branches by Canadian banks 
in August marks a halt in 
the wholesale closings which 
started in “March, 1931. Of 
the four branches closed two 
were Cuba branches of the 
Royal Bank so that only two 
offices were actually closed in 
Canada. Banque Canadienne 
Nationale closed a branch in 
Montreal, Que., and Canadian 
Bank of Commerce one in 
Sherridon, Man. 

No branches were, opened 
during the month. 

Since the beginning of the 
year 149 branches have been 
closed of which 140 have 
been in Canada and only 8 
have been opened, all in 
Canada. rf 


just prior to the first break in the 
ull market, the total amount of 
call loans abroad of Canadian banks 
was $313 millions, almost all of 
which can be safely assumed to con- 
sist of call loans in New York. By 
July, 1982, this amount had been 
reduced to less than $76 millions, 
a drop of $237,000,000. 4 

A similar drop has taken place in 
call loans in Canada, the compara- 
tive figures being $275,000,000 in 
September, 1929, and $111,000,000 
in July, 1932, a decrease of $164,- 
000,000. Therefore, ‘at the end of 
July, 1932, the latest date for which 
onmnrte returns are available, total 
call loans of Canadian banks were 
more than four hundred million dol- 
lars less than at the end of Sep- 
tember, 1929. 

This decrease in call loans is com- 
mon to all banks on this continent, 
perhaps the most illustrative fig- 
ures being those of the call loans 
to members of the New York Stock 
Exchange, as published by the ex- 
change. In September, 1929, these 
loans amounted to $8,500 millions, 
or 9.8 per cent of the market value 
of all securities listed, while in July, 
1932, they had been reduced to $242 
1.18 per cent of ‘the 
value of all listed securities. 

Lack of Demand 

Owing to the lack of demand for 
call money and unwillingness of the 
banks to venture largely in this 
market they have been forced to 
invest a greater amount of their 
availabe funds in permanent securi¢ 
ties. Thus, the amount invested in 
government securities at the end of 
July, 1932, was greater by over 
$130 millions than in September, 
1929, while the amount: invested in 
public utility and railway securities 
was $55 millions greater. ~~ 

Official returns of the Canadian 
chartered banks show that only five 
banks employ their funds in the 
New York call market. These are 
the Montreal, Royal, Commerce, 
Nova Scotia and Dominion, the lat- 
ter two banks having only compara- 
tively small amounts outstanding 
there. - 


. Bank Chat 


Canadian Bank of Commerce an- 
nounces the following staff changes: 
M. V. HOLDSWORTH, formerly in 
charge at Sandwich, Ont., has been 
appo nted manager at Dresden, Ont. 
. E. R. GAUVIN will be in charge 
of the Sandwich, Ont., branch and will 
sign pro manager. 


Saskatchewan Forms 
Group to Study Bank Act 


Saskatchewan Government has in- 
vited eight citizens .to join Peter 
McAra, Regina, chairman, and T. A. 
McInnis, commissioner of publica- 
tions, Regina, secretary, to form a 
committee to study the Federal Bank 
Act with a view to sending recom- 
mendations for amendment to Ot- 


Morrison, farmer, Yellow 
ss. 
Joseph Hill, farmer, North Portal. 
W. D. Dunbar, farmer, Yorkton. 
Harry Perry, representing labor, 
Regina. 
; A. W. Irwin, business man, Moose 


aw. 
J. D. Millar, wholesale grocer, Sask- 
atoon. 

W. C. Payntor, merchant, Tantallon. 

R. H. Milliken, barrister, Regina. 

This committee of ten will serve 
without remuneration and while sev- 
eral have not yet announced their 
acceptance it is expected that all will 
agree to act. 
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STUDY PROPOSAL 
FOR CENTRAL BANK 
AT FALL SESSION 


Parliament Will Consider 
Possibilities When Bank 
Act Revised 


One of the largest and most im- 
portant tasks to be performed by 
the legislators duri 
winter will probabl 
revision of the B 
decennial revision took place in 
1923 and at that time 
three months of hard work by the 
committee on banking and: com- 
merce to make the ch s deemed 
necessary by the majority of that 
committee. 

Many of the prepene brought 
forward in 1923 will undoubtedly 
be aired at this session but there is 
one important proposal which will 
be introduced for the first time in 
Canada and that is the establish- 
ment of a Central Bank. In Febru- 
ary of this year, Premier Bennett 
told the House of Commons that 
when the Bank Act came up for re- 
view the establishment ofa central 
bank to act as an ncy for both 
the rediscounting of bank credits 
and the settlement of international 
accounts would be seriously con- 


sidered. 
, Bank Mergers 

Banks which have disappeared by 
absorption since the 1923. revision, 
with the dates of the absorption, are 
as follows: Bank of Hamilton, De- 
cember 31, 1923; Banque Nationale, 
April 30, 1924 (this was absorbed 
by the Banque d’ Hochel which 
assumed the name of the former); 
Sterling Bank, December 31, 1924; 
Molson’s Bank, January 20, 1925; 
Union Bank, August 31, 1925; 
Standard Bank, November 3, 1928; 
Weyburn Security Bank, May 1, 
1931. The Moléon’s Bank was taken 
over by the Bank of Montreal, the 
Bank of-Hamilton and the Standard 
Bank by the Canadian Bank of Com- 
merce, the Union Bank by the Royal 
Bank, the Weyburn Security Bank 
by the Imperial Bank, while the 
Sterling Bank was taken over by 
the Standard Bank pcs, in turn, 
was absorbed, as already indicated. 

At the time of the 1923 revision, 
the Progressives demanded that the 
Government deprive the banks of 
the privileges of mote circulation 
and at the coming session it is the 
opinion that this demand will be 
renewed. It seems unlikely that they 
will be any more successful than 
er, 4 were in 1923. 

‘Canada now has about $150,000,- 
000 of Dominion note circulation and 
against this is obliged to maintain 
a reserve of at least. $70,000,000 in 
gold. The withdrawal of note cir- 
culation privileges frem-the- banks 
ene poceasitars. se increase of 

is gold féserve to guarantee an 
additional $125,000,000 - of . notes, 
this being the-amount of-bank note 
Circulation. is reserve is non- 
revenue producing it is unlikely that 
the government will ao to 
increase its burden at é, 

_ Long-term Credits 

Farmers’ representatives at the 
1923 revision repeatedly urged the 
formation of a system which would 
assure farmers of long-term credits 
not available thfough the 
banks. Results of these demands are 
seen in the formation of the Can- 
adian Farm Doan Board and the 
Canadian Development Association, 
both of which o izations have 
supervised the lending of money to 
farmers but neither of which have 


handled any considerable amount } 


of business. 
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Total Assets of all Branches Exceed - - 1240 Million Dollars 
Claims Paid Exceed - - ~- - - = 1850 Million Dollars 


Smet CANADA 3auast MONTREAL 


The Largest Insurance Organization in the British Empire F 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE AUTOMOBILE WINDSTORM 
Insurance in force over . coceccccessccecees $250,000,000.00 
Total Assets over ....... dosoqeh eseck eovcovcecoce 3,000,000.00 

Agents required in Ontario 
Write Eastern Branch, 2 Toronto 8t., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG, . 
Toronto Office: 205 Brock Building 
BEE nse z ‘on K.C., W Man. , , 
at vichoiie Ga leewee ee: 
Applications for Agencies Invited : 


Lad ote tol 0L 
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«PORTAGE LA PRAIRIE — 
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Portage la Prairie Toronto , Montreal Edmonton . 
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C65 tm Bank of Toronto has: 


prosperity nor depression. The Bank 
refused to be stampeded by the 
boom in 1856. It reaped a reward in 
its stability during the dark days of 
1857. It still sought safety in the 
prosperity of 1883 and found its 
wisdom justified when, later, harvests 


widening circle of clients. Deposits 
have grown from $263,000 in 1857 
to over $85,000,000 today. Assets 
total over $113,000,000. Reserves 
exceed capital by fifty per cent. 
With this proven stability, with its 
present. strength and experienced 
management, The Bank of Toronto 
is well equipped to serve your every 
banking need. 


failed and depression invaded oie! ® 


agriculture and industry. 
Building slowly, The Bank of 
Toronto has built well. Today it 


The Bank of Toronto has long been 
known as The Bank for Savings. 
Open an account and take advantage 


possesses the confidence of an ever- 
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Vancouver sez | 


By JOHN E. LANGDON 
Eastern Editor, The Financial 
EWSPRINT is the most impor! 
factured product produced b 

Its value runs well over $100,000,00 
and as @ factor in a fav 
ance of trade it is second in importa 
wheat. 
~ The Canadian newsprint industr 
ently constituted was financed on a b 
per cent plant operation and of new 

$75 a ton. the principa! 
pow operating around 30 per cent 
print selling on a basis of about $38 
mill, it is Apparent that the business car 
ducted on a profitable basis, — 
~The financial structure of the operati 
fes is in such a deplorable state that the n¢ 
dustry is looked upon as being down and o 
not the case. The individual operators a 
not in an enviable position, but the fz 
too strongly stressed that the newsprint 
an in of the country’s econo 
ture and that eventually it will again occ 


tion of affluence. | 
Long before that desirable end is re 
ever, many major adjustments will have 
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ket for newsprint. annual apparent cor 

amounts to over 3,000,000 tons @ year, a qu 

gteat as that of al] other countries Combin 
Until 1918 American publishers secu 


country. Wiebe teres cost of man 


- due to the depletion of timber limits, togeth 


limited supply, made it necessary for the p 
elsewhere for their newsprint needs. 


to look —— 


was the logical hs 
In the cou 1 of 
ideally suitable 


publishers found 
manufacture of 

Between 1913 
United States ne 
Canada 


to the north 


water power sites developed, and capacity 
existing mills. : eh aah a 
Development of the Catiadian newsprint i 
proceeded on a sound basis until the post-wa 
when a serious break in ity prices-b 
halt to further expansion. At that time som 


a prod 
of paper on hand, which necessitated. readju 


of a major character. The situation was 
it was a relatively simple matter'to bring at 
changes without unnecessarily affecting th 
structure of the industry. 

The post-war setback to the industry's 4 
ment was of short duration. Beginning wi 
business conditions in the United States ar 
ada took a turn for the better and the expar 
the publishing business was reflected in furt 
velopment of the newsprint: on 
greater than had been thought possible by e 
most optimistic. 

Until 1926 plant operations in Canada w 
4n approximate capacity basis and though the 
price of newsprint had fallen $25 or more a 
the current level, profits were substantial. 
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that manufacturing at that time was conducted 
extravagant basis is to put it mildly: Few com 
had any idea of their wood or man : 
ae had they any idea of what was a reasonab! 

rtheir products. All they knew was that the 
* market for their newsprint at a price which a 
large returns to the shareholders. 


apitalists. provincial g¢ 
Ments of Ontario and Quebec in their extreme 
Ress to secure new industries made it as e 
Hoasible for the promoter to secure timber 
tha pSsential condition of the sale of these limi 
ac & newsprint mill had to be constructed 
Siven time, 
lati tween 1925 and 1929 newsprint machine 
Spond; nt Canada more than doubled, with a 
os nding increase in capital obligations. T 
. Wsprint consumption kept increasing, the 
48 not sufficient to keep pace with the gro 
e lations, Even at that time there were si 
; paustry over-expanding, but the easines¢ 
Ch capital was secured and the unwise polic 
Check y the provincial governments did not p 
on new building. 
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lewsprint Industry Will Sur 


By JOHN E. LANGDON 
astern Editor, The Financial Post 


ISPRINT is the most important manw 
lactured product produced by Canadigns. 
ilue runs well over $100,000,000 aamnitee, 
ge factor in maintaining a favorable bal- 
of trade it is second in importance only to 


ie Canadian newsprint industry as pres- 
tonstituted was financed on a basis of 100 
t plant operation and of newsprint sell- 
$75 a ton. With the principal producers 
perating around 30 per cent and news- 
selling on a basis of about $38 a ton f.o.b. 
fis apparent that the busihess cannot be con- 
on a profitable basis. 
ie financial structure of the operating compan- 
sin such a deplorable state that the newsprint in- 
¥is looked upon as being down and out. Such is 
hecase. The individual operators are certainly 
du an enviable position, but the fact cannot be 
sirongly stressed that the newsprint industry ‘is 
stegral part of the country’s economical struc- 
pand that eventually it will again occupy a posi- 
n of affluence. ; 
before that desirable end is reached, how- 
yy major adjustments will have to be mide 
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1 to put the industry back on its feet. The 
000,000 or more of capital] invested in newsprint 
ure will have to be scaled down to a point 
‘omg aan overburdening load is lightened 
operator to work on a. ble basis. 
nges in corporate set-up are possible and may 
be necessary, while the industry will necessar- 
ha ae a leadership which has been sadly 


Has Growth 

With the exception of water power, no other in- 
try in Canada can point to such expansion as that 
ch has been experienced by the newsprint indus- 


might be said that the growth has been an 

salthy one, but the fact remains that Canada 

lay is the world’s largest manufacturer of news- 

int, as well as the dominant factor in the export 

Market. This has been brought about primarily by 

the rapid expansion of the publishing business in 

‘thé United States, That country is the largest mar- 

ket for newsprint. Its annual apparent consumption 

amounts to over 3,000,000 tons a year, a quantity as 
ai et t of all other countries combined. 

a 


American publishers secured nearly 
‘their newsprint requirements 


a bi 


. 
— 


i from within the 
intry. With the increasing cost of manufacture, 
sto the depletion of timber limits, together with a 
ted supply, made it necessary for the publishers 
ook elsewhere for their newsprint needs. Canada 
was the logical selection. 
aes Canada Has Many Advantages 
~> Inthe country to the north of them, the American 
Rp ers found conditions ideally suitable for the 
manufacture of newsprint. 
+ Between 1913 and 1920, the percentage of the 
United States newsprint requirements supplied by 
- Canada steadily increased. As the demand advanced, 
new timber areas were opened up, plants established 
water power sites developed, and capacity added to 
ills. 


mills. 
Development of the Canadian newsprint industry 
proceeded on a sound basis until the post-war period 
whén a serious break in commodity prices brought a 

; ‘to further expansion. At that time some of the 
Producers were caught ‘with large stocks 

of paper on hand, which necessitated readjustments 
&major character. The situation was in hand and 


” it was 2 relatively simple matter to bring about the 


changes without unnecessarily affecting the general 
Stricture of the industry. 

_ The post-war setback to the industry’s develop- 

hag of short duration. Beginning with 1923 

conditions in the United States and Can- 

took a turn for the better and the expansign in 


. by _ fe publishing business was reflected in further de- 


ea ent of the newsprint industry on a scale 
8 than had been thought possible by even the 
Most optimistic. 4 

_ Until 1926 plant operations in Canada were on 
&n approximate capacity, basis and though the selling 
Be of newsprint had fallen $25 or more a ton to 


me current level, profits were substantial. To say 
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that manufacturing at that time was conducted on an 
nt basis is to put it mildly. Few companies 
idea of their wood or manufacturing costs, 
they any idea of what was a reasonable price 
irproducts. All they knew was that there was 
ket for their newsprint at a price which assured 
large returns to the shareholders. 
~ |". Era of Unsound Expansion: . 
This state of affairs attracted the attention of 
mers and capitalists. The provincial govern- 
ents of Ontario and Quebec in their extreme eager- 
* © secure new industries made it as easy as 
wesidie for the promoter to secure timber limits. 
@s8ential condition of the sale of these limits was 
‘& hewsprint mill had to be constructed within 


* e. 
My een 1925 and 1929 newsprint machine instal- 
lations in Canada more than doubled, with a corre- 
svenGing increase in capital obligations. Though 
‘Weprint consumption kept increasing, the gain 
7788 Not sufficient to keep pace with the growth of 
@ailations, Even at that time there were signs of 
“Me industry over-expanding, but the easiness with 
7+” Capital was secured and the unwise policy pur- 
Lby the provincial governments did not put any 
e On new building. 
New Element Enters Picture 
At this time a change of considerable importance 
Over the industry. Up to then, the newsprint 
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industry had always been regarded more or less as a 
family affair. There was a close co-operation between 
management and employees, which resulted in knit- 
ting together the different interests of the operators. 
But with the entry of the bankers into the situation, 
all this changed. Fabulous prices were offered for 
properties with good records. These, in turn, were 
recapitalized on a basis considerably higher than 
that prevailing prior to the sale. This was possible 
through the eagerness of the public to purchase 
securities. The soundness of the industry was a 
megnet to attract the public’s money. The fact that 
over-capitalization was in process did not act as a 
deterrent. 

The result of this unhealthy situation was the 
establishment of a number of mills, enlarging the 
capacity of plants already in existence, and the in- 
crease in the daily tonnage rate in Canadian mills 
from 4,599 at the beginning of 1924 to 9,842 at the 
middle of 1928. 

Level-headed Executive's See Danger 

Even though optimism was rife, the more level- 
headed executives in the industry realized that the 
manufacturers were headed for trouble. The market 
could not continue indefinitely to absorb the addi- 
tional tonnage of newsprint being put on the market. 
If the new machines were to be brought into produc- 
tion without due consideration of the absorption 
powers of the market, only one condition could result 
—over-produetion and breaking down of the price. 

Steps were taken to head off the r. Plans 
of Quebec Pulp and Paper Corp. to establish a news- 
print mill in the Lake St. John were set aside 
through the purchase of control by Price Bros. and 
Co., and Port Alfred Pulp and Paper Corp. Bathurst 
Power and Paper also had expansion plans under con- 
sideration but the newsprint producers got together 
and secured control. Thunder Bay Paper Co. was 
bought out by Abitibi Power and Paper Co. and 
Canada Power and — Co. in order to avoid dis- 
turbing the market. In such wise were Ste. Anne 
Paper, Murray Bay Paper, Manitoba Paper, Donna- 
cona Paper and other smaller operators brought 
under control, 


Create New Marketing Organization’. 
These moves tended to simplify control of produc- 
tion, but output kept increasing. In 1926 Canada 
passed the United States as the world’s largest pro- 
ducer of newsprint paper, with an output of 1,881,737 
tons. Further gains were noted in 1927. Capacity 
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was increasing faster than consumption and there 
was a scramble for contracts. The market became 
unsettled and in order to alleviate the situation steps 
were taken to bring about a unified marketing policy. 

To that end the leading newsprint manufacturers 
in Canada established the Canadian Newsprint Co. 
in May, 1927. This organization was designed to sell 
the et of the principal newsprint manufacturers 
in the Eastern Canadian area. It was closely affili- 
ated with the Canadian Paper Sales Co., an American 
unit, organized about the same time, and owned by 
the same group of manufacturers. The aims and 
object of the former were to stabilize Canadian news- 
print manufacturers’ markets. It controlled produc- 
tion, allocated the tonnage sold and determined 


prices. 
Trouble Over Hearst Business 


Many present day troubles in the newsprint indus- 
try can be directly traced to these two companies 
promoted by the Canadian newsprint manufacturers. 
Soon after its organization, Canadian Sales began 
negotiations with the Newspaper and Magazine 
Corp. (a Hearst company). A tentative agreement 
was. reached covering the salé of 250,000 tons 3 
year over a period of ten years. The price of this ton- 
nage was $69 a ton at the mill, freight allowed to 
New York. This meant a net price to the manufac- 
turefs of $65 a ton. Deliveries were made under this 
contract in the first four months of 1928, but in 
March, following upon a change in the personnel of 
the Canadian Newsprint Co., the latter refused to 
execute the contract and so notified the Newspaper 
and Magazine Paper Corp., on April 21, 1928. 

Consequent upon this action the Hearst buying 
organization made overtures to the individual com- 
panies and placed contracts with the Anglo-Can- 
adian Pulp and Paper Mills and Brompton Pulp and 
Paper Co. , > 

The policy of absorbing a part of the freight 
charge by the manufacturers was adopted by Inter- 
national Paper in fixing its c6ntract price for 1928. 

Attempt to Hold Price Fails 

Further price reductions took place between 
November, 1927, and July 1, 1928, with mill prices on 
the latter date being $62 a ton. Before the beginning 
of 1929, howevey, the Newspaper and Magazine Corp. 
abandoned its policy of negotiating with the indi- 
vidual companies for its supply of newsprint, and in 
November, 1928, requested manufacturers to submit 
tenders for 140,000 tons of newsprint paper per year, 
for five years beginning with 1929. Each of the 
major producers was anxious to secure this business, 
but International Paper was successful in getting 
the contract. 

Canadian newsprint manufacturers, realizing 
that they would have to meet the prices established 
by International Paper, vigorously protested against 
the Hearst contract price being used as a basis for 
prices to other publishers.’ It should be clearly un- 
derstood at this point that newsprint is sold on a one- 
price basis; in other words, the buyer of 100 tons 
receives the same consideration in the matter of 
price as the buyer of 10,000 tons. 

Newsprint Institute of Canada 


With the breakdown of prices at this juncture 
and the collapse of orderly marketing arrangements, 
the principal Canadian producers—largely those 
forming the old Canadian Newsprint Co.—banded 
together and formed the Newsprint Institute of Can- 
ada, the functions of which were similar to those of 
the Canadian Newsprint Co. 

Strenuous efforts were made by the provincial 
governments of Ontario and Quebec to bring about 
a settlement of affairs. Pressure was brought to 
bear in order to force International Paper to join 
the Newsprint Institute of Canada. This move was 
unsuceessful, International maintaining its position 
of following an independent sales policy and at the 
same time stating that it could not be a party to the 
new agreement inasmuch as it would bring the com- 
pany into conflict with the Clayton Act and the Sher- 
man anti-trust laws of the United States. 
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Canadian Operetere Fails to Agree 

For a time the Newsprint Institute of Canada 
carried on its operationg, but it can now be said that 
there was a lack of co-operation among the Canadian 
producers. There was continual difficulty over the 
distribution of tonnage. 

Opposition to operations of the Newsprint Insti- 
tute of Canada came from the American publishers, 
who saw in the workings of the Institute an attempt 
to combine and forte prices to a higher level. Obvi- 
ously this feeling did not strengthen the sales posi- 
tion of the Canadian producers in the United States 
market. 

Economic pressure began to make the position of 
the individual Canadian operators more and more 
difficult. Further installation of newsprint machines 
had increased the available supply of paper, while 
the demand had-started to decline. The result was 
that while record production and shipments were 
established in 1929, the available business per mill 
was smaller than for many years past. The pressure 
became more pronounced in 1930 and by the end of 
that year the Institute virtually passed out of exist- 


nce. 
Situation Forces Drastic Economies ~ 
Production has been confined more and more to 


the low-cost mills. High cost units have been oper-| § 


ated intermittently, or not at all. Woods operations 
have been abandoned to a large extent. Purchases 
have been made from settlers or pulpwood operators 
for the wood supply. “Eating out of the pile,” or 
taking pulpwood from storage, has been a common 
practice this year. Staffs have been reduced and 
various other economies put into effect. 

All this has had the tendency of cutting down 
costs per ton of newsprint manufactured. In some 
instances, the savings have been made at the expense 
of future operations, such as limiting woods oper- 
ations. But the immediate effect has been to sub- 
stantially increase the percentage of profit per ton 
of paper—or reduce the loss. 

Financial statements for 1981 indicated all too 
clearly the seriousness of the situation. Earnings 
had declined to a point where few, if any, of the com- 
panies were able to cover all charges. The outlook 
for 1932 was discouraging, inasmuch as a lower price 
had been put into effect, while prospects for increased 
tonnage were negligible. ’ 

Bankers Take Direct Interest 

By this time the banks became actively concerned 
with the operations of the industry. This interest 
was on two accounts, namely, protection of the sub- 
stantial loand advanced to the operators and an in- 
terest in the general welfare of the business. The 
operators had been giver ample time and many oppor- 
tunities for solving their own problems, but the in- 
stinctive distrust which had characterized dealings 
of the principals in this industry over many years 
continued in a lack of any common policy. 

The banking interests formed a committee to 
examine the situation and to discover if the problems 
of the industry could not be solved through unified 
action. The objects of this committee were primarily 
to investigate the possibility of merging the major 
manufacturing units with a view to placing the 
majority control of tonnage unger one company 
which would be dominant enough to establish a policy 
for the industry as a whole; secondly, provide leader- 
ship and thus prevent further demoralization. 

Orderly Marketing Fails to Hold 

In respect to its first function, namely, maintain- 
ing orderly marketing arrangements, the Newsprint 
Committee has done invaluable work. Had it not 
been for the existence of this organization, there is 
reason to believe that some of the operators would 
have undertaken independent price-cutting earlier 
in order to get additional business. 

Although the operators have been held together 
by the Newsprint Committee for many months, it has 
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not been entirely successful, for the price of news- 
print was reduced in September of this year. For 
some time the standard price for new8print had not 
been observed by all manufacturers, since rebates, 
commissions, and other devices were used to bring 
down the price to the publishers. On top of that, one 
large producer attempted to take away a contract 
from another major manufacturer, with the result 
that the contract price for ngwsprint was cut $8 a 
ton. This reduction will have to be followed by the 
other manufacturers for them to hold their sales 
position. * 

In so far as marketing arrangements are concern- 
ed, the Newsprint Committee has not been able to 
hold the producers. In respect to its second aim, 
namely, the merging of the leading operators, work 
is still going on in the way of collecting and collating 
data on the individual companies. 

Current Factors of Importance 

In viewing the position of the industry at this 
time, there are four major factors to he taken into 
consideration. They may be roughly divided into 
capacity, demand for newsprint, competition and 
price. ‘ 
Taken in their respective order, the first for con- 
sideration is capacity, From 1924 to 1982 the rated 
capacity of Canadian mills increased from 4,599 to 
12,450 tons. Consumption did not keep pace and it 
is little wonder that in the neighborhood of 50 per 
cent of present installation is idle. In other words, 
the excess and non-productive capacity represents 
an investment of at least $100,000,000. The burden 
thus created by undue optimism is proving to be a 
crushing one. 

Official Machine Rating Misleading 

The officia] machine rating is apt to be misleading. 
True, Canadian mills can turn out 12,450 tons of 
newsprint daily — but they cannot turn out that 
quantity without loss on the basis of present prices. 
Much of the machinery installed in Canadian mills 
is far from being as modern as many have been led 
to believe. We have been told that one reason for 
the growth of the industry is the obsolescence of 
much newsprint machinery in the United States. As 
a matter of fact, the Canadian industry is faced with 
the same condition. 

It is a difficult matter to determine what percent- 
age of installation is obsolete from an operating 
point of view. There is no common yardstick. Age 
is not the determining factor in regard to a machine’s 
economic usefulness. Cost of bringing pulpwood to 
the plant, cost of power, cost of conversion into pulp 
and later into paper and.cost of transporting the 
finished product to market are factors of importance. 
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Difficulties of Present Chaos” 


On the basis of age, together with known facts on 
cost figures, one may presume that more than thalf 
of the installed capacity cann stapes profitably 
at present prices for newsprint. /By profit is meant 
the cost of conversion, overhead and administration 
expenses, depreciation, depletion and capital -costs 
The percentage of effective machinery rises with each 
advance in the price of newsprint. It is unlikely, 
however, that paper prices will rise in the near 
future to a point where all machinery can be operated 
profitably. For several years to come, it is estimated 
that from one-quarter to one-third of present instal- 
lations are of no value. 

Markets for Canadian Newsprint 

Demand for Canadian newsprint will follow the 
trend of consumption in the nited States. Broadly 
speaking, operators in this country haye three out- 
lets for their products—domestic, overseas and the 
United States. The first has shown little change in 
the past five years, the annual apparent consumption 
being around 200,000 tons, which amount is equiva- 
lent to one month’s “normal” production. 

Overseas includes such markets as the United 
Kingdom, West Indies, South America, Australia, 
New Zealand, etc. The amount of tonnage involved 
is relatively small, and though the recent Imperial 
conomic Conference agreements are expected té be 
beneficial, an increase of 10 per cent, or even 25 per 
cent, would not appreciably change the operating 

: / 


position. 
mand Reached Peak in 1929 

The American market is all important. The man- 
ner in which it has grown is well illustrated by the 
following tabulation covering consumption of news- 
print reported by 600 ee to May, 1923 and by 
422 since that date. e latter group accounts for 
about 80 per cent of the apparent needs of the United 
States. The figures given represent the average 
monthly consumption in tons :« 

1918 110,248 1 


136,800 
1982 (six months) 145,852 
Canada’s Position in United States Market .. 

What is Canada’s position in relation to the United 
States newsprint market? Ip 1913 the Dominion 
supplied 15 per cent of the newsprint requirements of 
the American publishers. Two years later the per- 
centage had risen to 24 and in 1917 to 31. There was 
a gradual upward movement in the following years 
and in 1922 received 40 per cent of her news- 
print from Canada. Further gains were recorded 
and in 1927 just over one-half of all newsprint con- 
sumed came from the Dominion. In the boom years 
consumption reached thé record figure of 3,794,000 
tons in 1929, of which the Dominion supplied 57 per 
cent. There was a drop in requirements in the fol- 
lowing year, but Canada held its position in supply- 
ing 57 per cent of all needs. In the last year and a 
half, the position of the Canadian operators has 
weakened somewhat, only 54 per cent of the American 
requirements coming from country. 4 

Prospects for an u in consumption of news- 
print in the United States are reasonably good. It 
will be a normal swing back and much ground has 
to be regained before demand is at 1929 levels. Even 
when that point has been reached there will be still 
a wide gap between supply and demand. ; 

‘ Take Time to Absorb Slack . 

Some months ago The Financial] Post prepared an 
estimate of the length of time likely to elapse before 
demand reached a level permitting of capacity oper- 
ations of Canadian newsprint mills. The estimate, 
since confirmed by independent ey arn We yegt 
the time between 1940 and 1942, under conditions of 
normal growth. This recovery might be accelerated 
by a return of boom conditions, increase in reader 
interest, etc., but disallowing outside factors which 
cannot be foreseen, it is likely to be from eight to ten 
years before the present lag between supply and 
demand is taken up. 

There is possibility, of course, that Canada 
will not be able to hold its position in the American 
newsprint market. The percentage of annual re- 
quirements received from the Dominion by the United 
States will fluctuate from year to year, but it is un- 
likely that Canada will lose her dominant position. 

Competition for Canadian Mills 

Increased competition may come from three 
sources. First, is the actual and potentially important 
competition from the Scandinavian manufacturers. 
For years past the United States has drawn a small 
supply of newsprint from that source. Imports have 
really represented the overflow of production from 
the Northern Europe mills, for which no market was 
to be found either on the continent or in the United 
Kingdom. These shipments catered to the spot mar- 
ket, inasmuch as the quantity was relatively small. 

The volume of Scandinavian imports, however, 
has been sufficient to set the price for the spot market. 
It is not yet to be counted on as affecting the contract 
market. The vresence of the Scandinavian paper is 
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given more prominence than is actually warranted by 
conditions. The sharp fall in the value of Scandin- 
avian currency has enabled the operators to sell-their 
newsprint in the New York market at a price which 
cannot be touched by the Canadian producer. The 
“edge” amounts to nearly $10 a ton, which is suffici- 
ent to assure a dominant position in the day to day 
market for newsprint. 

It is doubtful if the Scandinavian manufacturers 
will occupy a more influential position in the New 
York market than they do at present. While they 
have an advantage because of the exchange situation, 
they are handicapped by irregularity of supplies and 
relatively small productive facilities and limited sup- 
plies of pulpwood. 

New Paper Source Possible 

Future competition to Canadian manufacturers 
may come from the Southern States at such time as 
a process is worked out for the commercial production 
of newsprint from Southern Pine. Large sums have 
been spent on experimentation work in connection 
with the utilization of this timber for newsprint, but 
so far efforts have not been overly successful. Rapid 
growth, combined with low cost of manufacturing 
and accessibility to market, are points strongly in 
favor of Southern Pine. There is always the possi- 
bility of some means being discovered of overcoming 
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the excess of resin in the wood and, on that account 
Southern Pine is to be regarded as a potential threat 
to Canadian newsprint supremacy. $9 
The opening up of the Alaskan timber reserves 
the: purpose oe wenn taet Sie ee ewsprint 4 been 
on the tapis for many years. ral large tern 
operators are interested, but the development of this. 
area has been opposed by the American industry « 
the grounds that conditions do not warrant it, 
The situation in the newsprint industry as it % 
now stands. is that the Canadian have an in- 
stalled capacity exceeding market requirements for 


TLLilLllLiiaLle 
TALC SF 
TT Wie eed 
EH 

woex TTT 


several years to come; that an upward move in the 
price of paper is unlikely until some major readjust- 
ments have been made; that mill oris are at a 
point where full charges are being earned only in & 
few instances. ares 
Consolidation Re. as Solution 
While time, money and labo: 

investigating the best means of bringing about 
consolidation, to date no plan has been drawn pe 
This does not necessarily mean that the idea of 
amalgamation has been dropped, as it-is now the 
opinion among the executives, bankers and othe! 
that only through a consolidation can the industry, 
get back on its feet. 01.3 ht rn 
_ Merging, they feel, would make possible the neces- > 
sary reorganization work. Investors in newsprint 
securities, as well as the public, are in a mood to 
accept changes which might be considered . 
It would be possible in the consolidation to effect a 
on nen dake Rois a reasonable valu- 
ation on property, r contracts, cap- 
italization of the merged companies could Sislauee 
to a point where it would bear a closer relationsh: 
tcc yee A ie far betior for the eae 

made. Bu ar or investor to 

backed by conservatively value 


ed, would be in a position to handle problem 

] after these people dependent upon the indt 

try for their aes oe = are oes ; 

or operated on time, em of providi 

these people with a livelihood is one of importanc 
In any discussion gn the proposed consolidatio: 

of the major seen manufacturers, three fea- 

tures stand out. ge 

Relations With Publishers Important 

In the first place, there is the problem of m 

ing. The American publishers, as a group, rece 

the necessity of paying a reasonable price for 

newsprint supply and, while sympathizing 

operators, they are first of all concerned with 

own problems. In the past they have been g' 

little consideration, but the producers’ attitude't 

changed for.the better. The setting up of any suc 

an organization as that under discussion must neces 

sarily meet with objection from some of the America: 

publishers, who will see in such a consolidation an | 

attempt to hold up the consumer, This feeling, of 

course, can be overcome, but it emphasizes the 


» 


which must be exercised in the selection of man: 


ment for the consolidated enterprise. <a 
On the other side of the nes there are the * 
individual operators who, to all intents and purposes, 
are bankrupt. Several have passed their bond inter< 
est, two major producers are in the hands of a re- 
ceiver, while others are on the verge of insolvency, ™ 
Arbitrary Methods Now Necessary fae 
The time has come, it is urged by bankers, when 
arbitrary methods must be used to bring stability 
to the industry.’ Further uncontrolled competition, 
ther say, cannot be permitted if the industry is to 
ve. + 
Immediate action is urged in holding the produge 
ers together. Price Bros. and Co. may have been o% 
justified in breaking the price of newsprint from $58)" 
to $47.50 in view of the undercutting which had been 
going on, but the action of International Paper in| ~~ 
making a further reduction of $2.50 a ton to Pe 
its sales position, opens up the way, to a possible |, 


price war. . aad bees 
Must Keep Producers in Line ~~? 

The question of concern is whether or not thé } 
banking group, represented by the Newsprint Com- } e 
mittee, will force the operators to stay in line and} 
prevent further price cutting. Individually, the | (~ 
operators disclaim any desire to cut the rates even } ~~ 
though there might be a faint possibility of increas- |” i 
ing or “stealing” tonnage. They are afraid of the | . 
consequences, Still they will not sit on the lines | 
and watch their competitors attempt te get'a ei 
share of the business through price cutting. Ry 45 
under the terms of their contracts with the publish- | 
ers, they are forced to meet the lower price. 4 

The new price will have to be met. The fearis that | 
one or more of the operators may cut under the new 
rate and thus precipitate wholesale cutting, i 

Time to Deal With Merger . 

Many months have been spent in collecting mae | 
terial appertaining to the consolidation» ‘The hi 
mittee may take affairs in its own hands and-arbitrar=} 
ily arrive at a basis of consolidation, Bondholders” 
of those companies which have defaulted on their; ~ = 
obligations must be considered, but this does not i 
constitute an insurmountable obstacle. eee 

If consolidation is the remedy at hand the method 
of applicationy even at best, will not meet with un- 
animous approval. 

By effecting the consbdlidation, eliminating all 
capital charges for the time being, reducing overhead 
and administration expenses, the industry could keep 
going under present conditions, This is not a satis- 
factory state of affairs, but, it would permit the re- 
building of the industry along lines assuring sound 
and, in time, profitable operations, 

The alternative to consolidation is, of course, un- 
controlled competition whieh would, drastically, ac- 
complish in time the necessary readjustments in the 
industry.. It would mean a succession of receiver- 
ships and reorganizations of practically all of the 
companies, a ruthless paring down of capital ‘and 
bond obligations, settlements with other creditors, 
closing. down of mills that could not stand the gaff 
of lowered prices and finally a survival of the fittest, 
It is such a development that the consolidation group 
would avoid. : , 

The question is one between managed deflation - 
and forced deflation. 
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Depressed Business 


- for Fine Papers — Earnings on 
~~ Resumption of Dividends Remote 


Conditions Have Limited Demand 


Low Basis 


Howard, 

. C. A. Dunning, Montreal, P.Q.; 

Cc. ee ~ H. Gundy, C, L. Bur- 
‘oronto. On' : 

* Earned: 1981 — 1930 

2.17 

1.78 


M. McKee, W. D. Robb, W. H. 
Hon. 


"After deprec. Lil: 


eee 


cane 
sr scale than was the case in 
81, but, on the whole, conditions 
ve relatively, satisfactory. 
amesti is less this 
Es ‘demand ha 


deprec. and depl. .... 1.78 
*And U. 8. exchange on bond interest 
in 1981. . 


—_—_— 


—_———— 


*Caléulated on net profit as shown above. 
¢Caleulated after deduction of subsidiary 


dividends. 
tat which only $1 accrues to the 1931 
fiscal r. 


After 
dividend 


les of Location En- 
0 ny to Make 
. fit , 


ot —_— 

Due to the exceptionally advan- 
tageous location of the plant at 
ievarpoel, N.S., Mersey Paper Co. 

been able to maintain opera- 
tions on a scale considerably bet- 
ter than that reported by other 
newsprint operators in Canada. 
. year Mersey Paper pro- 
duced sprint to the yalue of 
nearly. $4,500,000, 90 percent of 
which represented sales in the 


.| United States, the balance being 
»| sold in Nova Scotia. 


This was 
equivalent to virtually 'full time 
operation. 
Gross Income Higher 

Gross income from all sources 
in. 1981. totalled $1,098,573 as 
against. $852,922 in 1930. There 
was a slight increase in deprecia- 
tion and interest charges, leavin 
net profits of $393,464, compar 
with $172,702 in the previous year. 
Owing to the uncertain situation 
existing in the newsprint industry, 


y| the management decided to set up 


$¢ | be carried forward 


eevee, 1,288,902 270,000 
es++ $1,231,760 382,564 
1,191,716 55,104 
*Nine months, Apr. 1 to Dec. 31. 
+Before for income tax. 
? earnings. 
#1982 1981 1980 
Bile ie 
4 ‘22 
ee 


Common... 4 2 6 4 
Preferred .. 27 16 45% 58 
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controlled by Howard Smi 
Mills. ha ‘ec 


*To September 26. 


CANADA PAP 


Strengthen Balance Sheet] to secure 


Position—Acquire New 
Plant 

Controlled by Howard Smith 

. Operations of Canada ay! Co., 

Paper 

been affected by the 


last year. 
improve: 


Protective Committee Will Give 
Result of First Year's Operation 


in Receivership 
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Canadian investment interests 
are confined to the 6 per cent first 
si gold bonds, 
A,” of which there is $10,- 
000,000 outstanding. The National 

Trust Co. is acting as r 
manager of the company while in 
the spring of 1932, F. E. Clarkson 


ded| Was appointed custodian under the 


i on an allocation basis for 
rg & a Paper Co. un- 
ii an agreement n _ between 
the receivers of the two companies. 
- This ent was in effect up 
until July, 1982. The company has 
~ a’ modern newsprint mill at Fort 
» William, Ont., with an annual ca- 
pedir of 100,000 tons of newsprint. 
Pulp wood limits held under ease 
_ are sufficient to meet all require- 
“ments and the newsprint mill is 
rated as a low cost producer. It 
_ has been stated that the company 
: earn its fixed charges if op- 
erations could be maintained at 
- around 80 cent of capacity. Dif- 
ficulties of the scuiunuas toate with 
_the passing into receivership of 
Minnesota & Ontario Paper Co. 
‘which held a substantial proportion 
of the Great Lakes stock. The 
Great Lakes mill had~been operat- 
ing practically entirely upon ton- 


ROLLAND PAPER 


Company Manages to Hold 
Position Though Market 
~ \<is Backward 


The slump in general business 
_ conditions in Canada has not been 
_ without its effect on operations 
_ and earnings of the Rolland Paper 
_ Co., though its position is probably 
i serene if not stronger, -~ the 
' other fine paper makers and pro- 

ducers. y 


__.- In the long period since it first 

established operations, Rolland 
“Paper has built up a reputation 
for the quality of its products. Its 

oar are in consistent demand 

m old-established customers, a 

factor of great importance in help- 

ing _ —e. to maintain ~ 

position d €@ present perio 

of depression. 

Adopt New Products 

. Though Rolland Paper’s activi- 

ties are largely centred on the 
‘manufacture of high-grade bond 
and high-grade paper, it has been 
broadening out its lines to include 
the production of paper for blue- 
print work. This material hither- 
to has been largely imported into 
Canada; the company is now 
manufacturing on a substantial 
scale and is finding a fairly wide 
market for it. 

Earnings Are Fair 

No details are available in re- 
spect to current earnings, but it 
is understood that income is rela- 
tively satisfactory. Last year, the 
company’s ‘profit and 
ment showed an income of $346,- 
876, which was only about $33,000 
less than in the previous year. 
After taking care of bond interest, 


Act. The 
ect the first 
but 

tors and 


equity holders to be repreoested by 
one jadividual. The bondholders’ 
Protective Committee epnetets of 
the Rt. Hon, Arthur Meighen, chair- 
man; A. D. Cobban, R. P. Matthies- 
sen, J. H. Ratcliffe, Harry D. Thrall 
and Louis Lang. 


tion— Authorized Outstanding 
750,000 sh. 750,000 ah. 


++ $10,000,000 $10,000,000 


5 
Ist mtge. 8. F. bonds, series “A,” 6 per 
cent, 1950, outstanding $19,000,000. 
Interest passed Mar. 1, 1931. 
Directors— 
Officers—E. W. Backus, pres.; 5. W. 
kus, vice-pres. and treas.; S. Johns- 


Directors—E. W. Backus, 5. W. Backus 
R. D. Main, Minneapolis; G. 
International Falls, Minn.; D. 
Kenora, - 2 

rs Committee— Rt. Hon. A. 
Meighen, K.C., chm.; A. D. Cobban, J. H. 


Ratcliffe, of Toronto; Louis L. Lang, 


H. D. Thrale, Minneapolis. Sec. 
R. G. Meech, 1710 Canadian Bank of Com- 
merce Bldg., Toronto. 


preferred stock dividend and a 
larger depreciation, there was a 
surplus of $24,670, which was car- 
ried forward. The balance sheet 
indicated a satisfactory position, 
with an increase in net working 
capital from $997,378 to $1,020,381. 
Sinking fund on the bonds is now 
in operation and the funded debt, 
which amounts to only $2,460,000, 
is being steadily reduced. 
Canitalization— Authorized Outstanding 
100,000sh. 60,001 6h. 


+ +» $2,500,000 $1,500,000 


Ist a * a bonds, oocies “A,” 5 
cen ue , Outstandin 450,000. 
Dividend Record— ne 


st Sept. and Dee. Initial 
— paid Sept. 1, 1928, and regularly 
since. 


Common—None paid. 
Officers and Directors— 

Officers—S. J. B. Rolland, chm. of 
board; J. Rolland, pres.; J. P. Rolland, 
vice-pres.; O. Rolland, gen. mgr.: J. A. 
F 5 a ee 

rectors—S. J. B. Rolland, J. Rol > 
J. P. Rolland, W. C. Pitfield, re oer 
Pierre, Montreal, P.Q.; O. Rolland, Mt. 
oe ae yt ae Edmundston, 
N.B.; D. Fraser, Plaster -B.; 
H. Price, Quebec. on he 
Times Bond Interest Earned— 
1981 
Before depreciation 2.34 2.76 . 
After depreciation. 77 2.24 2.68 
Earnings per Share and Dividend Record— 
Preferred: Earned. $7.51 $10.66 $14.73 
Paid 6.00 6.00 6.00 
- 0.88 1.16 2.18 


1989 1929 


ings— 
Earnings Dividends 


$258,607 45,000 
$600,400 90,000 
79, 90,000 281,084 
7346,876 90,000 312,204 


oSeven months’ period ended Dec. 81, 1928. 
After operating expenses, federa] and 
general taxes and provision for bad and 
doubtful debts. 
tAfter operating expenses but before in- 


come tax. 
$Before deduction of income tax. 


Surplus 


$80,196 
$211,176 


McLean, Di 
McLeod, 


@ con ency reserve of $60,000, 
ooh ike a balance of $382,464 to 
f to surplus. 

Owing to the break in the finan- 


é 
cial markets, Mersey Paper was 


never able ¢o carry out its full 
. a of ae . é block 
of general mortgage bonds was 
sold to the pont but “the first 
mo e bonds are up with the 
bank. At the same time the com- 
pany had bank ‘loans at the end of 
‘1981 totalling $726,000. 
sacoee? Ba i Ge agg ned ow 
a . wi inclu 
— the seepened ae — 
com s, if, as an 
when is scheme is ever put 
Meanwhile it continues 
sufficient business along 
the Atlantic seaboard to keep its 
plant operatin on a peas per- 
sal RR 
150,000 sh. 150,000 sh. 
D.v. : 


N.p.v. 
Pref. ome, = $5,000,000 . $5,000,000 


. bonds, due 1964, autborized 
$5,000,000 issued and depos- 
es collateral security for 


000. , 

. ™ bonds, series 74.” 6 per 
cent, due 1819, outstanding $2,000,000. 
Pecrted atic’ to Oh put cent per 

Say 1, 1980 : 


annum, cumulative from 
. Apr. July and 
date. 


rectors— 
ol. C. H. L. Jones, O.B.E., 
- megr.; J. 


c Year 


*After 
dividend 

of arrears. . 
BROWN CORP. 
Join With Shawinigan in 


New Water Power 
Scheme 


development in con 
th the Brown Corp., 
subsidiary of the Brown 
Co., of New Hampshire, operating 
at La Tuque, P.Q., was the sale of 
an undevelo waterpower site 
on the St. Maurice River to the 
St. Maurice Power Corp. The lat- 
tern concern is jointly controlled 
Shawinigan Water and Power 
. and the Brown Corp. As a 
conelcneaiion. of ime deal, Brown 
orp. received a large pay- 
ment, together with a block of 
stock in the holding company. 
Operations of the company have 
affected like those of other 
operators in the Canadian pulp and 
paper field. The ganant for an 
company’s principal product, sul- 
kraft, has not been particu- 
in 


hite 
farly ; a factor which is re- 
flected in earnings. 

Of late years the company has 
devoted considerable attention to 
the production of various chemical 
by-products, ae lly turpentine. 

ére is little information avail- 
able on this phase of the company’s 
business, but it is presumed to be 
somewhat inactive. 

Authorized Outstanding 

vs $14,000,000 $14,000,000 

Entire stock owned by Brown Co. 
ers— 


H. J. Brown, pres., Portland, Me.; O. B. 
vice-pres. and sec.-treas.; W. R. 
Brown, gen. mgr. 


H. J. Brown, O. B. Brown, W. R. Brown, 
D. P. Brown. : z 


E. B. EDDY CO. 


Plant Rehabilitation Plans 
Are Proceeding on 
Schedule 


E. B. Eddy Co,, one of the larg- 
est privately-owned ‘pulp and 
aper plants in the Dominion, has 
on actively engaged in a plan 
of plant renovation, which will 
ultimately involve an expenditure 
of several million dollars. 

The first step in the renovation 
of the plant was the installation 
of a new water filtration unit at a 
cost of several hundred thousands 
of dollars. is work was com- 
pleted toward the end of last year 
and is expected to result in ma- 
terial benefits in the way of im- 
proving quality of products. The 

d stage of the programme, 

| covers the renovation of the 
sulphite pulp unit, is under way 
and considerable progress has al- 
ready been made. Later on the 
boiler capacity will be concentrat- 
ed and enlarged; storage and 
handling facilities rearranged; ad- 
ditional pulp preparation equip- 
ment installed and a new head of- 
fice building erected. 

The Eddy Co. has a widely di- 
versified line of products, includ- 
ing newsprint and bond papers 
principally. The company has 
been in operation for over 80 years 
and has established strong outlets 
for its products. Consequently it 
has been able to maintain plant 
operations on a relatively high 
basis while earnings have been 
such as to permit regular distribu- 
tion on the company’s capital 
stock. 

Capitalization— 

apital stock, par $100 
Dividend Reeord— 

Dividends have been continuously paid 

fer many years, payments néot made 

publie. 
Officers— 
V. M. Drury, pres.; C. V. Caesar, man. | 

.; R. P. Egerton, treas.; J. F. Taylor, 


Outstanding 
$300,000 


~. 


Steps Taken to Diversify 
Output — Finances Are 
3 Sound 


Operations of Bathurst Power 
and Paper Co. have not undergone 
any marked improvement this year, 
though the management is taking 
steps to diversify production, mak- 
ing the company .less_ dependent 
upon its ‘newsprint output for 
revenue, ¢ 

Tt will he recalled that a few 
years. ago this company was 
publicly financed and with part of 
the proceeds, newSprint capacity of 
the plant at Bathurst, N.B., was 
increased from 70 to 140 tans a day. 
Coincident with this expansion, the 
demand for newsprint ee 
substantially with the result that 
one of the machines has been 
inoperative for some time. 


Take on New Product 


In order to take advantage of 
its sere the management 
turn over one newsprint ma- 
chine to the manufacture of kraft 
liner board. This has had the ef- 
fect of improving operations and 
also is expected to bring about 
some improvement in the com- 
are earning power. 

The last financial statement of 
Bathurst Paper indicated a weak 
income, but a strong balance sheet 
position. Operating income in 19381 
showed a deficit of $86,460 which 
was increased to $201,565 after 
making various write-offs. This 
resulted in Me out the previous 
surplus of $160,704 and setting up 
a deficit in the profit and loss bal- 
ance of $40,860. - 

The balanee sheet shows net cur- 
rent assets exceeding $2,100,000 
and with the ratio of current as- 
sets to current Nabilities in excess 
of 22 to 1. The company has no 
funded indebtedness or bank loans. 
Copttetertion— Authorized Outstanding 

1. “A” Co 750,000 shs. 400,000 shs. 

Cl. “B’ Com. 500,000 shs. ,000 ahs. 


Cc 
25c. per share paid March, 1929; none 


since. 

Class, “B’—None paid. 
Offic: and Directors— 
meses <= Stig Gon. J. ite, 
pres.; L. ilson, vice-pres. ; E 
» res. and gen. mgr.; H. J. 
Webb, treas.; G. A. Schryer, asst. treas. ; 
S. B. Bond, sec.; Smith Morse, Compt. 
DirectorsBrig.-Gen. J. B. White, P. 
A. Thomson, H. J. Webb, J. B. Wood- 
yatt, E. Rossiter, G. M. McKee, Mont- 

real, P.Q.; L, R. Wilson, Toronto. 


“Earnings per Share and Div. Record: 
1980 1929 
: *$0.18 $0.20 
n nil 0.25 
Cl. “B”: None earned or paid. 


* Before deprecidtion. 


Four Years’ Earnings: 
Eornines ae —s 


B. Wh 
A. 


*86,461 pores 


* Loss or deficit. 


Market Record— 
1932 1931 


xq 
Cl. “A” 8 1 by 
Cl. “B” 1% % & 


*To September 26. 
ANGLO-CANADIAN 
Divorced from Canada 


Power, Com Holds 
_ Strategic Po n 


_—_—_—— am 

Control of Anglo Canadian Pulp 
and reper Co. _— into the 
hands of Canada Power.and Paper 
Corp. in June, 1930, but upon the 
reorganization of the latter it re- 
a its former status. Canada 
Power undertook certain guaran- 
tees in connection with Anglo’s 
Canadian securities which the re- 
organized company—Consolidated 
Paper Corp.—was unwilling to as- 
sume. 

The decision to drop Anglo Can- 
adian in the reorganization plan 
was undoubtedly influenced by the 
fact that Canada Power and Paper 
held a contract with the Hearst 
newsprint buying organization, to 
supply all its requirements upon 
the expiration of present contracts, 
Anglo holds a 120,000 ton contract, 
from the Hearst organization, 
which expires at the end of this 

Ordinarily this business 
accrue to Consolidated 
Paper under the terms of its con- 
tract with Hearst. 
Hold Hearst Contract 

Reported developments of late, 
however, have changed the picture, 
It is currently reported that the 
Hearst buying organization has 
entered into a new cdntract with 
Anglo for a large Sonnage of news- 
print at a price will below current 
market levels. This is said to be in 
contravention to the terms of the 
contract with Consolidated Paper. 

There is considerable unsettle- 
ment and uncertainty over this 
situation... Consolidated Paper is 
in the unhappy position of not 
being able to do anything about 
its until the end of this year when 
the present Hearst contract with 
Anglo expires. 

Two Large Contracts 

At present Anglo Canadian has | 
a plant capacity of 145,000 tons of | 
newsprint annually, of which 120,- | 
000 tons goes to Hearst and an- 
other 25,000 tons to the Rother- 
mere papers in England. From an 
operating point of view it occu- 
pies a strong position at the 
moment. If its new contract with 
Hearst is upheld, its position will 
be even stronger, while that of 
Consolidated Paper will be con- 
siderably weakened. 

From an investment point of 
view, Canadians have little inter- 
est in Anglo, control of that com- 
pany being held by Lord Rothe- 
mere and his associates in Eng- 
land. The bonded debt of the com- 
pany is guaranteed unconditionally 
by the Daily Mirror, Pictorial 
Newspapers Ltd., London, and | 


1930 


r 1% & 
i ie 2% 


Sunday Pictorial Newspapers 
(1920) Ltd., London. 


Capitelization— Authorized Ontstanding | 
Carnes 135,000 shs. 135,000 shs. | 
Pp. Vv. 
lst Preferred $8,000,000 $8,000,000 
Par $100. 
Funded Debt— 
lst mtge. guaranteed debentures, 6 
cent, due 1956, outstanding £3,000,000. 
Dividend Record— 
Ist preferred, 7 per cent cumulative, pay- | 
able April and Oct. 1. Initial dividend 
for 6 months paid Oct. 1, 1930; passed 
April 1, 1931; none since. 
Common: None paid. 
Officers and Directors— 
Officers—Viscount Rothermere, pres. ;| 
F. W. Clarke, vice-pres.; G. H. Bridge, | 
sec.-treas. | 
Directors—Viscount Rothermere, J. 
Cowley, Hon. E. Harmsworth, London. 
Eng.; F. J. Humphrey, New York; Sir 
H. Holt, R. C. McMichael, Hon. Smea- 
ton White, G, H. Montgomery, G. M. Me 
Kee, Montreal: J.°H. Gundy, Toronto, 
Ont.; C. Ry, Whitehead, Three Rivers, 
P.Q.; Sir C. Fitzpatrick, F. W. Clarke, 
R. A. MeInnis, Quebee, P.@ 
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Control Room of the $400,000 Eddy Filtration Plant. This thoroughly modern plant 


has an ultimate capacity of 60,000,000 gallons of water every 24 hours. 


NDUsTRY | 


an I 


builds 


NDUSTRY 


The E. B. Eddy Company looks back upon $1 years 
of steady, substantial growth—serving the 
Nation from coast to coast | 


— 


in 1851 Exra Butler Eddy built his first tiny match factory on the 


\ Hull bank of the Ottawa River just below the Chaudiere Falls, industry, 
in the sense of steady application to business, was perhaps his only asset. 
Little did this Vermont boy dream that his desperately limited enter- 
prise, by which he made ten or leas cases of matches a day, would develop 
into one of Canada’s foremost industries; that the making of the humble 
match, which served to popularize the Eddy name around the globe, would 
yield place to the more intricate forms of manufacture which today associate 
that name with the wholesale output of newsprint, bond papers, tissues and 


wrapping papers ofevery description. 


Comparison 
In those early days the waters of the Ottawa River 
were good enough to float that first endeavour, by 
carrying the logs from the forest to the crude 
machines which sliveréd the flawless white pine 
into “fire sticks” to serve the white man and amaze 
and delight the red. But today even that ‘historic 


flow is controlled and passed through a $400,000 
Filtration and Purification Plant, before its waters 


are considered fit to provide every part of the Eddy 


Mills with uniformly colourless, pure water — free 
from sediment and bacteriological organisms. 
Thus has science joined forces with labour. 


Progress 

Present methods of distribution were practically 
unknown at the time that Mr. Eddy was both 
making and selling his own matches. Gradually 
increasing his output to 30 cases a day, he shipped 
what he could by the Rideau Canal to Kingston, 
Belleville and Toronto, and set out behind a horse 
for Hamilton, selling by the way and replenishing 
his store from the former shipments. ; 


Adversity 


Practically wiped out by the great fire of 1900 — 


the loss to the Company being $3,000,000 — the « 


Eddy fortunes were gradually redeemed, and the 


debt involved by the rebuilding paid off in the 


wave of prosperity and sound business enterprise 
which followed. 


Accomplishment 


Covering seventy-five city acres, the E. B. Eddy 
plant of today is a model of fine construction and 
efficient management. Modern machines and 
labour-saving ‘devices have made the plant one of 
the show places of the Capital. Its quality products 


" are utilized in every town and village from coast to 
coast — and the name Eddy is a household word’ 


throughout Canada. . 


Future 


The-policy of business integrity laid down by its 
founders has goyerned the E. B. Eddy Company 
throyghout its long and successful career. Through 
its important buying power and the control of vast 
quantities of raw material, it is able to supply 
superior products advantageously. It has never 
lowered the quality of its products to meet a price. 
The Eddy Company consistently strives to make 
the quality of its. products the first consideration — 
price is secondary. But happily the two go hand-in- 
hand by reason of the high standard of its equip* 
ment and personnel. 
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THe E, B. EDDY COMPANY 
LIMITED .« HULL, CANADA 
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Company Now Controls All of 
» print Properties in Canada 


— Facing Strenud 


dian International Paper Co, ; At 
! Che holding and operating cc 


ny of all of International Pape - 
; ional: apie | are 


nd Power Co.'s Pp 
i aa erties nt Canada » 
De onad . Through) a & jew Ca 
ge in its corporate. layout, ies 
gontrol of New Brunswick Inter-}e, 

ns ro — ee i 

a r and Paper Co. of Newfound- | 
as assed into the hands of |" 

_ ¢he Canadian company. 
ee combined capacity of thesé. 

| plants _ places Canedian Inter- 
ational ae nn being om 

e lar news operator 
= ‘the Dominion * or the United ; 
States, with main lants located at 
tineau, Hawk 1 Ki 
Rivers, Dalhousie Corn- amal 
rook. The investment in these 
meerns funs into tens of millions 
ef dollars, while combined they 
* t for a substantial propor- 
: of the total Canadian news- 
output. 
, Sales Over $25,000,000 
‘Last year gross income of Can- 
gdian International Paper, which 
4 not cover income from New 
swick International or Inter- 
ens Fe and Paper of } 
ndland, ated 283,537 
Sep of about $6,000,000 from the 
revious year. After taking care, of | 
gil prior charges, there i 7? 
gurplus sufficient to © thes” 
company to declaré'a dividend’of 12 
r cent of its common stock. 

* gr in striking contrast with 
other Canadian newsprints 
ducers, the majority of whom: 
no payments on their eapital s 
and in some instances to forego 
funded debt charges. 

The — of oe Three Rivers 
and atineau mills year 

* totalled 338,064 tons, as against 
404,555 tons in 1930, a decrease of 
only 10 per cent. New operating 
revenues of the ae divisiow 
were, however, only slightly below 
ae the improvement in o 

iciency 1 
both the lower prices for newsprint 
and lower volume of production. _ 
In the bleached sulphite’ pulp 
Wivision, the Kipawa mill last year) 

_ swas able to run close to capaci: 
with ae exc 
1930. nsumption 


i prices 
of pulp: . 
_ Bieached sulphite divi 
_ well below those of 1930. 


; Current 
During the first half of this 


ye bey ree easel ET 


rice was approximately $4°84 
Lelew that of 1931 for shi 
the New. York area. Bi 

in the bleached sulphite nm 
have continued to be adve 
the other hand, er- 
ating ef , has” . 
offset the. 16 in demand- 
prices ene arate ates nae ae 


To secure a complete picture”o 
© ~ in the 


Sipe position 2 
a oS 
aoeeenee te an consideration to 
the American pro ies, as as 
the large and valuable hydro elec. 

tric plants and power distri 
systems owned by the corporation. 
_. Holds Dominant Position | / 
Taking all properties into con-| 
pideration, International is by. far 


ect to price” aw @ 
eS e entry of International into 
the Canadian field dates from the 
collapse of the old n com 
pany. Between that time and a 
‘morths back International 
out a development 
{ r and wer 1 
Canada involving an 
several hundred millions 
Has Many nee 
Today International has, fm addi- 
tion to its pulp and paper 
sawmills, coal mines, huge power 
plants on the Gatineau and Ot 
rivers, as well as at Grand 5 
N.B., and Cornerbrook, » 
— to numerdéus allied . ¢ 
Ss. 


Followed Own Policy | 
_ International’s position in’ the 
Canadian industry has not beet as 
 opnge as it might be, due to the 
that the m ement has seen | ~ 
fit to follow an independent course 
—the wisdom of which has been 
demonstrated on more than one 
Occasion. : 
oo sepeceeaets Nae played| . 
Own game, 3 } . v 3 
toe jouer Gunadian medi 
operators. sit has helped | 2 
Sericd “when tine CREEL 
‘pe when ; wh. Fl 
eee: 
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panies were 
mage through the i 
Newsprint Institute of “Causa 
International contributed~a 
ock of tonna ates ty 
In any scheme” affecting the)” 
Mewsprint industry as a whole, 
therefore, consideration has had to 
given to International. 


’ Faces Same’ Problems... 
International is faced with the} 
© problems confronting every 
newsprint producer. Its opera- 
tions have been slowed down| : 
because of insufficient business, | 
While the price of newsprint has 
mace it difficult to operate profit- 
a iy. On the other hand, Inter- 
na has reserved for itself 
robably a greater amount. of 
rm TS goodwill than is the case 
or the other companies. 
har ti® goodwill, while of value, 
to not been productive of added 
h nnage. Were it not for its large 
prcro electric producing and distri- 
ent 1g properties, International 
mee be hard put to carry on. 
iyeese the building up of this 
Piversified line of operations, how- 
er, the parent organization has 
n able to function, though its 
P%Sition is not especially strong. 


} ., Are Meeting Conditions 
tart 1s difficult to say how long 
ber national can continue to carry 
burden of its pulp and paper 
tties, Many economies have 
effected in order to lighten the 
- High cost or inefficient 
nts, have been closed down and 
’ © transferred to other uaits, 
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Jompany Now Controls All of International’s News- 


- 


©) > Canadian International Paper Co. 
mis the holding and operating com- 
any of all of International Pape 
Power Co.’s pulp and ‘news- 

g@rint properties in Canada ‘and 
lewfoundland. Through a» recent 
mange in its corporate. layout, 
gontrol of New Brunswick Inter- 

Sgational Paper and International 

‘ er and Paper Co. of Newfound- 

and has: — into the hands of 
th 1an company. 

“5 The combined capacity of these 
nts places Canedian Inter- 
onal in the position of being one 
the largest newsprint operators 

; the Dominion ~ or ‘the’ United 
fates, with main plants located at 
» Hawkesbury,*Kipaw a, 
Rivers, Dalhousie and Corn- 


ok. The investment in these Cc 


cerns runs into tens of millions 
dollars, while combined the 
count for a substantial propor- 
‘of the total Canadian news- 
t output. 
- Sales Over $25,000,000 
t year gross income of Can- 
International Paper, which 
ees not cover income from New 
‘Brunswick International or Inter- 
‘@ational Power and Paper of New- 
‘oundland, a ated $26,283,537, 
a drop of about $6,000,000 from the 
revious year. After taking care of 
pene charges, there was a 
rplus sufficient to ‘enable the 
gompany to declare a dividend of 12 
er cent of its common stock. This 
| in striking contrast with the 
r Canadian newsprint pro- 
ucers, the majority of whom made 
© payments on their capital stock 
in some instances had to forego 
debt charges. 
~The output of the Three Rivers 
Gatineau mills last year 
338,064 tons, as against 
tons in 1930, a decrease of 
only 10 per cent. New operating 
mues of the newsprint divisior 
, however, only slightly below 
, the improvement in operating 
i practically offsetting 
the lower prices for newsprint 
Jower volume of production. 
In the bleached sulphite pulp 
vision, the Kipawa mill last year 
able to run close to sgoacity 
gmat exceeding 


30 ———— of pulp b 
acturers of rayon icomeied 
demand from “paper manufac- 
rets decreased, resulting in a 
ilment of operations at’ the 
esbury mill. Due to the 


tastic decline in prices for all! »,? 


of pulp, earnings of the 
sulphite division were 


Current Operations Lower 


~ During the first half of this 
oS et was a further drop in the 
W. 0 


for. cee hile. 
“was a $4 a-tor 
1931 for shipments to 


the New. York area. The situation 
in the bleached sulphite market 
have continued to be adverse. On 

eee nore pare Ete 
a : ency, as e 0 
Stfent-the. decline in demand and 


To secure a complete picture of 
International's position in the 
pulp and paper industry, it is 
2 sary to give consideration to 
the American properties, as well as 
large and valuable hydro elec- 
‘tric plants and power distributing 


~_ pystems owned by the corporation. 


. Taking all properties into con- 
. bideration, International is by far 
* the largest pulp and paper producer 

im the world. It holds such an 

a position in the industry 

been 


_ Holds Dominant Position 


trade, that, for years it has 

the determining factor in 
Papert to price schedules. ~ 

e entry of International into 

the Canadian field dates from the 

collapse of the old Riodron com- 

pany. Between that time and a few 

~ *mortths back International carried 

out a development scheme of its 

timber and power properties in 

Canada involving an outlay of 

peveral hundred millions of dollars. 

_ .. Has Many Interests 

Today International has, in addi- 

to its pulp and paper plants, 

ills, coal mines, huge power 

on the Gatineau and Ottawa 

, as well as at Grand Falls, 

8, and Cornerbrook, Nfld., in 

ition to numerous allied activi- 
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--)"nternational’s position in the 
_ ‘Wanadian industry has not been as 
pleasant as it might be, due to the 
ict that the management has seen 

to follow an independent course 

sthe wisdom of which has been 
Smonstrated on more than one 


 @tcasion. 
~~ <While International has played 
‘Bs own game, it has co-operated 
ith other Canadian newsprint 
rators. At all times it has helped 
my sound scheme and during the 
etriod when the Canadian com- 
@anies were rationing new ton- 
through the _ ill-conceived 
“Bewsprint Institute of Canada, 
international contributed a large 
of tonnage. 
any scheme affecting the 
print industry as a whole, 
A@etefore, consideration has had to 
‘given to International. 


Faces Same’ Problems ..* 
_dtternational is faced with the 
me problems confronting every 
MwWaprint producer. Its ‘mill opera- 
ms have been slowed down 
Saute of insufficient business, 
Tae the price of newsprint has 
Wi difficult to operate profit- 
‘On the other hand, Inter- 
onal has reserved for itself 
wy 8 greater amount of 
yo Goodwill than is the case 
aN rt m8 other companies. 
or dwill, while of value, 
ee Not been productive of added 
Were it not for its large 
pero electric producing and distri- 
"See properties, International 
Ogee’ be hard put to carry on. 
sough the building up of this 
: P 
sified line of operations, how- 
- parent organization has 
“$88 able to function, though its 
meaion is not especially strong. 
__ Are Meeting Conditions 
Be is difficult to say how long 
peaational can continue to carry 
Me burden of its pulp and paper 
rerties. Many economies have 
B effected in order to lighten the 
™ High cost or inefficient 
MS; have been closed down and 
ike transferred to other uaits, 
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» print Properties in Canada and Newfoundland 
4 — Facing Strenuous Times 


At the moment Canadian Inter- 
onal igehandling the larger 
Percentage of all newsprint ton- 
nage for the parent organization, 
Interested in Merger 
Canadian ‘International dccupies 
a very important position in respect 
to the proposalto consolidate the 
larger Canadian newsprint oper- 
ators... Without _ Iaternational’s 
Properties, it would hardly be 
worthwhile to have another merger 
in the Canadian newsprint field, 
because the new concern would not 
be ina position to dictate policy as 
is the motivating desire of those 
interests back of the scheme. 
International is not averse to 
selling its ‘Canadian properties or 
amalgamating them with other 
anadian companies in a merger. 
There are two considerations to be 


¥|complied with before such a deal 


would go through—first, assurance 
as to the type of management of 
the new company and, secondly, an 
epoquate valuation of its proper- 
les, sa 5 
Capitalization— Authoriz 
iuatsaion— , Authorized Outstanding 
” 3,000,000 shs. 998,248 shs. 
5,000,000 shs. 2,498,027 shs. 


pat sy +4 $91,991,900 
Par $100. meen es 
The an 
The company has no funded debt, b 
as oF — —. ete., of on 
sidiary compa Outstanding amou 
to $357,767,794. . _ 
Pevidend Record— 
per cent Pref. and 6 per cent Pref.— 
Cumulative, .payabie Jan., April, "July 
and Oct. 15; paid regularly trom Jan., 
1929, to April, 1981; none since. 
Class “A” Common—Passed Nov. 15, 
1980. Formerly $2.40 per annum, payable 
Feb., » Aug. and Nov. 15. Initial 
payment (60c.) Feb., 1929, and regu- 
larly to Aug. 15, 1930; none since. 
Classes “B” and “C” Common—None 
paid. . 
Officers and Directers— 
oo — R. Graustein, pres.; F. 
le vice-pres. and treas.; N. C. 
Head, W. N. Hurlburt, eunee | . R 
vice-pres. and treas.; 8. C. 
r Wes Pal oO. Shephend, = Sym 
‘ torm, asst. treas. ; > 
E. E. Adams, asst. secs. teh 
Directors—*A. R. Graustein, *F. N. 
B. Close, *A. H. Wiggin, *F. Heemtaat, 
New Wiper th ee Cob: 
Bayliss, P. Stockton, *W Chamberiain, 
toa Gok Simonds, Fitchbures oh G 
Chaee, Prov. R.L * - 
* Members Executive Committee. 


Interest on Consolidated 
rey tm Debt ore ; ts 
Delenhfeneen 1930 1929 
reserve “2.45 2.68 


1.95 1.97 
$ 


$4.58 $4.41 
7.00 7.00 
nil 
6.00 


$ 2 
97,604,276 8,655,610 18,184,646 
34,561,982 Oeeeb lt 15,068,882 
41,275,748 _ 7,708,088 12,976,213 
40,681,611 1,632,565 11,961,887 

* Compiled by the company for compara- 
tive purposes only. 
Market Record (New York Stk. Exch.) — 
*1932 1931 1930 


1928° ... 
1929 yeve 
1930 nese 
ASL .... 


Capitalization— Authorized Outstanding 
$10,000,000 $10,000,000 
. Par $100. 


. owned by International Paper Co. 
lst mtge. gold bonds: 


Outstanding 
6%, due 1949 . 
6% gold deb., due 1944......, 5,000,000 
64 gold notes, due 1988 7, 
g n 
Ratios ‘& g 
ist mtge. 30-yr. s.f, 6° debs.. 
due 1942 917,900 
$ All owned by Internationa! Paper Co. 
In .addition, funded debt of subsidiaries 
as at Dec. 31, 1931, amounted to $36,585,755. 
Officers and Directors: 
Officers — A. R. Graustein, ‘pres.; 
Brig+Gen. J. B. White, D.S.O., first 
A. C vice-pres 


vice-pres. ; A. 3 
N. Hi vice-pres.; W. N. Hurlbut, 
vice-pres. ; F..G. Robinson, vice-pres. i/c 
sulphite sales; C. B. Thorne, vice-pres. 
i/e sulphite manufacture; H. R. Weaver, 
treas.; R. Campbell, sec.; H. J. Webb, 
compt.;: C. D. Young, asst. sec. 

Directors—Hon. R. Dandurand, V. M. 
Drury, J. A. Eccles*, G. H. Montgomery, 
Hon. D. Raymond, F. N. Southam, *Brig.- 
Gen. J. B. White, D.S.0., Hons 8. White, 
Montreal; G. C.: Edwards, M.P., G. G, 
Gale, Ottawa, Ont.; J. H. Fortier, Que- 
bec, P.Q., *A. R. ce *N. C. Head, 
JH. Phi J. F. . A. Hy Wig- 
gin, New York; J. R. Macomber, Bos- 
ton, Mass.; H. P. Robinson. Saint John, 
N.B.; T. A. Russell, E.R. Wood, LL.D., 
Toronto. 

* Executive committee. 

Times Interest Earned on First Mortgage 

Bonds and Prior Liens: 

1931 1930 1929 
by 8.48 
6.03 


nil 
International Power & Paper of 
: Newfoundland 
(Controlied by Canadian International 
Paper Co.) 

Capitalization— Authorized Outstanding 
Common £500,000 
£5,000,000 <{ ($2,483,260) 
Pref. 5% £2,080,00 
($10,122,320) 


Par £1. 
+ Entirely held by International Paper 
gad Power Co. 


nded Debt— 

ist Mtge. bonds, 5 per cent, due 1968, 
outstanding $4,866,000. Nfld. Power & 
Paper “A” mortgage deb. stock, 4% per 
cent, due 1973, outstanding $9,733,000. 
Present due date is 1948, but in effect 
the company has the right of extension 
to 1973. 

“B” Mortgage 514 per cent debenture 
stock, due 1970, outstanding $9,486,755. 

Officers and Directors— 

Officers—A. R. Grausteifi, pres.; N. C. 
Head, lst vice-pres.; E. A. Charlton, 
vice-pres. and gen. mgr,; H. R. Weaver, 
treas.; A. R. Storm and H. A. Maycrink, 
asst. treas.; C. D. Young, sec.; T. 8S. 

* Howard and E. E. Adams, asst secs. 

Directors—A. R. Graustein, N. C. 

Head, J. F. Rollins, J. H. Hinman, G. A. 
ll, R. . WwW 


*| Deficit for year 
ell, st. Less previous surplus 


8 . &. 
Eng.; E. J. Godden, J. H. 
John’s, Newfoundland. 
Times Interest Earned: 
5% 1st mtge. bonds: sia 


Before depr. & depl. 12.02 
After depr. & dep). 9.44 
44% “A” mtge. deb. stock: 
Before depr. & dep!. 6.12 
After depr. & dep). 4.69 
5%% “B” mtge. deb. stock:t 
Before depr. & dep. 4.30 J 
After depr. & depl. 8.10 . 8.15 * woe 
¢Based on amount of issue outstanding 
Earni on er Beare ond Div: Record 
are an iv. : 
Pref; Earned eseee $0.31 $0.87 $0.49 
None paid. 
Common: Earned .< 1.06 1.82 1.82 
None paid. 


B. C. Lumbermen Seek Exports 

British Columbia lumbermen are 
drafting a plan of joint action in re 
gard to export trade, whereby it is 
hoped to’ take advantage of every 
avenue of sale which offers oppor- 
tunity for stimulating lumber produc- 
tion in the province, according to 
Hon. N. S. Lougheed. Minister of 


Lands. 


' 


c.| only for 


Bondholders. Get Control 
Under Reorganization 
Scheme 


_ Lack of working capital, declin- 
ing- plant operations and unsatis- 
factory marketing conditions re- 
sulted in the reorganization of 
Donnacona Paper Co. which took 
control from Price Bros. and Co. 
and placed it in the hands of the 
first. mortgage bondholders. 

The scheme of reorganization, 
which was approved by the secur- 
ity holders, provided that for each 
$100 par value debenture, the 
holder would be given two shares 
of Class B non-voting no par value 
common stock. In respect to an 
unsecured claim of Price Bros. 
against the company Aggregating 
approximately $804,394, Price 
Bros. were given two Class B 
shares for each $100 of the amount 
of its claim. 

Get Voting Stock 

The bondholders continue to hold 
their securities but are given all 
The Class A shares given to the 
121,804, or 18% shares for each 
$1,000. principal amount of bonds 
held in return for certain conces- 
sions. These concessions included 
cancellation of interest charges for 
two years, payment of interest the 
following two-years out of earn- 
ings only, cancellation of sinking 
fund payments until 1935; and that 
failure to pay sinking fund 
charges for the ensuing three 
years will not constitute a default. 

The Class A shares given to the 
bondholders carry exclusive voting 
rights as long as cumulative inter- 
est on bonds-for the two years 
ending February 1, 1936, or any 
part thereof remain unchanged, or 
when the company is in default of 
any sinking fund payments due 
from February 1, 1936, to 1939, or 
when the net working capital of 
the company is less than $1,000,- 

New Power Contract 

Another feature of the scheme 
of reorganization was the arrange- 
ment with Shawinigan Water and 
Power Co., whereby the present 
contract calling for the delivery of 
17,000 < of electrical energy, of 
which only 3,500 h.p. is being used, 
is superseded by an agreement 
under which the company is to pay 
the power consumed, but 
in return for this concession five 
distributing plants, owned by 
Donnacona, with a book value of 
$106,000, are turned over to Shaw- 
inigan. The old common stock was 
reduced from 150,000 to 15,000 
shares, or in the ratio of ten old 

for one new share. 

The bondholders also have elect- 
ed their own board of directors. 

Eliminate Bond Charges 

Current plant operations of Don- 

nacona Paper are not particularly 


00| Satisfactory, but this is common 


to all newsprint operators in the 
Eastern area. The elimination of 
bond. interest.. charges, however, 
should. enable the company to 
strengthen its working capital 
position and with a return to bet- 
ter times, resume payment on its 
senior security. 

tion*— Authorized Outstanding 


121,804sh, 121,804 sh. 
128,088 sh. 123,088 sh. 


N.pv. ~ 
*On completion of reorganization. 


lst mtge. s1% 20-yr. bonds, series “A” 
outstanding $6,584,000. 
L. W. Michael, sec.-treas. ; Sir G. Garneau, 
Hon. W. G. Power, Hon. G. Parent, R. P. 
Kernan, Quebec; A. P. 8. Glassco, Mont- 
real; and A. C. M. Thomson, Quebec. 
CONSOL. INCOME & SURPLUS ACCT. 
For Year Ended Dec. 31, 1931 


Oper. profit for year 

Less: Bond & debent. interest .. 
Other interest 
Deprec. & depl. res. ,....+0+ . 


434,879 
644,289 
51,646 
574,876 
835,931 
66,4538 


769,478 
1,305,943 
139,091 
397,374 


Less: Previous surplus cocina 


Deficit for year 
Add: Capital surplus 
Less: Misce!. charges 


Balance carried forward .....++ nil 
Record— 


Market 
*1932 1931 1930 
Sma L 


Common oe ee oe 12 10 27k ll 


*To Sept. 16. 

Newcomer to Newsprint 
Field Operating on 
Limited Basis 

os mfil operations of the 
James ren Co, at Masson, 
P.Q., are confined to one of the 
two 125-ton machines installed 
last year. 
marketed through t t. Law- 
rence Paper Sales Co., a unit of 
the St. Lawrence Corp. 

The newsprint mill of the James 
MacLaren Co. is the latest addi- 
tion to the industry and forms 
part of the general scheme of de- 
velopment by the MacLaren in- 
terests at Buckingham. This 
scheme covers a pulp and paper 
plant, saw mills and extensive 
water power developments, the 
total cost of which runs into more 
than $20,000,000. 

No details are available in re- 
spect to earnings of the newsprint 
division, as the returns of the. 
comer are incorporated with 
those of the parent organization— 
MacLaren Power and Paper Co, . 


MacLaren Power & Paper 
Capitalization— Authorized Issued 
Common « 760,000 sh. 500,000 sh. 


N.p.v. 
CONS. INCOME & SURPLUS ACCT. 
Periods* Ended Nov. 30, 1931 


746,274 
178,685 


458,333 


109,256 
175,000 


65,744 
674,468 


608,724 


Earnings from operations 
Less: Depreciation 
Bond int. less amount charged 
to capital construction 


Net profit. subject to inc. tax ., 
Less: Dividends 


Balance forward 


*Full year’s operations of The James Mac- 
laren Co., and 11 months’ operations of 
Maclaren-Quebec Power Co. 

President: Albert Maclaren. 


Minas Basin Pulp 


Minas Basin Pulp and Paper 
Mills is one of the few pulp manu- 
facturing companies operating in 
Nova Scotia. Plant comprises a 
‘modern groundwood mill at Hants- 

rt, having a daily output of 

t 40 tons of air-dried pulp. 
Production is marketed with the 
Scott Paper Co, of the United 
States. j : 

Minas Basin owns its own tim- 
ber limits of about 50,000 acres and 
in ‘addition hag leased areas and 
also purchases wood direct from 
farmers. The company maintains 
a high standard of production and 
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Rapid Decline in Market for Newsprint and Lumber, 
ogether With Advances to Quebec Investment 
o. Have Dangerously Weakened Position 


For years past Price Bros. and 
Co. has been regarded as one of 
the strongest industrial organiza- 
tions in the Dominion, both from 
an operating and financial point of 
view, but disclosures made this 
year revealed a state of ‘affairs 
which showed, even to the unini- 
tiated, that it would take many 
years to build the company up to 
its former strong position. 

The downfall of this company, 
which has been in operation over 
125 years, is linked up with the 
Quebec Investment Co. Both con- 
cerns are very closely identitied 
with the Price family. The Que- 
bec Investment Co. was started 
during the bull period to handle 
the.investments of the Price fam- 
ily afid their close associates. 
Originally it-had a capitalization 
of $15,000,000, but the rapid de- 
cline in security values made it 
necessarv for the Quebec Invest- 
ment Co. to bring its capital down 
in line with the value of its hold- 
ings, and to that end capital was 
reduced to $3,000,000. 

Bolster Stock Prices 

Quebec Investment Co. had sub- 
stantial holdings in the stock of 
Price Bros. and Co, and in order 
to bolster up quotations for this 


newsprint, entered the picture. He 
proposed a form of reorganization 
which included heavy concessions 
by the principal creditors. The 
sacrifices which the creditors were 
called upon to make were not re- 
ceived favorably and a few weeks 
back, Lord Beaverbrook announced 
the withdrawal of his scheme. 
Following upon this action the 
bondholders took steps to form a 
Protective Committee. Actually 
the company will not be in de- 
fault of its bond interest until 
November 1, so that no legal action 
can be taken by the committee to 
protect its interests until after 
that date. 
Picture is Obscure “ 


The whole picture is so obscure 
at the moment that it is difficult 
to forecast the possible outcome. 
While current operations are said 
to be satisfactory, the financial 
position of the company is so com- 
plicated that it is even possible a 
receivership will be appointed. In 
addition to bank loans and over- 
drafts amounting to over. $4,700,- 
000, the company has heavy cur- 
rent liabilities to meet. 


Capitalization— Authorized Outstanding 
Common $50,000,000 $42,683,200 
Pref. 64% cum. 10,000,000 6,292,000 

Par $100. 


stock on a falling market, loans Funded Debt— 


were made by Price Bros. and Co. 
without the approval of all the 
directors. 
Fail to Meet Interest 

While the investment company 
was having its troubles, Price 
Bros. and Co.’s own affairs were 
not getting along too well. News- 
print sales and prices both drop- 
ped substantially, while the mar- 
ket for its lumber output dwindled 
to small proportions. The result 
was a serious drop in earning 
power, and with the virtual wiping 
out of working capital owing to 
advances made to Quebec Invest- 
ment Co., Price Bros. and Co. 
found it necessary to pass interest 
on its first mortgage bonds. 

Shortly after this, the Quebec 
Investment Co. was put into vol- 
untary liquidation. Some doubt is 
expressed as to the likelihood of 
Price Bros. and Co. securing the 
return in full of its loans. 

Beaverbrook Takes Hand 

Following the disclosure of the 
unhealthy position of the com- 
pany, Lord Beaverbrook, a large 
holder of the company’s common 
stock and principal customer for 


DRYDEN PAPER 


Expect That Bond Interest 


Will be Covered This 
‘ Year 


Dryden Paper Co.’s position has 
been affected by the general de- 
cline in business —- in West- 
ern Canada, as well as through the 
unsettlement in kraft paper prices. 
It is understood, however, that cur- 
rent profits are sufficient to cover 
bond interest requirements. 

Dryden Paper suffers fram the 
same conditions which affect all 
operators in the pulp and paper 
industry. The declining demand 
and low ) gna restrict plant ac- 
tivity and earnings; in the kraft 
industry, overproduction exists, 
bringing about a situation similar 
to that prevailing in the news- 
print industry. 

General Decline Noted 

Even operations of that valuable 
backlog, the Bates Valve Bag Co. 
which manufactures cement bags in 
the Dryden plant, have been affec- 
ted. This company caters to the 
cement trade and lower construc- 
tional activities together with re- 
duced demand for cement have cur- 
tailed output of bags from the 
Dryden unit. 

Dryden Paper sells most of its 
kraft output in Western Canada. 
Expectations of a large crop in the 
Prairie provinces, with the possi- 
bility of improved business condi- 
tions, lend some encouragement to 
the outlook for the company. The 
balance sheet at the end of the last 
fiscal yenr showed a satisfactory 
liquid position. 
Capitalization— Authorized Outstanding 
150,000 sh. 150,000 sh. 


Ist mtge S F sy bonds, 6 per cent, due 
1949, outstanding $1,500,000, 
Di Record: 


recto 
Officers—J. H. A. Acer, pres.: F. A. 
Sabbaton, Vice-pres.; H. Humphreys, 
treas.; E. S. Pincott, sec.; W. F. Robin- 
son, asst. sec. 

Directors—J. H. A. Acer, F. A. Sab- 
baton. G. Chahoon, Jr., P. A. Thomson, 
Dan McLachlan, J. B. Woodyatt, E. 8. 
Pincott, E. R.“Parkins, Montreal. 

Times All Interest Earned— 
1931 1930 1929 
Before depreciation 1.06 2.16 8.51 
After depreciation rene 1,04 2.52 
Earnings per Share {$0.035 $0.026 $1.0) 
tBefore depreciation. - 
Seven Years’ Earnin 


*Deficit. 
Market Record— 
*1932 1931 1930 
Soe: ce: he 
Common ,.... 3 : 7 


*To September 26. 


4 


1319 4 


shipments have been going for- 
ward regularly this season. 
ssue New Capital 

Early in the year the company’s 
capital was increased by $600,000 
through the creation of additional 
shares of $50 par value with divi- 
dend ranking equal to the existing 
common shares, The new shares 
were offered to-~ shareholders 
through the medium of rights. The 
old capitalization consisted of 
$100,000 of 7 per cent preferred 
and $150,000 of common stock. 
Capitalization— Authorized Outstanding 

Common $150,000 

Preferred, 76 .... 100,000 

Stock closely held. 

In April, 1932, shareholders were asked 
to approve an increase in capital to 
$600,000, by creation of additional shares 
of $50 par value. 

Officers and Directors— 

Officers—Albert Parsons, pres.; C. P. 
Wyman, vice-pres. and mgr.; R. A. Jod- 
rey, man, dir. ; T. B. Akins, sec.-treas. 

Directors—A Parsons, R. A. Jod- 
rey, T. B. Akins, J. L. Illsley, Mrs. A. L. 
Wright and C. P. Wyman. 


Quebec Revenues Exceed Expenses 

Ordinary revenues of the city of 
Quebec exceeded ordinary expenses 
for the fiscal year ended April 30, 
1932, according to a report of the city 
treasurer. Revenues totalled $3.748,- 
101 against expenditures of $3,747.- 
191, leaving a eurplus of $910, 


$250,000 
150,000 


lst mtge. 6 per cent bonds, series “A,” 
due 1943, outstanding $11,061,600. Inter- 
est due Aug. 1, 1932, passed. 

Dividend Recopd— 
Preferred—None at present. Initia] divi- 
dend of 1% per cent paid April 1, 1925, 
and regularly to and including Jan. 2, 
1932; payment due April 1, 1932, defer- 
red; none since. 
Common—None at present; former rate 
2 per cent per annum, payable quarterly. 
Initial dividend of 2/5 per cent paid Jan., 
1921; similar payment Feb., 1921; 
April and July,“1$21, 2 per cent each; 
Oct. 1, 1921, to July 2, 1931, 4 per cent 
quartesiy ; Oct. 1, 1931, 4 per cent; none 
since. 

Officers and Directors— . 

Officers—-A. A. Aitken, pres.: Maj. 
A. P. Holt, vice-pres.: G. B.- Elwin, sec. 
Directors—A. A. Aitken, A. J. Brown, 

Sir W. Stavert. V. M. Drury. W. P. 
Creagh, C. 8. . G. Porteous, 
A. H. Lang, G. T. ‘ie, Montreal ; Maj. 
A. P. Holt, Sir Ion H. Benn, Sir K. W. 
Price, Lo ¥ Ye 

Times Bond Interest Earned— 

Yr. end. last day — ee 19381 


t 
1926 ...+0+0 4,263,190 
4,063,211 1,308,664 
1,308,664 
1,304,329 
1,298,402 
1,284,983 


952,983 175.254 


1930 =| 
H 
a C4 
70 107 95 
*To September 26. 


GOLDEN 
ANNIVERSARY 


’ 


the Rolland Paper Com- 
pany Limited finds the third - 


. , HE Golden Anniversary of. ‘ 


The ideals of integrity and — 


progress upon which the 


gt 
ort 
eae 


organization was founded still. 
_ permeate their methods and — 
are proclaimed in the fine. 
papers they produce today. 


Amongst’ their comprehensive: 
selection of papers, suited to ~ | 
every business need, Superfine , 
Linen ‘Record, the aristocrat © 


of fine papers; still stands  * 


ago. 
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HOWARD SMITH 


Ir4-Z20 ow>PSO 


BONDS 
LEDGERS 
COVERS 

BLOTTINGS 
BOOK 
AND 
SPECIALTY. 
PAPERS 


have gained world-wide 


Howard Smith 


Canadian-made papers 


E acceptance which Howard - 
Smith papers have won in this 
country and throughout the world is: 
largely due to a complete control 
of manufacture from raw material to 
finished product. With our own 
timber limits, mills, laboratories and 
engineering staff, we are enabled to 
produce economically many types of 
fine papers ranging from high grade 
bonds and ledgers down to low- 
priced grades suitable for books 
and magazines. 


“o> a Zanno™ 


HOWARD SMITH PAPER MILLS 
LIMITED 


EXECUTIVE OFFICES—MONTREAL 


TORONTO WINNIPEG 


Mills at: 
BEAUHARNOIS, P.O. 


CORNWALL, ONT, 


GASPE, P.Q. 
CRABTREE, P.Q. 


supreme as itdid halfacentury, ~ 


recognition | 
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O 
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HOWARD SMITH 
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an 7 0 ‘Mills and St. Lawrence Corp., re- ‘ | 
uv CORP. ; eae = as St. Lawrence Paper ABITIBI P OWER & PAPER C0. 
tata eres eee a aeterest B 
ding t. Lawrence Paper | early resumption of dividends. | | Leading Company Defaults on Bond Interest Because 
and | ore St. i forpowen Finds Going Difficult. ~e of Paralysis of Bond Market Early 
= One Unit Defaults Bond Interest in 1932 


af gr Provincial 
Limited | 


Head Office: 74-78 UNIVERSITY AVE., TORONTO 


5 y 
i, 
“7 oe “ 


| | Production 
ret in Pe 


U.S. pres 
Year Stctlom 
1981 ‘eee 1,157,497 
1930 eee 1,282,372 , 
1929 ... 1,392,276 ~ 
1928. ‘ee 1 
1927 ‘eae: ; a 
1926 eee 1,686,695. 
1925 ... 1,530,000 
1924... 1,481,000 
1923... 1,485,000 
1922 ..., 1,448,000" 
1921 ... 1,225,000 
1920 ... 1,512,000 
1919 ;. » 1,875,000 
1918 ... 1,260,000 - 
1913 oer 1,805,000 


‘Tons 


rp.) 
Outstanding 
514,675 sh. 
; ++ $19,000,000 $14,225,600) Abitihi Power and Paper Co.,]to have maintained operations which 
Par $100. : > 7 4 ane / . 
hares reserved + allote| Which resisted the depressing in-| are permitting its bond interest to 
nant cert te euserighion werrants fluences in the news int industry| be earned and possibly the prefer- 
longer than most of the other lead-| red as well. 
ers, is now operating under a re-| Latest reports are that even in 
ceiver, G. T. Clarkson, who was P-| the fine paper of the industry there 
pointed at the instance of the first} has been some reduction in business 
mortgage bondholders, whose bond} but on the whole this company’s 
interest has not been paid since| operations have stood up quite well. 
December 1, 1931. The interest On} provincial Paper 


per cent cumulative from April 15, 1928, | bonds outstanding to ‘amount sper is a manu- 
payable Jan., April, July and Oct. 15; 5 cuseniing <0 sn facturer and distributor of high 


id regula i , 1981, when | Of more than $48,000,000 was not 
S oeen tedeeed to tt Pie cant: ver- | paid when . June 1 and the| 8t2de book, bend, cone a8 = 
ment due July 45, 198i, deferred; none | Sefault became technical on Aug. 1. inented ate faornerie P — be 
On September 26 the company WaS| one each at Thorold, Mille Roches 
scars adjudged bankrupt and F. C. Clark-| and Port Arthur. The total capacit 
11.50 one - Mt Geihion ere tnd een. | son was appointed liquidator. Leave| 0 aii the plants is about 1 teen 
» ; was given by the court to apply the er day. The company also leases 


red; since. 


PiiectereoN. As Timmins, chm.; E.| provisions of the Winding Up Act mil ae ies 
ra—N. é 3 ; . Sates 

Campbell, J. I. Rankin, Montreal. hich tly had f th located north of Lake Superior. 
Earnings per Share and Dividend Reco! which apparently one 0 € 

Years ended strongest financial positions of Ges Pe ee. es ie 

600, Dec. 81 June 30| newsprint companies a year ago,| (Controlled by Abitibi Power & Paper Co.) 
877,782 1,924,564 ‘ 981 1980 | came to the point where receiver-| “Spitaligation— —_Antiiorited Onestenane 
78,863 1,378,456 ; . ; r ’ , ; 

. wr ship was thought necessary for two N. p. v. 

Preferred 1% $8,500,000 $8,500,000 
ar 


*Barnings of combined companies before : reasons. The first cause was the 
ee Bs * Entire issue held by Abitibi Power & 


None > id. . 
Segments for period corporation 
in operation. 
ears’ Earnings— 
Earnings Dividends roe 
00,000 428,533 


eneral depressing influences beat- 
g on the industry; demand fell off} Paper Co. 


MANUFACTURING . , 


Book, Writing, Bond and 


. Year End. June 30: 
a et Oe Earnings Dividends 
ek 


L L 
4 8} 2h $ $ $..| were operating to less than 50 
Prokete’s.. 4 if 12 ai zt 78 ayes : $83,600 ; = cent of capacity. This company 
*To September 26. 926 #969, ’ as a total capacity in its various 


until this as well as other companies} Funded Debt— 
lst Mortgage Bonds, series “A,” 54% per 
cent, due 1947, outstanding $4,900,000. 
aa = ed, 7 t a 
* * : ce n . . 
478 | mills in Ontario, Quebec and Mani-| able quarterly, Jan. Apr.. July and Oct, 
“** e]'389496 855,000 859,811 | tba of 2,200 tons of newsprint,| 1. Initial payment July 1, 1927, and 
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quarterly since. 


LAKE ST. JOHN POWER AND PAPER 
Controlled by St. Lawrence Corp.) 

Authorized Outstanding 

100,000 sh. 100,000 sh. 


Pretiered, cum. .. $4,000,000 *$3,600,000 
oats Se as held by St. Lawrence 
Paper Mills Co. 
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*All interest, 
'o statement published for 1930, 


Controlled by Bt. Lawrence’ Corp. 
St. Lawrence Paper Mills, con- 
Steed beeen aie 
operation 
and smaller earnings ae neta In 
31 the produced 66,257 
of t, as compared 
with 95,566 tons in the preceding 


year. 
‘profits last year 
tive figures f th or 
‘or the prec year 
are not available, but in the year 
June 30, 1930, St. w- 
rence Paper Mills reported net 
i from operations of $1,- 
389 after deduction of deple- 
tion and income tax, but ore 
provision for depreciation. 

As far as the current year is 
concerned, it is understood that in- 
come is _ to take coe of 
operating and other prior charges, 
but still insufficient to care for the 
dividends on the preferred stock, 
t.| which were eliminated on July 15, 


Hh 
L 
! 


i 
Bs 


oy 


Ay 
bere 


#3858 rae 


427,452 640,134 


, including 
ut before provi- 

sion for depreciation. 
+May, 8, 1928 to June 80, 1929. Fro date 
of organization of present company. No 
statement is a le for the period from 


vailab 
35 June 30, 1927,.to May 8, 1928. Statements 


given for previous years are of the seeesees- 
sor company, St. Lawrence Paper Mills. 
tYear ending Dec. 31. 
Market 
*19382 1981 1930 
RS Se eS ee ee 
Preferred .. 11 1% 80% 10 72 67 


*To September 26. 


B. C. PULP 


Confronted With Difficulties, 


Company Closes Down 
Plants 


_ Operating conditions surround- 


- | ing the.B. C. Pulp and Paper Co. 
this vee have not been sotiatas- 


tory, both the Port Alice and 
Woodfibre mills being closed down. 
These plants may be reopened 
during the fall, depending a good 

on the Oriental market and 
the fluctuations in Japanese ex- 
change. Minor repairs are being 
made in both the company’s mills 
during the shutdown. 

Closure of the plants was staved 
off as long as possible. But in 
addition to a general slump in 
business the company has suffered 
heavily from fluctuations in the 
rate of with Japan and 
other trans-Pacific countries 

Reflect in Earnings 

Naturally the shutdown will find 

reflection in earnings for the cur- 
rent ae In 1931 operations re- 
sulted in a deficit of $171,588 after 
payment of charges. A deficit of 
$142,348 was brought forward in- 
to the current year. 
. Owing to the continued decline 
in the company’s earning power 
a proposal was put forward in May 
to bondholders whereby they waiv- 
ed interest payment for two years 
on the 7 per cent general mort- 
gage bonds. At the same time 
sinking fund payments have been 
postponed until November 1, 1935, 
and interim payments cancelled. 


215 tons bleached sulphite, 250 tons 
new sulphite and 65 tons board and 
wrappers. This is in addition to the 
mills owned by its prigeipel sub- 
sidiary, Provincial Paper Co. 
Bad Bond Markets Hurt 
Declining prices until newsprint 
s being quoted at $47.50 a ton has 
had a ing, but the drop in vol- 
ume was most serious. The almost 
total paral of the bond and stock 
markets prevented the com- 
pany doing further financing to 
complete ifs Abitibi Canyon project 
which it had guaranteed to have 
ready by October 1, 1982. It also had 
a contingent liability of $2,269,200 
in connection with the purchase of 
Thunder Bay Paper Co. Except for 
a a oe — 
any’s position seemed quite s . 
ts secured bank loans amounting 
to $4,500,000 at the end of 1930 were 
uced to $3,400,000 at the end of 
1931 and at the end of the summer 
were down to about $300,000. The 
company did not conduct woods 
operations last winter because of 
the low demand for newsprint and 
for more than a year has been work- 
ing on accumulated wood piles. It is 
that the receiver may 
authorize restricted woods opera- 
tions in the coming winter in order 
to keep the wood piles large enough 
to meet any increase in demand. 
The compan has large inventories 
to mill as yet, however. 


Personnel Remains Same 


The receiver, G. T. Clarkson, who 
is both receiver and manager now, 
has announced that the company’s 
plants at em Falls and Sault 
Ste. Marie will remain in operation 
and that no changes in personnel 
will be made at present. The’ com- 
mittee has retained Price. Water- 
house & Co. to report on the finan- 
cial condition of the company and 
George F. Hardy is consulting engi- 
neer in connection with the com- 
pany’s water power problems. 

The province was offered $18,- 
000,000 of Hydro Commission gov- 
ernment guaranteed 20 year de- 
bentures for the $20,000,000 of out | 
standing Ontario Power Service| 
Corp. 5% per cent bonds’ On the} 
condition that 90 per cent of the 
Ontario Power Service bonds are 


Common—$1.25 paid in 1930; none since. 


Officers and Directors— 
Officers—S. F. Duncan, pres.; T. A. 
Weldon, vice-pres.; W. S. Barber, sec. 
and treas. 


Directors—S. F. Duncan, T. A. We 
don, A. Smith, L. R. Wilson, A. F.| 
White, E. R. Wood, W. H. Smith, all of 
Toronto. 3 


Times Interest Earned: 
1931 1930 1929 
Before deprec. 8.77 5 
After deprec. 2.57 
Earnings per Share and Div. 
Preferred: 


$9.29 $14.75 $16.70 
7.00 7.00 7.00 


0.80 2.71 3.39 
nil 1.25 oe 


Earnings: 
Year wae onte® Surplus 


oe ose . 168,833 
1929 :... 
1980 .... 
1981 i... 


"@ For 8 months. 


Western Quebec Paper 
Western Quebec Paper Milis, 
owning a small specialty paper 
plant at St. Andrews East, P.Q., 
disposed of its property this year 
to Canada Paper Co., subsidi 
of Howard Paper Mills Co. 
In 1928 Western Quebec Paper 
Mills passed into the hands of the 
liquidator. Since then operations 
have been carried on intermittent- 
ly, production consisting of tissues, 
manifold and onionskin papers. 


It is understood Canada Pa 
will use the unit for the manufac- 
ture of such grades as absorbent 
wadding; facial tissues,, and so 
forth, of a kind not presently 
manufactured in Canada. ' 


Coated Papers, Sulphite 
and Groundwood Pulp — 


Paper Mills at 


MILLE ROCHES, ONTARIO THOROLD, ONTARIO 
GEORGETOWN, ONTARIO PORT ARTHUR, ONTARIO 


Pulp Mill: PORT ARTHUR, ONTARIO 


Bear River Pulp 


There has been no change 
position of the Bear River 
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1931 eee ee 59,580 


~ 1930 0:9 6'einne.0'nt Ole eh ‘ 
1929 Pe Oe Re 73,6 : 
1928 eereeeeen 79, ’ 
1927 ww Var wee Ge 2 


te Teoh eeneee 


ey a2" oeate ee 7 Hr 
eevee we e 
1b38 ‘ge seeeee . a by 
1922 jo 0. 6 wemie tm! t 
1921... esse. 53,880" + 18 
1920 @eecerreaw 73,196 

1919 eorersens 58,228 19 
1918 cert teers 48,150 a 19 
1917 eee eres 48,141 419 
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1925 ‘. eeeeee . ees a . i > 
1924 eee reeeene 7 B20 


1923 Sete er eereete . 
1922 Poe eere esas snthaskee! 1 
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1931 Pee wereeeeeeses . 4 
1930 ovpeccecseteele 8) 
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1929 +0 te Rinks oma See ps ‘ 
1928 erent; sees} ilmmanal 
19OT iss Prins stigs oe 
1926 Ccecisndvey Cae acoeeeee : 
1925 OOo were eeeceteeece a 1 
1924 ‘ 


ss ian he, 


a a Bb . 
1923 ee Thuan B45 
1922 * Ce Seo °- ee eeee oes « 53 


Authorized Outstanding | deposited the goverment will take 
PEE 00009 shee title to the property. Interest is to) 


. ee: 
WN. p. ¥. | : 
ek $1,000,000 $856,200 begin April 1 and will be 3% per 9 
; cent per annum for 5 years, 4% yer 5 . 
Power and.Paper Co., which re-| ist Mige. S. F. gold bonds, 6 per cent,| cent for the next five years and 5) alia a S U / 
due 1950, outstanding $3,321,000. per cent for ten years. At the time | ' i 


i the trustee of its 
sone, Seis thet heed teers General mige. 7%, due 1950, outstanding | of writing 90 per cent of the Ontario 
| t , 


carer Earn Ste | un cane een ee 
S2mU0aTS fe Sacre | Eb Hee ete Mr Scho grcned o witha te oer 
‘HK LECTRICAL equipment manufac- 

General Electric tured by Canadian General Electric 

~ Equipment for Pulp is found, from Coast to Coast in pulp and 
and Paper Mills paper mills, increasing production and 
Includes: making operation safer, cleaner and 
Generators more efficient. 
Steam Turbines 


ferred dividends. quarterly payments} is expected to proceed. 
Se mnerne irtae| tetera Seam arc 
holders of Lake St. John, conces- | Oftess and Dire ana man.| Prk Te cm, faonaue staan 
Swichhoards Canadian General Electric Co. Ltd.; 

Circuit Breakers backed by forty years of manufac- 

* Tce iad turing experience, maintains five’ well- 

Neel equipped factories at Peterborough and 

Industrial Control Toronto, arid a chain of branch offices 
Mister: CGadenetces from Halifax to Victoria. 


dv comnon stock: | Sandee ttt ite ESOS | «Pt on | 
holders, whieh in che case, are see Vancouver, BG nS" | open af ua of the Boeke Rives Pal 
‘ a eee C.G.E. has kept pace with the growth of 
. ; e oe — the Pulp and Paper Industry, and enjoys 
ndustrial Lighting the distinction of having pioneered 


; tO opar ground- | 1931. Capitalization— 
") work has been done in connection Stake in Lake St. John 

de, geith this ee oe co oete St. Lawrence Paper Mills is con- 
©} cerned with the Lake St. John 
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1931 1980 1929! 967 900. 


© Before de 2 
prec. 1.17 2.12 1.74| Dividend Record— 

Brown Cor oration Ate depree. 053) 1.17 1.18} 7 per cent preferred. Initial dividend 
ee per Share and Div. Record: paid Jan., 1917; paid regularly to and 
Sarnea ol Ort ouas including Oct., 1981 5 nome cinee. * 2 

; ° “ape ae i. 6 per cent preferred. Initi vider 
(A Canadian Corporation) Paid . $5.25 7.00 7.00) paid Apr. 1928; paid regularly to and 

' , 7 including Apr., 1931; none since. 
nil 0.02 0.02! Commcn—None paid since Oct., 1928. 
i Officers and Directors— 

Officers—G. H. Mead, chm. of board; 
Alex. Smith, pres.; W. A. Black, vice-| 
pres.; L. R. Wilson, vice-pres. and man. | 
dir. ; G. R. Gray, vice-pres. ; W. H. Smith. | 
asst. man. dir.; J. E. Patterson, mgr. of 


ed 
The holdings of this corporation comprise a Six Years’ Earnings: 


pulp-making plant with a daily capacity of 300 Year aaralios Dividends Surplus 
oan of sulphate pulp, and chemical works for Sie ase $8,084 42.128 
utilization of all waste, representing a cash se "385 «88.984 ee beadenen beet 


investment of $19,000,000. jad 38,934 Young, treas.; L. B. Popham, asst. sec. ; 
tees 38,934 D. J. Cormack, asst. treas. 


Water-power (developed and undeveloped) TOSL «--- 868,446 = 29,200 Directors—Alex. Smith, Chicago, II! ; 
see RD. The corporation's timber lands Bowne We Aniiack, Monten? i 
approximately: : 


Mead, Dayton, Ohio; G. E. Challes, W. 
1,000,000 acres in fee simple 


————_ i 
DON VALLEY P AP ER | He Sesithe 8. F: Duncan, ‘Toronto: G. T| 
2,300,000 acres in timber leases 


Gray, Sault Ste. Marie, Ont.; W. H. Car 
160,000 acres in stumpage 


Added Blotting Paper in zimea All Interet wits 19003989 
1932 — Outlook Still Before depree. 
a ppd tenn 0 ors 
unlimited supply of raw Siaterial. ee 








Directors —L. Killam, W. J. Blake! @ Paper Mills. 
couver, B.C.; I. W. Killa d Dr. V. E. — 
Mitchell, ~~ a re ecaees Gold Bonds, series oA” | 
Promising a, . 1.93 2.65 8.28 | 
Don Valley Paper Co. during the | E2rnings per Share and Div. Record: 
; blotting paper to its lines of cover 7.69 
Manufacturers know. Brown Corporation-as a paper, Bristol boards, tags and 747 -11.50/ 
concern making a variety of pulps for special 
rogress in manufacturing and Earned Sua 0.47 1.87 | 
ac Pa ement is Solka, a highly purified Alpha tinues promising. ie eee ee ee | 
. s far as the new line is concern-| Six Years’ Earnings: . 
rere Wire and Cable 
; jconsiderable tonnage of blotting| 1927 . *4,213,489 1,820,000 8,889,976 
epeead, Maine, and are converted into a variety | paper has Deen sold in two grades| ites <1: sirzat 2.162.908 ene 
‘of products su 2 | and in different weights and colors. | 39 : 7,374,887 2,407, 609,365 | 
Pp ch as yarns, innersoles, and upper- | The new business is expected to 1981 112190946 'e20727 B7.784.218 | 
special papers possessing tremendous strength |sales. 
and durability combined with excellent printing Sales in 1932 have so far been a| #1932 1981 1080 an years. These were w 
Ic editor, Floyd S. Chalmers, and have & 
| though there have been no changes| 7% .. . 105 80 110 108 | from 
gteat economic dislocation 
CAPITAL 1929 to 1932. ere 
: The depression just ending had been r 
“ ; garded by many timid souls as presagi 
the end of the world. By this time ne 
year they may be as scarce as pessimis 
were in 1929.. As Mr. Chalmers observe 
Cc O M P Bo Fee Re ka Bee ee 


depressions always look worse when. the 
- on than when viewed in the cold lig! 


Editorial from thé Calgary Herald 


. G. Kidd, R. C. Buchanan, W. H.| + Including 1,891 shares deposited for | 
colored specialities. The company 4 ‘st 6.00 6.00 | 
Most of the fibres made by Brown Corporation ||| considerable success has Weer mice | seve... susshent aathatd tachane many of its most outstanding electrical 
surface and brightness of color. These products eal heen kone eek % % ash te ‘oeidtnha that 
interest’ in view of the that 
D. . 
A -F 


Malkin, O. A, Jorgenson, C. Killam, Van-| exchange of shares of subsidiary companies. | 
Times In 5 per cent, due 1958; outstanding $48,- 
and deplet. 146 2.085 2.63 | 
last year added the manufacture of| 72 Pret: $105.70 $267.67 $411.19 
5.75 7.00 
> Th ‘ in the last five years has made good | : | 
ses, € most recent and outstanding ; 
sales and the reported outlook con-| + After deduction of full year’s dividends | 
considerable success has been made:} 1928 .... 94,254,594 1,182,500 7,847,894 $ 
are sold to the parent company, Brown Co., Edison Mazda Lamps d | 
11929 .... 8,977,247 2,162,908 61,094,283 eve opments. 
stock for shoes, the famous Nibroc Towels, and } add materially to the company’s] | * rit 1928, ‘statements are not con- ie ae a ; “ remeg 
Market Record— : sions neh. da with - 
; : . | Coss. gi S&% 13% 2% 42% gl, 
. : “ | profits h Q .| Com 4 % 4 4 4 4 | 
owe their outstanding characteristics to Solka. t ce ee ates Oe) ae _ 
em: steadily 
Head Office-Toronto—Sales and Engineering Offices in Principal Cities 





in the reduced prices made effective| 6% 10 2 50 6% 86% we 
Common - - - 

| to the president, feels that the bet- | 

cient production has been continued Wi 

ith Sales Off 
Sales Office: 
Common 

N 


a — ago. : *To September 26. 

$14,000.000 | _ Dividends on preferred stock out- 

3 5 | standing were earned, but will not! 

Principal Offices: 
‘ ; | ter course is to turn the money back a oe, * 3: 
71 St. Peter Street, Queber, P.Q. [into plant. The policy of improv-| Abitibi’s Great Subsidiary 
P 
5 sory mI —_—aor Outstanding 
referred 7% .... 1,500 sbs. 679 shs. " aoe 
» ° Although Abitibi Power and 
1115 University Tower Bldg., Montreal, P.Q. — es 4,967 shs. | Paper Co. is now operating under a 
| Officers— 

, | N. E. Wainwright, pres.; BR. E Joyce, | cial Paper, is believed to have main- 


‘etpaud‘as the company, acoreine’ PROVINCIAL PAPER. 
Mills at La Tuque, P.Q. jing plant and insuring more effi-| Continues on Sound Lines 
Par $100. 
5,000 shs. 
receivership, its subsidiary, Provin-| 
vice-pres. ; J. F. MacKenzie, supt. tained a strong financial set up and 
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‘Production F igu 


res Show Decline 


in Pulp and Paper 


Newsprint 


U. S. pro- 

duction 
B11... 1,157,497 
BO... 1,282,372 
: vy @ee 1,392,276 
1928 ees 1,415,000 


eee 495° 


6,695 
go5 i 30,000 
924... 1,481,000 
4928 ... 1,485,000 
1922 . . . 1,448,000 
1921 .. . 1,225,000 
1920 ... 1,512,000 
1,875,000 
i918 eee 


913 eee 1,805,000 


1,260,000. 


U.S. Imports 
from 


1,758,741 
1,978,698 
2,510,634 
1,926,277 
1,748,404 
1,658,240 
1,295,000 
1,197,000 
1,108,000 
896,000 
657,000 
679,000 
624,000 
581,000 
219,000 


Canedicn 
production 
2,220,775 
2,504,147 
2,728,827 
2,881,000 
2,082,830 
1,889,208 
1,536,523 
1,353,000 
1,266,000 
1,080,000 

808,000 
875,000 
80 
735,000 
350,000 


r 488 
An 7 seerereve 75,072 


| Book and Writing 


Tons 


031 @eseeeeces 59,580 


4 ~ eeaaeiiia 69,468 
29 eveeeseee 73,502 
1928 . 


ee ee 80,408 
eee ceeiens 74,724 
67,984 
81,120 
64,808 
53,530 


eenrnree ee @ «! 
e@ereeeeee 
eos reneeoe 


P4917 ......... 48,141 


en, 
ao. 


Bleached Sulphite 


a Fx * (pea, 548 


yy wt 304,769 _ 


oveesesess 805,125 

ere weve ee 256,868 

1925 ttre reese eee adie ed °227)465 
1924 ..0.+...... sass dn. 5 200,764 
EE pb Wh eee ce el wesc cee ce EO? 


_.1922 ee Ace ee ont tee 146,690 


Wrapping Paper 


eeeesce 111,667 
eeeeeee 102,707 


(Calendar Years) 


5 1621,305 
5,092,461 
4,647,201 

. 4,654,663 
8,923,940 
3,273,181 

--. 4,024,826 
-. 3,498,981 


000. 


1915 CoC PP eeeeeereve 2,355,550 


Paperboard 
’ Tons 
202,854 
283,217 
250,061 
193,061 
161,497 
155,469 
144,646 
135,252 
130,582 
118,200 
- 89,114 
158,041 
- 137,678 
87,749 
54,080 


Tons 
77,194 
78,820 
91,374 


97,057 
91,417 
89,441 
84,912 
81,793 
52,898 
77,292 
59,697 
61,180 
50,360 


, Sulphate and Soda Pulp * 


Tons 
1981 ° eeeeereereeeeer eeeenee 145,156 
1930 ,. 


“Ter ° eee CP ° eae, © 3 


ee ees cccencseseos 265,041 
256, 75 
eto eg ae eaten ees 242.207 
eer eee eee eee eeeceves 218,207 

Seeeeeeeseeece 224,813 
eer eeeeeee sewer eeece . 217,862 
cocccce meevecercosee 131,887 
weeevcses sevens ess 188,487 


eseeeeoev en 158,475 
33,469 


CoP ee ee seereeebisnes 
Seeeereeeceoesesetetecs 


aa *Sodu output is small: About 18,000 tons 


Pe tewew ee eeeenes acai: 


615,64 
Weeve oss ss gevcecee 452,820 


Exit Hard Times 


“Canada Com Through” tells the story of 
Canada’s 5 een oe conquest of economic 
troubles in the following panits and depres- 
sions: 


1837—when Upper Canada was the bluest 


spot in the world; 
1848—when business seemed to. collapse; 
1857—-the hardest. days in all our history; 
1868—the testing time of a new nation; 
The 70’s—the seven lea ees before the 
: C.P.R: and the National Policy: 


The 80’s—a aunties of falling prices through- 
out the world; . 
sseasit dying thrust of the long price de- 


ne; 
1907—not so bad in Canada but hard on 
other coun 
1913—the worst effects of which were de- 
ferred by the. war; 


| 1922—when “the Whisper of Death” was 
heard in Canada; 


1929-32—-from which Canada will again 
_emerge triumphant. 


| _ Depressions Not New 
|. to Dominion 


RHE FINANCIAL POST has issued in - 


pamphlet form a series of articles, which 
Be published, dealing with the ten rene 
ms which Canada has e enced in one 
hundred years. These were written by the 
editor, Floyd S. Chalmers, and have a timely 
interest in view of the evidence that the 
minion is emerging steadily from the 
t economic dislocation extending from 

929 to 1932. 

The depression just ending had been re- 
Garded by many timid souls as presaging 
the end of the world. By this time next 
year they may as scarce as pessimists 
were in 1929.. As Mr. Chalmers .observes, 
depressions always look worse when they 
are on than when viewed in the cold light 
of history, 


— Editorial from the Calgary Herald. 
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1981 .... 
1930 . 


IIIa 
7 " 1,922'124 


| | , Conquest of Depression 


ECENTLY The Financial Post 
published a series of eleven 
articles on the ten depres- 

sions that Canada has come safely. 
through in the last one hundred 
years, and on the eleventh which 
she is now experiencing. Tremen- 
dous interest was shown by many 
readers in these articles; they have 
now been reprinted in the form of 
a small booklet which is available 
at nominal cost. 

This is a striking record of 
coun: conquest; of Canadian. 
7 throug good times and 

ad. It ins ines courage and faith 
in our ability to go on from the 
present crisis to new and greater 
developments. 


A study of economic history 
makes us wise. We understand the 
eee depression and its problems 

etter when we understand previ- 
ous similar periods. Reading this 
booklet is a pleasant duty for every 
business man. 

Copies, thirty-two pages and 
paper cover printed in two 
colors, illustrated ee 
Pleven Charts ......ssssseere 


USE THIS COUPON-~-~~" 


THE FINANCIAL POST, 
148 University Avenue, Toronto. 

copies of “Canada Comes 
Through” for which I enclose 25 cents each. 


Name .. 
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Authorized Outstand. 
MAT (nonvet.) 1uspeeen. 116, HPs 


| BUILD. P RODUCTS ck * (voting) 4,500sh, 4,5005 


Working Capital Position Pended ‘Debt— 


Remains Strong — Divik cen 
dend is Reduced Common, Class “A” and Class “B’ 


"onl 
Jen gr aly ond Oot teed 
Building Products Ltd. owns; from $1.40 per annum, Oct. 1, 1982. 

paper mills at Port Neuf and Pont} Officers and Directors— 
Rouge, Que., having a combined out- Monell v wore. on nee ae ME. 6. 
put of 55 tons per day. The Port- sy 
neuf mill manufactures solid fibre 
shipping cases and “Insul-board.” 
The chief products of the company 
which also has mills at Hamilton, 
Ont., and Montreal, are asp on. arelogs per Shae 
— les, ‘roll roofing, roofing Prelt, Classes ‘A’ & ‘B’: 
» waterproof paints and; Earned 
acne aid 
Earnings of oe ne company declined 
in 1980 and 1 dends of 
$2 per share Ro covered. In June. : 
1932, dividend on the class A and B 
shares was reduced to $1.40 ad 
share per year. The company has 
no funded debt and has maintained 
a strong liquid position with ratio 
of current assets to current liabili- 
ties ae 19.21 to 1 at December 


1, 


; WwW. eil, Montreal; A. 
. Toronto: C. P. Co 


Six Years’ Earnings: 
Earnings Dividends 


210,000 


1931 
H 
Com. ‘A’ 20% 10 26 
* To September 26. 


15% 29% 20 


Canadian International 


~ PACIFIC I MILLS. 


Satisfactory Res Results Last 
Year — Addition for Van- 
couver Unit 


Pacific Mills Ltd., C Ltd., Canadian sub- 
sididry of the Crown rn 
Corp., has managed to maintain 
operations on a relativel satis- 
factory basis. Durin year 


.} ended April 30 last the company 


had a net profit after bond inter- 


‘lest, depreciation and taxes, of 
ght,| $215,904, or slightly sees than 


net a that — in the her 

year. ter yment o 
S19 eae in preferred dividends, 
there remained a surplus of $97,- 
970, which brought total surplus 
to $6,282,968. 

Pacific Mills was formerly con- 
trolled by Crown Williamette, 
which company was taken over by 
Crown Zellerbach. The principal 
operations are carried on at Ocean 
Falls, B.C., while a paper specialty 
plant is operated at Vancouver. In 
connection with the latter, con- 
tract was let this month for the 
building of an addition, which will 


fawalee a total capital outlay of 


und $1 
There is ttle public investment 


Williamette owning 92.47 nd G8. per operators in the Canadian pulp 
end, pape ndentey Band Se 


of the common stock and 
cent of the preferred stoc 
Crown Williamette Pee 
italization— uthorieed tsta 
ee py. 100, s “ 
1st pref. a. 000 sh. 200, 
2nd pref. $6 .. 41, 000 sh. 1 


md tga ters 6 tet go tars rd 


- Interlake Tissue } fill 


i? e 


Though operations and ening 
interest in the Pacific Mills, Crown | statements as reported by ¢ 


Cones stock ts owned by Crown Zeller on Ss cane interested i 


due 1951 


Pree mer eet $8 te Ben setae 
“— on ae 


er yaly and Oct. 1. fre paar eee 


Paper Company 


1155 Beaver Hall Square, Montreal 


NEWSPRINT PAPER 


BLEACHED SULPHITE PULP FOR RAYON 
AND FOR HIGH-GRADE BOOK PAPERS 


NEWSPRINT MILLS: 


DALHOUSIE, N.B. 
GATINEAU, QUE. 
THREE RIVERS, QUE. 
CORNER BROOK, NFLD. 


BLEACHED SULPHITE PULP MILLS: 


KIPAWA, QUE. 
HAWKESBURY, ONT. 
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“THE FINANCIAL POST 


able to that in boom times. . , Shrader C. 8. Garland, F. M. Gore ~ 
Thongh it is claimed that Fraser MI T A & ONT ARIO PAPER 3s Tr, Harmon, T. R. H song. 
Cos. are not faced with the same R. P. Matthiessen, G. my 


roblems as the newsprint pro- H. D. Thrall and R. 8. d 


J] CONSOLIDATED PAPER CORP. Se eles piesa tt 


Goncerted Efforts Being Made to Put Organization on | of line with actual and potential| Reorganization is Ultimate End of Receivership — tary, ae 
Its Feet — Operations Are Not Especially Profit-  [come"€.22"Shiowers of the pulp} Progress to Date is Slow —BigLossShownin *f18. 000,04 
able — Hearst Contract Causing Concern Last Financial Statement 


and paper industry hold to the 
belief that Fraser’s capital should 


F. 3 
have been reduced. a 8. F.- bonds, 6 per cen 


ete. 
- a 


. George F. Hardy 
; Consulting Engineer 

> 305-309 Broudway 

New York City, N.Y. 
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Member: 


Am. Soc. M. E. 


Steam Power Plants 


Plans and Specifications 


és 


ct permit of profitable 
sea Peet 


one time the company 


eratic ee n ‘two at Chi- 


US RRS 
_ Pulp & Paper Corp. and Price Bros. & Co. 


x « : - 
~~ Prefer: 7 per cent annum. Ni 
: to date. ric — 
D None 


tA. J. Brown, K.C., chm. of 

S. McNichols, pres. ; C. E. Ber- 

a E. Flynn, vice-presi- 
J. Brown,K.C., A. S. M 

. G. M. McKee, C. R. Snead, 

P.Q.; J. H. Price, J. L. Ape- 


, 
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Despite considerable opposition 
from minority security holders, the 
reorganization plan for Canada 
Power and Paper as submitted b 
the Dunning Committee met wit 
majority approval. Consequently 
Consolidat Paper Corp. was 
formed to take over the old com- 

any and its subsidiaries. Steps 

ave already been taken to wind 

up the old concerns and it is 
expected that all legal work in 
connection with the reorganization 
will be Completed by the end of this 
year. 

Canada Power and Paper was 
obviously over-capitalized. Not 
only was its debt too great in 
relation to earning power, but the 
stock had been liberally watered. 
The reorganization, therefore, 
brought about a reduction of nearly 
50 per cent in the senior and 
er wiped out the old common 
stock. 

Necessity of Reorganizing 

Back of the reorganization was 
tpe necessity of keeping Canada 

ower out of the bankruptcy 
courts, in order that the contract 
entered into with the Hearst news- 
| print buying organization might be 
retained. It will be recalled that at 
one time Hearst formed the Domin- 
ion Newsprint Co. to establish a 
1,000 ton newsprint mill in New- 
foundland. Canada Power entered 
into this picture, The Dominion 
company had as its most important 
asset a contract to supply all of 
Hearst’s newsprint. requirements 
upon the expiration of peceees 
contracts, something over 500,000 
tons being involved in the agree- 
ment. : 

When it was found inadvisable to 
go ahead with the Newfoundland 
enterprise, Dominion Newsprint 
transferred the contract to Canada 
Power and Paper. An important 
clause in this contract was that it 
became void if the holder went into 
bankruptcy. 

Moved to Hold Contract 

Canada Power and Paper was 
apparently headed for bankruptcy 


“jand in order to hold the Hearst 


Year Ended Dec. 31, 1931 


Revenue: 
From invest. & other int. ... 
From sale of stored pulp .... 
Miscellaneous 


eeeweee weeeeeee 


Non-operating expense: 
Adminis. & general ‘ 
Pixed & aaa Chgs. ceccee 
cat Miieieek so 
Woods department ........... 


teree ee Petes tee 


Loss before depreciation ‘ened. 
Add: Previous deficit 


664 | Working position. 


contract steps were taken imme- 
diately to effect a reorganization, 
designed to relieve the company of 


,339 | many of its most pressing liabili- 


ties and at the same time 
strengthen- its capital structure. 
This was accomplished through the 
workings of the Dunning com- 
mittee. 

Since the plan.was approved 
various changes have taken place 
to put the comp in a stronger 
’ e administra- 
tion and working forces have been 


vasa aes | reorganized. The company let go 


PORT ROYAL PULP 


Nashwaak Properties Have 
Been Taken Over by 
Quebee Group 


Nashwaak and Paper Co., 
established 

; lost ‘its 

lentity this year when the prop- 
erty was sold to Quebec interests, 
who formed a new co y under 
~~ name of Port ‘Palp and 


‘Nashwaak closed. its nt in 
October, 1930, when trade condi- 
tions made it inadvisable to con- 
tinue further mapaipciure, ae 
company was a subsidiary o e 
Oxford Paper Co. of the United 
States, which acquired control in 
1916. There was no direct Can- 
adian investment interest in the 
company until the recent, sale. 


Start Operations Shortly 

The new owners have already 
taken over the plant and are bus- 
ily engaged in renovating the 
equipment, which is expected to 
bring about an increase in pro- 
duction facilities from 85 to about 
125 tons of sulphite pulp daily. 
As far as can be ascertained at 
this time, there is no intention of 
the Port Royal Pulp and Paper 
doing any public financing, the 
necessary capital* being secured 
from private sources. 


‘Specify Donvale 


Covers and - 


Don Bristol Board 


DON VALLEY PAPER 


CO. LIMITED 
TORONTO, ONTARIO 


aM a eg wR ces ime Aa 


its interest in the Thunder Bay 
Paper Co. to Abitibi Power and 
Paper in order to save the heavy 
carryi 
as well as contingent' capital 
ee . 
ut Down Expenses 
No wood cutting has been under- 
taken by th® new ntanagement, the 
mills being oureee from the 
iles already at the door of 


wood 
pulp | each plant. As the wood was used 
up a 


‘ one plant, production was 
switched to another unit. 

Despite the strenuous efforts of 
the. management, it is understood 
that. ans have not been 

articularly productive. The over- 
ead costs of this anne organ- 
ization have been, especially heavy 


and the limited scale of operations, | ru 


has made it difficult for the man- 
agement to meet expenses. 
Hearst Contract Troubles 
Until a short time ago, however, 
the management were content to 
carry on knowing that they had no 
fixed capitdl charges to meet until 
1936, while the contract with 
Hearst would come into effect at 
the beginning of 1933. The first 
contract with Hearst to expire was 
that of the Anglo-Canadian Pulp 
and Paper Co., amounting to 120,- 
000. tons per annum. Anglo was 
formerly a part of the Canada 
Power set-up, but was divorced 
under the reorganization scheme 


charges on the idle plant, | p 


as the new company did not wish 
to assume heavy guarantees as- 
sumed by Canada Power in connec- 
tion with bond interest and 
preferred stock dividends. . 

few months ago it became 
known that despite the contract 
existing with Consolidated Paper, 
the Hearst buying organization had 
renewed its contract with Anglo, 
on a price basis substantially 
lower than that then in effect. 
This is said to be distinctly in 


contravention of the existing agree- | 


ment, but Consolidated Paper is 

ut in the awkward position of not 

ier able to take legal action to 

protect its interests until the 

contract with Hearst comes into 

force—at the beginning of 1933. 
Are Making Overtures 

Meanwhile it js understood that 
overtures have been made between 
representatives of Consolidated 
Paper and the Hearst newsprint 
buying organization but no con- 
clusions have been reached in 
respect to the attitude of the latter 
to the former’s contract. 

Any impairment of this contract 
is a serious blow to Consolidated 
Paper. The reorganization and all 
subsequent actions were based on 
the premise that beginning with 
19338 the company would have 4n 
additional tonnage of 120,000 tons 

early, while by 1936 there would 

sufficient business from this 
one source to keep all plants 
operating at or near capacity. 
Possible Serious Blow 

If Hearst is successful in break- 
ing the contract with Consolidated, 
as some paper men think he will be, 
the position of Consolidated is far 
from pleasing. It might even be 
necessary to carry out another 
reorganization, making a further 
drastic cut in capital structure as 
the present structure is based on 
the assumption that the company 
would get the Hearst business. 

The troubles of the company may 
come to naught however, it ‘pro- 
posals for a merger of the major 
newsprint producers is carried 
through. Work along these lines 
has been going on for over a year. 
To date no definite plan has been 
made public, but recent happenings 
in the newsprint world would 
indicate that the parties concerned 
have a plan in mizd and that a 
proposal may be put before those 
concerned within the near future. 

Outlook in Doubt : 

Even if Consolidated Paper is 
brought into the folds of another 
merger, it is difficult to conceive 
how such an arrangement can be 


effected without further paring 


down of capitalization, as the other 
newsprint producers mentioned for 
the merger will not favor entering 
consolidation with Consolidated 
aper as the latter’s capital now 
stands. - 

Looked at in any light the 
immediate outlook for Consolidated 
Paper is far from encouraging. 
The settlement +of the Hearst 
contract, if on a favorable basis, 
would go a long way toward 
strengthening the company’s posi- 
tion, but as long as any uncertainty 
exists over the validity of this 
agreement, then the prospects for 


Consolidated Paper can hardly be 


regarded as promising. 

Capitalization— Authorized *Outstanding 
amen | 2,000,000 sh. 1,547,141 eh, 
(N.p.v. 


*Upon ‘completion of exchange of shares. 
nded Deb 


tun 
First mtge. bonds authorized $100,000,000. 
Authorized as 5} per cent 30-year bonds 
and débenture stock, $65,000,000. To be 
issued, $51,058,522. 
Other issues—Wayagamack News, $1,431,- 
774; Ha. Ha. Bay Co., $137,300. 
Officers and Directors— 
The following have been named as direc- 
tors by the Protective Committee for a 
period of five years to 1936: La M. J. 
Relnap, F. G. Daniels, N. J. Dawes, Hon. 
c. . R. 4. McMaster, E. A. 
. C. F. Sise, all of Montreal; and 
. H. D. L. Gordon, Toronto, and J. J. 
Rudolf, New York City. 
The following have been elected directors 
by the shareholders for a period of one 
year: H. Crabtree, W. H. Howard, Beau- 
dry Leman, A. B. Purvit, of Montreal; 
and Maj.-Gen. The Hon. S. C. Mewburn, 
of Hamilton. La M. J. Belnap has been 
named president of the company. 


FRASER O'S. 


Over-Expansion and Lack ‘of Working Capital Neces- 
sitates Reorganization — Plan is Opposed and 
Amendments Incorporated in Original Scheme 


C’ver-expansion of plant facilities, 
;crep in demand and lowering of 
values, all combined to force Fraser 
Co:. and its subsidiaries in a posi- 
ton where a reorganization was 
| cecontial in order to prevent the 
jcnterprise from being put into 
bankruptcy. 
Dur-ng the past two years it had 
common knowledge that 
| Fr Cos. would have to go 
| through some form of reorganiza- 
ticn. The company had undertaken 
heavy capital expenditures on 
account of plant just at a time 
when the market was breaking. In 
addition the sale of lumber became 
more and more difficult and even 
though this division dumped its 
products on the market, little relief 
| was afforded. Earnings dropped 
ae and a large deficit was 
| piled up during the past two years. 
| Plan is Presented 


Early this year it became appar- 
|cnt that the company was not in a 
| position to meet heavy liabilities 
|; iraturing at mid-year. In June a 
|pion of reorganization for Fraser 


Co. was put before the various 
| cecurity holders, 


f stcck for each $100 par value of 
};bolcings; first mortgage bond- 


| holders would. receive par for par; 
;ccmmon shareholders were to get | 


three year note holders (unsecured) 
to receive the same treatment as 
the debenture holders; while the 
three year secured note holders 
exchange their security par for par 
for Restigouche bonds. There were 
various restrictions imposed as to 
a of dividends and responsi- 
ility of Fraser Cos. in relation to 
Restigouche, as well as provision 





| tor the issuance of prior lien bonds 


in order to take care of banking 
advances, and the temporary pas- 
sing of bond interest. 
Opposition to Proposal 
The Proposal met with strong 
opposition in different quarters and | 


66 ms @ o 


Ccz. and its subsidiary, Restigouche | 
| Briefly the plan provided that th 
Sdheatens ho Reet monte ie S| the sponsors of the plan named 


| sheres of new no par value common | thres members, the Toronto group 
;one and the Montreal group one. 


before approval was given to the} 


plan of reorganization, the follow- 
ing amendments hed been made: 
{common stockholders to get one 
new share for each 20 held, instead 
of 10; 

Additional first mortgage bonds 
cannot be issued unless interest hes 
been earned twice over instead of 
1% times; 

Prior lien bonds on the Resti- 
|gouche Co. cannot be issued in 
excess of $500,000, instead of the 
original plan’s amount of $1,000,- 
000; 

Controlling interests of the 
Fraser Cos. will not be allowed to 
divorce the Restigouche Co. at any 
tinte they see fit. The latter must 
continue to form a part of the 
former until June 1, 1935 and then 
the Fraser Cos. can only be released 
from their guarantee of The 
Restigouche bonds by giving three 
months notice. 

Opposed to Trust 

Opposition was also shown by the 
security holders to the members 
proposed for the ‘voting trust 
which was to take over control of 
the common stock. Finally an 
agreement was reached whereby 





Further meetings of the security 
holders have to be held in order to 
pass upon the amendments to the 


lone new share for each 10 held; |°riginal plan. This is regarded as 


a mere formality and when ac- 
complished, the Courts will be 
asked to approve the scheme. 


Features of Scheme 


There are two features of this 
reorganization plan, which have 
called forth comment. In the first 
place the funded debt and its 
charges under the amended plan 
will be greater than before the 
reorganization. Some regard this 
as a serious stumbling block to the 
successful rehabilitation of the 
enterprise. Secogdly, the plan has 
been drawn up on the basis of an 
earning power far greater than 
that prevailing today and more 


Present 
italization— Authorized Outstanding 
a 500,000 shs. 403,782 shs. 

pv. 

Funded Debt~ 

Outstanding 
Notes due uly 1, 1932, secured *$4,000,000 
6% notes, due July I, 1932 
& accr. interest : $3,620,000 
6% ist mtge. bonds, due 1950 8,202,000 
614% debs., due 1942 - %6,487,500 
5% refund. mtge. and coll. 

trust, due 1955 
*Secured by $5,000,000 refunding mort- 

gage and collateral trust 5 per cent bonds 

due July 1, 19565. + $3,090,000 secured. 

t Including $487,500 interest accrued. § Is- 

sued as collateral for $4,000,000 notes, due 

July 1, 1982. 

After Reorganization— 

To be 

Authorized Issued 
Common 500,000 shs. 170,378 shs. 
Prior lien bonds $2,000,000 $1,000,000 
Ist mtge. bonds 15,000,000 11,002,000 

Dividend Record— 
25e. paid quarterly Apr. 1, 1928, to Oct., 
1929; none since. 

Officers and Directors— 

Officers—Arch. Fraser, pres.; K. S. 
Maclachlan, vice-pres. and fc mgr. ; 

Fraser, vice-pres.; T. A. Henry, ae 
pres. in charge of sales; L. M. Sher- 
wood, vice-pres. of finance and treas.; 
‘W. Matheson, vice-pres. of property and 
sec.; W. Brebnes, vice-pres. of subsid. 
companies. 

Directors—Arch. Fraser, Fredericton, 
N.B.; D. Fraser, Plaster Rock, N.B.; W. 
C. Pitfield, Montreal. Que.; W. Mathe- 
son, D. A. Fraser, Edmundston, N.B.; 
T. Matheson, Edmundston, N.B.: H. 
Mead, Dayton, Ohio; K. 8. Maclachlan. 

Times All Interest Earned: 

19 


31 1930 1929 
Before deprec. 
and deplet. eee ece 1.02 
After deprec. 
and deplet. oes Se 0.49 
Earnings per Share and Div. Record: 
Common: 


ts|and saw mills at. Kenora, 


Eight Years’ Karnings— 
Year Earnings mean 


6 
1924 wees 1,129,324 
1925 «++. 1,133,070 
1926 ... 1,561,825 
1927 wee 1,672,954 
1928 seen 1,765,154 
1929 ..00  %1,419,961 
1939 .... *278,289 


7, 
. 43,281,570 
1981 .... 91,382,341 


$5,467,374 


* Includes Restigouche Co. 
t Deficit. 
¢ After taxes and provision for bad debts. 
Market Record— 
*1932 1931 1930 
H L H L H L 
Com. 1 y% 8 % 17% 2% 


*To September 26. 


Restigouche Company 
(Owned by Fraser Companies) 
Capitalization— Authorized Outstanding 
ommon 250,000 shs. 250,000 shs. 


- Pp. ¥. 
All owned by the parent company. 
Fanded Debt— 
lst Mtge. S. F. bonds, Series “A,” 5 
a cent, due 1948, outstanding $1,846,- 
c 


00. 
Series'‘B" 6 per cent, outstanding $3,- 
000,000. Pledged as security for parent 
company’s 6 per cent convertible cok 
lateral trust notes. 

After reorganization— 

e Authorized To be issued 

Prior lien bonds $1,000,000 

Ist Mtge. bonds .. 4,846,000 

To holders of 544% ser. A 

To holders of 3-yr. sec. notes 


Officers and Directors: 


ers—A. Fraser, pres.; D. Fraser, 


vice-pres.; A. W. Brebner, treas.; 
Matheson, sec. 
Directors—A. Fraser, Fredericton, N.B. ; 
W. Matheson, A. W. Brebner, D. A. 
Fraser, Edmundston, N.B.; D. Fraser, 
Plaster Rock, N.B.; W. C. Pitfield, 
Montreal; J. H. Price, Quebec. 
Income and Deficit Account 
For Year Ended December 31, 1931 ... 
Earnings, after oper. exp., taxes 
and prov. for bad debts 
Less: Proy. for decline in invent. 
Bank int., Tess sdry. credits .. 020 
Bond int., incl exchange .... 803,010 
Int. on adv. from Fraser Cos. 217,963 
Deficit before depreciation ... 526,511 
Prov. for deprec. of fixed assets 141,107 
Prov. for depl. of timber limits 2,187 


Deficit for year 

Add: Previous deficit 
Further w/o of invent. at 
Jan. 1, 1931, to reduce to 
est. realizable values 268,254 


Deficit as per balance sheet .... 2,015,417 


669,806 
1,077,858 


Minnesota & Ontario Paper Co.) terial and over 125,000,000 ft.” of 


has continued operations under the 
receivership entered in February, 
1931, and since that time no. pay- 
ment has been made on account of 


bonds and debenture interest. It 
is not anticipated that such pay- 
ment will be resumed until after 
the company is. reorganized. and 
earnings of the reorganized com- 
pany justify distribution. The re- 
ceivers, however, are understood to 
have contracts for more newsprint 
tonnage Ahan when the compan 
went into receivership, althoug 
the prevailing market price is 
lower. This is taken as an indica- 
tion that the company is at ieast 
holding its position in the news-~ 
print industry. |. OR 

Interests of the bondholders is 
in the hands of ‘a Boridholdeér's’ 
Protective Committee: and - while 
some progress has been made the 
low demand for newsprint and the 
over-expansion .that has occurred 
in the Canadian newsprint industry 
continue to provide - difficulties 
which it may take some time to 
overcome. 

Minnesota & Ontario . Paper 
manufactures and distributes news- 
print, -kraft, pulp and lumber. In 
addition it generates power for its 
plants located: at Fort: Frances, 
Ont., and’ International Falls, 
Minn., and supplies the require- 
ments of these two towns. It con- 
trols direetly of through one of its 
nine major subsidiaries paper, pulp 

ort 
Frances and International Falls. 
Annual capacity of these mills is 
stated at 250,000 tons of néwsprint, 


i to f kraft: liner-board, 
0972 000,000" ft. of insulating ma-'Committee consists..of F. K. 


\ 


rough and finished lumber, Box 
shooks and crating. Leases are 
held on extensive pulp wood limits 
in Ontario and hydro-electric power 
developments have a ‘combined 
capacity of 65,000 h.p. 
The last financial statement of 
Minnesota & Ontario Paper Co. 
was issued in April, loess Oy the 
Reattaters’ Committee for 
the ten months ended December 


g2 
by? 


it 


if 


‘$1, 1931, showed gross profit of 
} $1,261,198, which was insufficient 


to meet selling, receivers, adminis- 
trative and general expenses and 
the net result was an operating loss 


of $290,428. Other income of $517,- . 769 
« %,712,29 


736 left the company $227,309 to 
meet interest, depreciation and a 
other special deductions. After 
provision for interest on funded 


tion and write-offs on inventory, | Other income -...+.. 
the company ended the year with a 
net deficit of $4,566,096. . mt oe teeeeeeees 
Minnesota & Ontario Paper: Co. | 15+ Said on fund. debt 
has 11 wholly owned subsidiaries} On other loans .... 
including Ontario & Minnesota nenes Lad ane 
Power Co., Rainy River Improve- 7 =o 
ment Co., International Lumber 
Co., Minnesota, Dakota & Western 
Railway Co., International — 
& Terminal Co., Fort Frances Pulp 
& Paper Co., Kenora Paper Mills + 
Ltd., Keewatin Power: Co., Kee- 
watin Lumber. Co., Falls Lumber & 
Coal Co. and Seine River Improve- | —-— 
ment Co. innesota & Ontario 
also controls National Pole & 
Treating Co. through ownership of 
a majority of preferred and com- 


Great Lakes Paper Co.‘ 


The Leading Province in 


Pulp and Paper Production — 


: HE pulp and paper industry in Canada had its birth in 
the province of Quebec six score years and today the 


province is the leading producer of pu 


and paper in 


the Dominion. The growth of the industry in the province 
has been due to the excellent combination of ample wood 
supplies, of abundant water power, capable of economical. 


development, of contented, sturdy workmen and government 
policies that insure sound encouragement for development 
of water powers and sane exploitation of forest resources to 
guarantee the perpetuity of the industry. 


In order to promote the establishment, within the province, 
of forest industries, with a view of gi a chance to the 
inhabitants of the province to benefit by the exploitation of 
the naturel resources, the Government adopted, in 1910, a 
regulation which prohibited the exportation of timber cut on 
Crown lands, unless said timber has been converted into 
pulp, paper, boards, planks, or any other article of trade. 


The Government did not deem it sufficient to pass laws or 
draft regulations. Fully aware of the importance to the prov- 
ince, from an economic standpoint, of the forest resources, | 
the ‘Government established a special forest service and a _ 
forest protection service, created special schools where the 
technical staff is trained, a paper school, a forest research 
bureau, a nursery and an hydroplane station. 


The Forest Service has been in operation since 1909 and 
in 1924 a Forest Protection Service was established. 


The personnel of the Forest Service is concerned with the “ 
supervision of the forest operations on the Crown forest lands, 
with forest reconnaissance and inventories, with land classi- 
fication, with reforestation work, with researches on growth 
and regeneration of the different commercial tree species. 


The forest school established in 1910 has been affiliated to 
Laval University of Quebec. Since 1919, it has been designated 
under the name Surveying and Forest Engineering School. Its 
well developed program is made up of all the natural, mathe- 
matical and forest sciences, etc., required for the training of 
forest engineers and land surveyors. The dyration of the 


course is four years. To the theoretical lessons are added, 
every year, practical works within the forest. 


On December, 1922, a law was passed (Chap. 32, Stat. 13 
Geo. V.) ptoviding for the establishment of a rangers’ school, 
ote pages octal ond of 2 Sopest ponceren bureau. The first 
one will complete the task of the forest school, by giving the 
| any training to the subordinate personnel necessary to the 
orest administration. 


The second named school had become necessary in a 
country where the pulp-and paper industry has achieved such 
remarkable progress as to become one of the essential indus- 
imgectensp of this indianey’ ond ty Gnctle. bar abmielane: 

mpo o ry a 

ously compete with smaller industries established elsewhere, 
a well-trained and competent labor was necessary. The Paper 
School is: for the purpose of training such labor. As far as 
the Forests Research Bureau is concerned, its task will con- 
sist in gathering, on the jon of the forests, on their 
yield, on their rate of growth, on their volume, all the infor- 
mation which might prove useful to the administration in 
selecting the best suited sylvicultural, forest -management 
and exploitation methods. 


A nursery was established in Berthierville, in 1908. From 
this date up to now, many millions of trees of ont cpoctes 
which were therein ra haye been shipped to ‘erent 
sections of this country, in order to serve the purposes of 
reforestation or ornamentation. There is in this 
nursery more than 100 million trees. By free of 
trees to schools and municipalities, a sort of worship for the 
tree has been established and popularized. 


With the object of conserving the forests the Government's 
forestry Sepastanans ensures that lease holders preserve cer- 
tain trees for regeneration purposes, maintains an organiza- 
tion for ry fire loss to a minimum, and enforces rules 
with regard to burning brush, etc. 


These regulations are so much a help to the operating 
companies as they are to the province, with the result that 


capital investment is in no way hindered. 


For information write 


HON. HONORE MERCIER 


Minister of Lands and Forests, QUEBEC 


1930 to 1948, out - 


1,854,141 
‘debt accrued but not paid, deprecia- ; ew 
Oper. profit ...c+s+« b> 4 


Retait Trade in Chatham 
ait Mesleten te te ne ate 
mon stocks and has 9 substantial fasiness to the value 
interest in the preferred stock of preliminary, tepert of the Da to 
The Bondholders’ - - Protective | reel! trade’ fnade tp $7 Son 006 
service establishments, $508,000. 
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Manitoba Paper 
250 


**!No additional machines have been 
installed by the Canadian news- 
print industry over the last eigh- 
teen months. The lag between 
supply and demand has increased 


‘POWELL RIVER CO. 


Depressed Conditions Are 
eflected in Company’s 
Operations 


At the beginning of this year, 


| Powell River Co., operating in 


were made. 


N.p.v. 


7% $9,500,000 $8, 
wesc “an at 


British Columbia, reported the out- 
look for 1982 as fairly satisfactory, 
but developments since that time 
have not been overly encouraging. 

At the beginning of 1931 the 
company’s number seven machine 
was cut in, while the Lois River 
power development began to sup- 


ly. power for production in the 
Sey Bo Powell River plant at the same 


vn, fonaiton aoe Adverse 


| ee in. the 
newep markets 


egholt tke | nn this year 


Ne. a ead on all operators on 
Nobile, | the. Pacific Coast, including Powell 


os eereoe uate 
eeeeece 
1980 reeves 
978,007 
7 973,007 
it due to the fact that the com 
mill was not in full operation. 


St. John’s May Handle . 
April Newsprint Shipment 
St. John’s, Newfoundland, ~ may 
ee eee a. save tons < 
newspr negotiations at presen 
conducted\ by the Anat New- 
pers and Development Co., as ship- 
the Railway Commission, are 

to a successful conclusion. 
"tn peeviens voars, ee shipments 
ee ¥ Je, Ap tove been made 


money tate the are 

February, March and Apri!, the quiet- 
est months of the year, for the sole 
reason of transferring this paper 
oon. the Grand Falls. mills to the 


“It is understood that the shippers 
are Sesengely satisfied with the 
docking loading facilities at St. 
oho’ and it is plann 
ae — ing the tre winter 
i ne during ree winter 
months. 


ed to save the 


e Bontene and this. bas) 


River'Co. -Though no details are 
vailable as-to recent operations, 
t is tobe’ that they are 
on & ewhat lower basis than 

was the case in 1931. At the same 

‘time ithe selling price of the com- 

pany’s products has been lower, 

all of will be reflected in the 

1931 inieéme account. 

During the past two or three 
years, Powell River Co. has ex- 
‘large sums on capital ac- 

In’ addition 


of the newsprint aa. 
(Wide Marketing Area 


es ns os 
At:present the com ny has a 
ty 3° 7 tons of: 


+ which is mainly 
ng the Pacific Coast 


) marke 
yand in the western United States. 


‘Some. ss was also done with 
Australia, New Zealand, South 
America and Europe. Trade with 
the Arntipodes-has been a bit un- 
settled but recent agreements be- 
tween Canada and Australia are 

expected to be beneficial. 
Authorized Outstanding 
. $3,600,000 
5,500,000 5,250,000 

Par $100. - 
Stock is closely held. 


Funded Debt— 4 
eee notes, 5 per cent, outstanding 
Officers and Direetors— 
Officere—D. F. 7 ey pres.; M. J. 
Scanlon, vice-pres. ; D. Brooks, execu- 
Be ad vee, res. A. ~. McMaster, gen. 
Brovks, treas.; P. A. Brooks, 
Ben 7 os Bell-Irving, asst. gen. mer.: J. 
‘ . ter.; P. Sandwell, asst. mer.: 
Lee, asst. 


te! OP ee which has 
resulted in an* increasing amount of 
idle machinery. It is estimated that 
only about two-thirds of the capac- 
ity is in use at present while for 


ST. REGIS PAPER 


Operations in Canada Still 
oars to Cutting 
Palpwood 


onnnae of the St. Regis 

r Co. of Candtla, which is con- 

rolled by the St. Regis Paper Co., 

ms New York, are confined to the 

production of pulpwood which is 

shipped by water to the parent 
company’s New York State mill. 

There is practically no Canadian 

investment interest in the St. 

Regis Paper Co., over 98 per cent 


of the ene capital stock. 
e 


being owned by the parent com- 


pany. 

St. Regis Paper Co..of Canada 
has for long had extensive plans 
for expansion in mind, but owing 
to the unsettled conditions in the 
ulp and r industry no action 
Soothes > oben In: view of pres- 
ent eked! it is. likely that 
these. plans will be indefinitely 
delayed. : 


Authitided Outstanding 
$500,007 $500 


Par $5. 
All owned by St, Regis Paper Co., New 
York. In 1931, par value of shares 
changed from no par to $5,par and hold- 
ings exchanged share for share, 
Funded Debt— 
ot a 6} per cent, dated Jan. 
» due $75, ee meee to June 1, 
isso 5,000, ‘T9845 itstanding $975,000. 
Officers and Directors— 

Officers—H. E. Machold, pres.; C. E. 
Norris, vice-pres.;: R. K. Ferguson, vice- 
pres. and sec, ~ GC) Bi Martin, treas. 

Di ra—F. L, ee R. K. wy 

. be Machold, -s 
rik Dick, C. 


rent is issued 
Saad Pape 
» $0 that it 
is note ria, BE to y Sdebermine 
whether or-not the com any is -- 
erating on a profitable bess. T 
capital of this enterprise was a 
vately subscribed. 

Operations are centred in Vic- 
toria and Vancouver, the company 
having a daily plant raeeny. of 
10 tons of g spemrenes pulp and 
25 tons of b od, paperboard, 
felt, building and roofing paper. 

Marketing is confined ‘largely to 
the Pacific Coast, and on this ac- 
count its products are not so well- 
known in Eastern Canada, 
Capitalization— 

Preferred 7%, par $100 

Common, par $10 


Over $600,000,000 Capital 

Capital invested in the Canadian 
pulp and paper industry at the end 
of 1931. totalled -$630,176,540, distrib- 
uted by areas as follows: Quebec, 
$309,875,059,.. Ontario ~$194,772,433, 
British Columbia, $52,256,905, and 
other provingss, ‘$73,272,143, 


OREL STEEL 


CASTINGS 
for Pulp and Paper Mills 


Carbon and alloy stee! castings for log haulage, tractors 


and sleighs. 


Manganese liners, paddies and hammers for pulverizers. 
Manganese orange peel blades and chains. 
Castings in ary alloy steel for general repairs. 


Upper photo shows various . 


pulverizer 
castings. 


types 


part 


Lower photo shows rolled 
manganese steel liners. 


Sorel(=) Steel 


| FOUNDRIES 


LIMITED 


oA 1 


oe ae tere: TIN x < 
YJ 7 


7 


the greater part of the time the 
demand could be supplied with 
about one-half of the equipment. 
The latest reports indicate that 
Canadian mills have a capacity of 


Figures st ow dai! 
t includes mM, Cana 


about 12,450 tons daily. This is 
an official rating. Consideration 
should be given to the important 
point that a fair proportion of 
present installations are obsolete 


seeepaely of inatalletion in ton: 
an and Newfqunadiand prepotica 


= Ge Ge Gee Ge Geel Gap 


both from the point of view of age 
and operating efficiency. The pres- 
ent low price of newsprint has 
made it impossible to operate prof- 
itably some machines. 


HINDE & DAUCH | CAN. PAPERBOARD | ONTARIO PAPER | 


Expected to Earn o Earn Bond Inter- Receivership Still Still in Effect—| Plans for Outardes Project 


est and Depreciation 
This Year 


Operating under a new manage- 
ment Hinde & Dauch Paper Co, o 
Canada is expected to change an 
operating deficit of $33,771 shown 
for 1931 into a profit in 1982 which 
wil] enable the company to earn 
bond interest and depreciation. 
While orders are understood to 
show an improvement in the cur- 
rent year oe costs have been 
substantially reduced. Gains have 
been made 4 spite of a 15 per cent 
reduction in price of products. 


The company specializes in fibre 
shipping boxes, corrugated paper 
pan and produces straw paper. 

hree plants are owned which are 
located at Toronto, and Trenton, 
Ont. and Montreal. Public invest- 
ment interest is in the 5% per cent 
first i aek tie bonds of which there 
was $1,363,500 outstanding at De- 
cember 31, 1931, of an original issue 
of $1,500 ‘000. Retirement of the 
bonds ‘through the sinking fund is 
understood to be ahead of the re- 
quirements of the trust deed. The 
company is controlled by Hinde & 
Dauch Paper Co., of Ohio, through 
awaette of a majority of the com- 
mon stoc 
Capitalization— 


N.p.v. 
Funded Debt— 
lst mtge. S. F. bonds, series “A,” 54%, 
due 1948, outstanding $1,363,500, 
Dividend Record— 
Commpn—None at present. Formerly $1 
per share per annum, Initial quarterly 
dividend 25e. per share paid July 2, 
1928, and regularly thereafter up to and 
including Jan. 2, 1930. The dividend due 
April 2, 1980, was passed and no dividends 
have been paid since. 
Onions and Directors— 
e tee. Dres.; R. King, 
yiceapra. wi le 


J. ii. MacLeod, eo 
Directors—S. Trebuan. MacLeod, 
Sandusky, Ohio; R. King, . F. Winchell, 
T. E. Lloyd, R. L. Warren, Torcnta, Ont. ; 
M. H. Murch, Cleveland, Ohio. 
Times Bond Interest Earned: 
1931 1930 §=—. 1929 


Authorized Outstanding 
+ 300,000 sh, 299,988 sh. 


Beforg deprec. .. 
After deprec. 
Earnings per Share and Dividend Record: 
oes Earned $0025 $0. yt 
a 0 


1931 1930 
H H L H , 
Common ... 2 4 i. ..@ 


Be Revtyater 
‘| CORRUGATED BOX 


May Show Improvement 
Over 1931 — Future De- 
pends on Volume 


—_—- 


Reduction in operating expenses 
and some improvement in prices are 
expected to enable Corrugated 
Paper Box Co. to show some im- 
provement in earnings in the cur- 
rent year although sales have not 
improved and there has been no 
gain in tonnage. 
of other container manufacturers 
the company is dependent upon a 
general upswing in business before 
dividends can ba resumed. 

The com manufactures cor- 
rugated oan id fibre-shipping con- 
tainers at its plants at Leaside, 
Ont., and Winnipeg, Man., and has 
a nation- wide di 
products. In 1931 and 1930 the com- 
pany reduced inventories and bank | 

oans substantially and having no| 
funded debt fixed charges are at a 
minimum. In 1931 a loss of $71,297 
was reported after provision for de- 


As.in the case | 


stribution for its| 


Revenue of Limited 
Proportions 


—_— 


Under receivership since March, 


f| 1930, Canadian Paperboard Co. has 


aperboard mills at Torento and 

ontreal in operation as well as a 
pulp mill at Frankford while the 
Campbellford mill is closed. Liquid 
position of the company has been 
improved and earnings are suffici- 
ent to cover costs of operation 
although it has been impossible 
under present conditions to earn 
interest charges on the 7 per cent 
first mortgage bonds of which 
there is $1,260,000 outstanding. 

The - company manufactures 

aperboard and container board, 

ard for ao products such as 
egg case fillers and plaster board 
and er ae various varieties of 
chip-board, news-board, vat-lined 
board, straw board, wood pulp 
board, white patent-coated board 
and other specialties, Its products 
are sold to a large number of 
industries and with improvement in 
consumer demand and resultant in- 
crease in demand for containers 
sales should reflect improved indus- 
trial conditions when these: mate- 
rialize. ; 

The four plants owned by the 
company have a daily capacity of 
220 tons of paperboard of which the 
Toronto plant provides 100 tons. 
The company owns the common 
stock of Quinte & Trent Valley 
Power Co. which supplies power to 
the plants and Frankford and 
Campbellford, Ont. This subsidi- 
ary is also in default on its bond 
interest but bondholders have 
agreed to waive payment of inter- 
= until July 1, 1934, 


Capitalization— Authoriced Outstanding 
mon ‘ $4,000,000 - *$2,100,500 
1,000,000 402,500 


$1 
* 30 per cent owned by Northern Paper- 
board Co. 
Funded Debt— 

Ist Mtge. S. F. bonds, 7 per cent, Yue 
1937, outstanding $1,260,000. Interest 
defaulted Apr. 1, 1930. 

Dividend Record— 
Preferred—7 per cent per annum, pay- 
able Jan., Apr., July and Oct. 1; paid 
July 1, 1926, to end of 1929. None since. 
Common: none since 1928. 

Others and Directors— 

J. G. G. Kerry, pres.; J. R. Walker, 
vice-pres., Toronto; D. F. Robertson, 
gen. mgr.; C. E. ‘Whitten, sec.-treas. ; 
J. Kerry, 8. Johnston, Montreal. 

coeds 


Cotton Plant Locates in Guelph 

A new industry is on the way to 
Guciee one with an annual payroll of 
$100,000, according to Mayor 0. G. 
Lye. The firm in question is the Aber- 
foyle Manufacturing Co. Ltd., a sub- 
sidiary of the Chester, Pa., Arm of 
the same name. The company will 
manufacture mercerized cotton yarns 
and will employ about 125 hands at 
the start. 


Are Going Ahead 
Slowly 


Little is known of = oa 
of the Ontario Pa which 
is controlled by aad o rribune 
interests, inasmuch as its entire 
output is marketed ‘through one 
or two outlets. 

The plant o opened by this com- 

ny an 0 = largest vaste 
y-owned pulp and paper units op- 
erating in Canada, It has a maxi- 
mum output of about 97,000 tons of 
newsprint and 3,000 tons of wrap- 
per per annum. It is likely that 
actual production is somewhet be- 
low this figure in view of the less- 
ened demand for newsprint. 

Quebee Scheme Initiated 

Several months ago the com- 
pany started a development pro- 
gramme on the Outardes River in 
Quebec province. where a power 
plant of 40,000 h.p. capacity has 
been established. It is proposed 


—— 


Every type of felt is being 
supplied to meet the needs" a 
of, Canadian. Pulp and 
Paper Mills. - ‘All new, 
departures and develop- mS 
ments in paper making — 
can be served with a 
-Porritts and Spencer: ¢ 
produ 


We specialize on felts for 
use on machines equip 
ped with suction presses. 


PORRITTS & SPENCER (CANABA) 


LIMITED 
HAMILTON, ¢ ONTARIO 


Agents 


Wm. Whyte \ EB. 8. 
3815 Draper Ave. 3514: 
Montreal, P. M 


Western Agent—A. C. Dunham * 
700 Ladd Ave., Portland, Oregon. 


« 


to use this power for a new mill at | Capitalisation ~ 
English Bay, about 25 miles from | 1st, >refersed .... 
the er Slant site. Here, when| Cenmoe.?"° 


_ Ce eenee 


Common 
tions allow the completion of | officers and 
» it is proposed to 
rh plant capable of | ™.- 
see.;" 
Deininger, 2 
McCormick, J. M. 


Lloyd 
Soucaee te ay 
Schmon, H. D. : ee 


Directers—- 
the er Officers—R. RB. 
erect a ents ist 

id ve at i om ae 
and groun — per day. 
This output will be shipped by the 
company’s own boats to Thorold, 
Ont., for further processing into 
newsprint. 


ELECTRICAL "APPARATUS 


for the 


PULP AND PAPER INDUSTRY 


Circuit Breakers 


Motors and Control 


ars boas Generators. 
witching Equipment 
ansformers. . 


Meters and Instruments. Te 


Arc Welding Equipment . 


Our Service Shops at strategic places ate always ready to 
execute prompt, careful ines to electrical equipment. 


CANADIAN WESTINGHOUSE COMPANY LIMITED — af 


Head Office 


\ , Hamilton, Ontario : 


Branches: Vancouver, Calgary, Edmostost Regina, Winnipeg, Fort — Toronto, 


Montreal, Halifax 


ANGLO- CANADIAN 


PULP AND PAPER MILLS. 
LIMITED 


preciation reserve of $45,482. Indi- | 


cations are that the company may 
be-able to earn most of its deprecia- | 
tion charges in the current year and 
will be able to maintain its financial 
position. 
Capitalization— 
sae » 

N.p. 

Pref. cues. red, 
r $100. 

olntiuding 1,245 shares unpaid. 

Funded Debt— 
None. 

Dividend Record— 
Preferred—7 per cent per om, yable 
quarterly, Mar, June, Sept and Be 
Initial dividend of 13% paid Sept., 1928, 
and regularly up to and including June 1, 
1930; none since. 

Officers and Directors— 

Officers—-J. S. A. Whealy, pres.; J. A. 
Gairdner, vice-pres.; J. A. Whealy, vice- | 
pres, and sales mgr.; A. T. Whealy, sec.- 
treas. and gen. mgr. ; 
peg. mar. 

Directorsa—-J. S. A. Whealy, J. A. 
Gairdner, J. A. Whealy, A. T. Whealy, 
Senator J. H. Spence, O. A. Doherty, 
Toronto; H. Hilton, Winnipeg. 

Earnings per Share and Dividend Record: 
193 1930 1929 
Preference: Earnedt . 7.28 $13.84 

Paid ecce 3.50 7.00 
Common: Earned} *0.04 1.03 

None paid. 

*After deducting full year’s preference 
dividends, 

*Before income tax. 
Four Years’ Earnings— 
Year Earnings 
1928* apes $174,256 $21,787 
1929 »eese 159,596 55,055 
1980 s@ee 131,191 29,067 
1981 weeee $25,815 @.20+ 00 


*For nine months, 
Loss 


Market Record— 
*10382 1981 1930 
L H L H 


H 
Preferred .. «. «oc ec ec 90 


*To September 26. 


Authorized Outstanding 
++ 100,000 sh, *%47,000 sh, 


. $1,500,000 $880,500 


Dividends 


H. Hilton, Winni- | 


S 
Surplus 


| 
| 
| 
| 
} 


CAPACITY: 


Manufacturers of 
Newsprint Paper 


Offices and Mills at Quebec City 


Direct connection with both Canadian Railways 
‘ Privately owned Wharf on Tidewater 


500 TONS DAILY 
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of the company’s ints in South- 
ern Saskatchewan. The good results 
obtained were largely due to extra- 
ordinary economies made in operat- | of etst ae 
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McTaggart, Hannaford 

Form New Banking Firm 
_ From Our Own Correspondent 

MONTREAL. — Announcement is 
ade of the formation of the invest- 
ent banking firm of McTaggart, 
Hannaford, Birks and’ Gordon Ltd. 
|| The new organization will be engaged 
| in the purchase and sale of govern- 
ment, eet and high grade cor- 
s. Members of the firm 


|WINNIPEG ASSERTS | CAN. WINERIES. 
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NO SUPPORT HERE 
FOR WHEAT PRICES 


Free Market Enables Can- 
ada to Seize Lion Share 


DEFERS DIVIDEND 
THREE MONTHS 


May Consider’ Resump- 
tion Later on Semi- 


he fine Vg fee 
skilltully blen oe 


¥ poration bon ; 
due serially are J. D. McTaggart, H. J. Hannaford, Ann asis 
ees 7 eee a —_ Cuere. of Expor ts nual B: = 
r. McTaggart was formerly asso- F ; : 
toate Interest. due 4 April 1, 193i, on ei elated with Wood, Gundy & Co. in| WINNIPEG.—The way in which | quinjcoriaing te defer declaring the 
‘Six yer cont wold ot Mar. 1, 1931, _ im ge +, ie poestioes = the price of wheat hovers close to | on October 15, 1932, on the 
- oe se thee al Saleen entes Foetus yéate Se eeelaten with Harris. fifty cents a bushel has suggested | common stock of Canadian Wine- 
‘to file their claims on or before Forbes and Co. and was a director | the es of artificial support | ries, directors intimate that re- 
2 2082. ’ in the Conaticn got sf thelr organ- = ne market iin, = per fe sumption on a semi-annual basis 
Directors— ; m ® business ’ i i 
8. W. on behalf of the Dominion govern- hk bene BL ee 
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7,697,708 1,402,838 
6,712,296 1,127,048 
—e— : 


Bee ree ris: 276,700 
“& Gen. CPS. ...-+0 
er meme 'ososse 


inued loss on inventories has 
fan increase in opera 
‘shown y Dominion 
gateds Ltd. in the year ended 
} atid while working capital 
pat $688,178 action must-be 
Defore Dece 1 if this 


y We paid. 
my must have funds to pur- 
achinery neede’ to meet 
m of trade. Interest paid 
e 1, 1932, was paid by the 
"on the > of directors 
The June 1 inter- 


oollens’ 


e J. D. McTAGGART 


Announcement is made of the formation of McTaggart, Hannaford, 
Birks and Gordon, which will handle a general investment business in 
years with Wood, 


Montreal. Mr. McTaggart was connected 
Gund 


H. J. HANNAFORD 


for man 


and Co., as a Montreal vice-president, while Mr. Hannaford 


Mr. Bizks is a director of Henry Birks 
ns and spent ten years with 
that firm. Mr. Gordon is a son of Sir 
Charles Gordon. In 1926 he became 
associated with the security depart- 
ment of the Bank of Montreal, and in 
ise formed the firm of John Gordon, 
nc. 


Mt Hannaford, Birks & Co. in 1929. 


| and 


} 


_Auvo Financing in’August 
Shows Some Improvement 
Financing of new and used cars in 
August amounted to $2,180,573 a de- 
crease from the previous month of 
$294,500 and a decrease of $726,000 or 
25 per cent from the same month of 
1931 This decrease is an improve- 


ment, in order to prevent it going 
below that level. 

But every one connected with 
the market is quite sure that there 
are no signs of any government 
directed activity in the wheat pit. 
There is, however, an inclination 
to believe that there has been arti- 
ficial earee of the Chicago mar- 
ket, which steadily holds at prices 
above world levels to such an ex- 
tent as to inhibit practically all 
export of United States wheat, 
except where special kinds, suc 
as durum, may be in especial de- 
mand, or where habits of purchas- 


summer mon 
what above those fof the same per- 
iod of 1981. Operating economies 
h| are believed to have been 


tha’ 
has been earned to date this year, 
but it is felt that while the present 
rate of 20 cents annually con- 
tinues it is better both for s 

holders and company to pay 

frequently. If the present rate con- 
tinues this would mean 10 cents a 


share twice instead of 5 cents a 


share four times yearly. ‘ 
Operating profits during the 
have béen some- 


sible for this canproveuant, Sethe 
than increase in sales. 


Net profit esetscoede. ¢ mM . - > 7 : from the showi in Jul i : 
- Lass: 4a ment of $73,508 was paid in| was formerly associated with Hannaford and Birks a vR ER Ae, broad, either of wh f 
ee, , : . ] ers abroad, either of wheat or o As this is the at grape-buy- 
Int. paid on fund. debt a St funds. \ was per ares Man hee in July, 1981.) flour, result in a certain disregard | ing period, this company and other 
of comparative prices. wine-making companies have the 


oe eee 
On funded‘debt ... 


rents wo at $10,089. Bad debt 
t $25,218 and 


mijum on bond redem is up 
to $41, g trom $25006.  Ducing 


‘New Industries 
_ and Plant Extensions 
in. Canada 


~ ‘By The Financial Post 


came, ‘crest Manufacturing 
opened a new sausage 
ng plent at Notre 


933 
Danis Avenue, innipeg. The com- 
A res all kinds of seu- 


5 : a yand cooked, smoked and pickled 


_ 4 Macdonald Metal Products Co., Ltd., 
Waterloo. Que., manufacturers of 
wiré and ¢ast iron hardware 

ities, have entered— the oil 


~ Canadian Bond Quotations (Continued) 
Active Provincial and Municipal Bonds 


Quotations furnished by A. E. Ames & Co., 
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Homestead 0 & G. 37,050 
Illinois Alberta 


No Ulterior Motive 

Sometimes that support is attri- 
buted to political reasons, in view 
of the coming elections, and some- 
times to a desire to exercise a fav- 
orable influence on the course of 
stock market prices, by advancing, 
or at least —— decline in 
the price of wheat. But it is not 
necessary to attribute ulterior 
motives to the buying which goes 
on in the United States, which 
may quite well be based on a belief 
in higher prices later on. True, 
that country had a great carryover 
of wheat into this crop year, but 
its production in 1932. was barely 
equal to domestic needs, and very 
limited exports will bring it out 
at the end of the year with a some- 
what reduced carryover. 

In the meantime United States 
farmers are helping the market by 
restricting their deliveries for the 
moment. 

Canada Selling to Britain 

The general, market situation 
remains the same from week to 


%! week, with Canada doing the bulk 


of the world’s exporting, getting 
rid of a good deal more wheat than 
at the corresponding time last year, 
in spite of the fact that world ship- 
ments are at a very low level. The 
bulk of our sales shipments are to 
Great Britain, where millers are 
using Pace a pole percen- 
tage of Canadian flour than ever 
before. This may turn out in the 
long run to be very useful, for 
British millers last year had got 
along with very small quantities 
of Canadian wheat, and British 
bread was generally reported to be 
of a very inferior quality. 

There is no occasion now to use 
chemical improvers as a substitute 
for Canadian hard wheat in the 
milling mix, as was done when 
Canadian wheat was high in price. 
It is quite possible for the large 
use of Canadian wheat in British 
bread to be creating a demand for 
quality in bread in flour which 
will continue. 

Britain is buying mainly No. 2 
northern wheat, a fact which is rapid- 
4 reducing the excessive stocks of | 
that grade, which during a large por- 
tion of the previous crop year, was 
almost unmarketable. To a consider- 
able extent we are selling old crop 
instead of new crop wheat, and the 
stocks on hand are rapidly coming 
to reflect the high grading of this 
year’s production. 

Germany Interested 

Germany is interested in our one! 
hard, for although she is exporting| 
some of her surplus soft wheat, this | 
is done under the permit system) 
which allows hard wheat for mixing 
purposes to be brought in, in substi- 
tution, free of duty. Purchasers there 
want the highest quality they can get, 
when it is so difficult to obtain for- 
eign wheat. 

A similar situation does not pre- 
vail in France, where, owing to the 
expiration of the late commercial 
treaty, Canadian wheat is subject to 
a much higher duty than wheat from 
the United States, there is no inquiry 
for Canadian wheat. At the moment 
thig is not very important, for only 
thrée per cent of foreign wheat. is 
currently allowed to be included in 
French flour, but it may become im- 
portant later. 

The Scandinavian countries, Bel- 
gium, Holland and Switzerland are 
all buying some, although not very 


greatest: need of wo 


ca 
just now. ! has some- 
thing to do with the decision not 
to pay the quarterly dividend, The 


makes more emphatic that the t 
importing countries, Francé, ly 
and Germany, have all had remark- 
ably fine crops this year, while the 
Danubian countries, which usually 
produce a large surplus, have no more 
than enough to feed themselves. 
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J. Harold McLean & Co. 


Certified Public Accountants 
Authorized Trustees end Liquidators 
J. Harold McLean, C.P.A. 

388 St. James St. West, LAncaster 9434 
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ARTERED ACCOUNTANTS — | 


‘ . Established 1895 _ 
CHARTERED ACCOUNTANTS 
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Trustees and Receivers 
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6d. Established 1860 6d. 
Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain. 
Under the head of “OVERSEAS 
FINANCE,” a weekly feature, the 
Foreign Exchanges ‘and the factors 
that affect them are carefully re- 


What This 
Book Will Give 
You 


l. Details of 1931 earn- 


Facts covered include: Earnings states 
ments and balance sheets for 1931 compared 
with those of 1930 and 1929; details of each 
bond issue; whether interest is payable in ~ 
Canadian, New York or sterling funds; times. 
bond interest earned, ete. 
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ings of Canadian com- 
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ic has investment. 
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Bonds and stocks of well managed and 
long established companies have declined 
drastically. Many appear to offer attracs 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed. to enable 
the investor to determine the relative merits 


viewed by cable and mail. 

Special Correspondents at all Finan- 

cial Centres at Home and Abroad. 

Signed articles appear in each issue 
on Economic Subjects. 
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warded on post-card application to:— 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
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LONDON, E.C. 2, ENG. 
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"a venedians entering United States 
pasting July to take up pérmanent 
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Municipal Bond News 


FOR over forty years this or- 
ganization has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or rumors, but 
carefully prepared news cov- 
ering all the technical re- 
quirements of the municipal 
market have been responsible 
for its recognition as “The 
Authority on Municipal 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 


THE BOND BUYER 
“The Aetaitiy ‘aa teisaieicen 
Bonds” 


67 Pearl Street New York, N.Y. 


irectors. 
etails of all bond 
and stock issues. 
Funds in which bond 
interest is payable 
Dividend rate and 
when payable. 
Details of capital re- 
organizations. 
Balance sheets and 
earnings statements 
for 1931, 1930 and 
1929. 
8. Price range of stocks 
for 1931, 1930 and 
1929. 


3. 
4, 
5. 
6. 
7. 


of securities; to study present holdings; to 
consider “switches.” 


Fill in the coupon below and send it in at once 
so that you may secure a copy without delay, 


ORDER COUPON 


! The Financial Post, 

! 153 University Ave., 

Toronto. a 
j Send me —— copies of The Financial Post Survey of 
| Corporate Securities. Attached is $=—— at the rate o 
| 
| 
| 
| 
| 
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$2.00 a copy. 
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south vein system on the 3,000 

ot devel it has not responded in 
Same manner as.has the north 


vein... ce 
... *Big Block Delimited 
The: big block of ore that has 


: feu me annual report 
is year’s operations may 
‘De expected to very sub- 
stantially. increased ore reserves 
4: ne reported last year when 
er 510 tons, or about two and one- 
+ half year’s supply for the present 
. i mill were estimated. 
_ The process of rehabitating the 
present mill for 1,000 tons by next 
“spring will mean that the present 
Wooden super structure will be 
/ Peplaced with steel. The roof and 
me much of the timber is in a bad 
_ state of repair. Reconstruction will 
| have to go on with as little inter- 
». Tuption of the milling programme 
as possible. feature of the new 
-* structure will be that it will occupy 
"much less space than required as 
flotation process, developed b 
Wright-Hargreaves engineers will 
Ts the. present process. 
Much new equipment: will be re- 


es Mining Personages in Canada 


SELWYN GWILLYN BLAYLOCK, B.Sc., LL.D, 


Mining and 


metallurgical meer, vice- 
manager of The Consatidated Mining an Smelting Co, of Ca 


, Ltd, 


| Research By S. G. Blaylock 
| Big Contribution to Mining 
| Solved Problem of Treating Complex Lead-Zinc 


Sullivan Ore—Success 


ave Him Renown 


and Consolidated Smelters Revenue 


ig men: make big enterprises 
ni te pgp et te ag Pome 
m - 


enterprises 
Consolidated. Mining & 
ing Co., which has its prin- 
ees at Trail, British 
;* The meteoric growth of 
company to be one of the 
’s and zine pro- 
an’ output of these 
} in 1931 that.was approxi- 
nine per cént of the world’s 
was more than the result of 
the famous Sullivan Mines; 
t_was the result also of finding a 
man who could treat its ore profit- 
ably. This pr y was first 
ed in 1892 and its potentialities 
early attention. It was a 
rich ore, rich in lead and zinc, sil- 
, gold and cadmium, but it was 
such a complex nature that it 
mining engineers and 
more than one company to 
solving the intricate metal- 


or it presented for 
treatment. 


Is a McGill Graduate 
In 1899 in his twenty-first year, 
graduated from McGill Uni- 
ity a young mining and metal- 
eee by the name of 
orale G. Blaylock, the son of a 
er 


In those days British Columbia 
was the centre of the mining and 
metallurgical operatiohs in Can- 
ada, and immediately upon receiv- 
ing his B.Sc. degree he proceeded 
to Trail w he became. assayer 
for a smelting enterprise that was 
8 
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~~ 
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a forerunner of the ent Con- 
olidated Mining and Smelting Co. 
organized in 1906. The birth of the 
big company brought renewed 
efforts to treat the rich complex 
ore fromthe Sullivan Mines. It 
was a difficult undertaking and 
required more than ordinary effort; 
it required a genius. The genius 
came to light in young Blaylock 
who so distinguished himself that 
his efforts were finally rewarded 
in 1911 by appointing him assis- 
tant general manager. Today he is 
vice-president, director and general 
manager. 
* The obstacles he overcame in 
successfully treating the ores of 
the Sullivan Mines have become 
mdary in mining 
throughout the 


ment of the Sullivan ore. In 1924 
the University of Toronto con- 
ferred on Mr. Blaylock the Mc- 
Charles Prize for outstanding work 
in Canadian metallurgy. In 1928 
the American Institute of Mining 
and Metallurgy awarded him the 
James Douglas medal, the most 
coveted metallurgical distinction 
in the world and the American 
hall mark of non-ferrous metal- 
lurgy.- It is interesting to note that 
on the occasion of this presentation 
he occupied the platform with Her- 
bert Hoover, now president of the 
United States, also a mining engi- 
neer of world renown. 

As might have been expected of 
a man of this calibre, on such an 
occasion, he disclaimed personal 


credit for the achievements that/ } 


had brought world-wide attention 
and said he accepted it as a tribute 
not to himself but to his fellow- 
workers who had really been re- 
sponsible for the success. 

_An executive of an enterprise 
like the Consolidated Mining & 
es Co. must deal with thou- 
sands of employees, and oceasions 
come up which demand stern mea- 
sures. Mining and metallurgical 
operations of the. scope of Con- 
solidated Smelters bring together a 
complex mass of humanity that are 
at times as‘ difficult to handle as 
were the ores of the Sullivan 
Mines. The manner in which this 
executive has welded together a 
fully integrated unit is a further 
tribute to his genius. He has been 
as successful in settling labor dis- 
putes as in solving metallurgical 
problems. He is monarch of all he 
surveys. His right there is none 
to dispute. 

These were not the only honors 
best6wed upon him as in 1929 his 
alma mater gave him an LL.D. 
degree, as did the University of 
Alberta in 1930. 

The city of Trail which has 
grown up around the enterprise is 
the home of contented employees. 
They are partners in the enter- 
| prise, as in 1920, at Mr. Blaylock’s 
| direction, a ‘profit-sharing plan 
was inaugurated, which led to an 
efficiency that has made it possible 
for the company to continue oper- 


_ circles | ations during a period of economic 
world. His success | adversity when similar metallurgi- 


s been responsible for the huge | cal enterprises have been forced to 
enterprise that exists today, an | suspend, resulting in the communi- 
enterprise whose affiliated opera-|ties becoming ghost towns. 


tions now embrace many angles of 


mining, refining and manufactur-| been his h 


ing. 
Awarded Douglas Medal 
The mining and metallurgical 
world was watching the progress 
being made in solving the treat- 


Macassa Finds Ore 


South of Main Break 


To facilitate its deep: development 


programme the Macassa Mines has! 


purchased a 1% ton storage: battery 
locomotive-which makes it necessary 
to strengthen the drifts and relay the 
tracks, - 

In the crosscut 70 ft. south of the 


by the new plant and there | #bout 5 ft. in width was encountered | 


will be replacements of present 
pment but in so far as pane 
all existing machinery will be used. 
Officials pin great hopes on the 
economies promised by the new 
flotation process.. 
_ First Year Pays For Plant 
They have had a 20-ton experi- 
mental unit in operation for many 
months and results have led them 
to expect that in treating 1,000 
tons aily close to $475, annu- 
ally will 'be recovered that is at 
esent lost in the tailings. That 
| 1s, the mill reconstruction will be 
- paid for in the first year of oper- 
ation. 
_ The total expenditure planned 
' ‘by M. W. Summerhayes, general 
manager of the company, is close 
to $550,000. While approval has 
+ been given for this expenditure the 
,entire amount will not be spent on 
'* the present programme. It is 
~ Known that it is not planned to 
restrict the. rehabilitated plant 


~~ “layout to’ 1,000 tons daily, and that 


* the eventual size will be controlled 
~ only by the success enjoyed in 
_. developing ore, 


and drifting is now under way with 


the face of the drift in some 20 ft. | 


Some high values, were encountered 
and officials estimate that as far as 
the drift has progressed better than 
commercial ore has been averaged. 
Two raises about 400 ft. apart above 
the main drift have also encountered 
ore. 


Pend Oreille Mines Calls 
Meeting For October 7 


Shareholders of Pend Oreille Mines 
and Metals Co. are in receipt of a 
notice calling a special general meet- 
ing of the company to be held at 
Spokane, Wash., on Oct. 7, for the 
purpose of ratifying. a change in 
capital structure. 

It is proposed that the present 
authorized capitalization of. 3,000,000 
shares, of no par value, be changed to 
a like number of $1 par value shares, 
in order to reduce transfer tax and 
corporation tax charges. 


_ The company was _ incorporated 
in the state of Washington and oper- 
ates a Jead-zinc property on the Pend 
d’Oreille River just south of the Can- 
adian boundary, Although a Wash- 
ington incorporation the shares of the 
company are largely held in Canada, 


Although British Columbia has 
home since graduation 
from McGill in Montreal in 1899, 
Quebec was his birthplace. Trail, 
B.C. the community he has had 
such an important part in building 
up, is his home. 


it 
Smelters Enlarging 
Fertilizer Storage 
Storage facilities at the 
fertilizer plant of* Consoli- 


dated Mining and Smelters 
at Warfield are to be aug- 


i} mented by a 6,000 t i- 
main drift on the 2,475 ft. level a vein | 7 on addi 


- tion. This will increase the 
fertilizer storage plant to 
66,000 tons capacity. 

Work has just been started 
on the new structure and it 
will be completed in early 
winter in arder to take care 
of the heavy storage demand 
for fertilizer just before the 
drilling season next year. 


The annual report is to be presented 
at the meeting and officers and direc- 
tors elected. 


Rhokana Corp. to Retire 


Outstanding Debentures 
Shareholders of Rhokana Corp., 
whose properties in Northern Rho- 
desia include those formerly held by 
the Bwana M’Kubwa Coppér Mining 
Co., held a meeting on Sept. 21, in- 
creasing the authorized capitalization 
from 2,000,000 to 2,520,000 ordinary 
shares of £1 gach. The new issue of 
520,000 shares together with the 571,- 
411 unissued shares will be applied 
to retiring the outstanding deben- 
tures of the company. For purposes 
of retirement a price of £120 has been 
ened * the debentures and one or- 
inary share will be given for each 
£5 of debentures, —S 
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GREAT BEAR 
OFFERS PROMISE, 
IS GUARDED VIEW 


Returning Engineers Aver 
Possibilities Bright 
But Overrated 


ELDORADO IS BUSY 


Shipments of Silver Ore Not 
on Par With Cobalt 
But Radium Ore 
Plentiful 


“A big country and a t field 
for the prospector,” is the tribute 
being paid to the Great Bear Lake 
area by eminent mining engineers, 
returning after a summer spent in 
Canada’s newest and most north- 
“7 mining camp. 

he third summer season of pros- 
pecting was largely brought to a 
close with the suspension of aerial 
transportation by pontoon equipped 
eroplanes. The summer flying sea- 
son opened this year on June 21 
when “Punch” Dickens, veteran 
pilot of Canadian Airways, landed 
in Echo Bay with his pontoon ae 
ped aeroplane. The closing of the 
season early in oo thus 
ended about 10 weeks of activity 
which at times engaged over 300 
men. 

As evidence of the staking, 
activity in the area it is interesting 
to note that at the end of last 
season there had been staked about 
600 claims, while to the end of July 
this year over 3,000 claims had been 
staked and the area for a radius 
of about 15 miles from - LaBine 
Point had been. completely blank- 
eted. Some small — will stay 
in the area throughout the coming 
winter season and the Eldorado 
ing. crew on’ its underground 
operations. 

This season the area took on the 
appearance of an established min- 
ing camp, as hundreds of pros 
ors and men interested in mining 
came to the area. The remoteness 
of the area and the cost of trans- 


portation was not an effective bar-|°f his promotions in the United| the ore 


rier to stem the tide of interest that 
the finds have created. The ade- 
quacy of aeroplane transportation 
was well demonstrated this season. 
It was a popular though expensive 
route followed by the majority. 
Water transportation facilities pro- 
vided by the Hudson Bay Co. were 
augmented by some private inter- 
ests with boats of their own and 
while the water route was slower it 
provided a reliable service for men, 
supplies and even heavy equippage 
for more serious mining. 
Not Lacking Transportation 

This, the third summer that the 

area has been prospected, clearly 
.demonstrated that it is not suffer- 
ing from lack of transportation, at 
|least not at the present stage of 
development. In addition to |the 
many tons of supplies delivered 
were about 80 tons of crude oil 
from the Fort Norman wells of the 
Imperial Oil Co. delivered to the 
Eldorado Gold Mines as fuel for 
its Diesel Engine mining plant. Re- 
turning boats provided facilities to 
ship out such ore as was avail- 
able, but as yet the shipment of ore 
as not presented any transporta- 
tion problem, operations being con- 
fined almost entirely to prospect- 
ing, except at the site of the origi- 
nal find at La Bine point by the El- 
dorado Gold Mines.. This company 
has altogether shipped approxi- 
mately 70 tons of ore. About 20 tons 
of high grade radium ore were 
shipped out last season for testing 
purposes, while this season approxi- 
mately 38 tons of radium ore and 
12 tons of high grade silver ore 
were ~~ and shipped. 

The silver ore has been ean 
to the Trail smelter of Consolidated 
Mining & Smelting Co., while the 
radium ore is consigned to Eldo- 
rado’s new refinery being equipped 
at Port Hope, Ont. , 

Although many camps were es- 
tablished in the area this season 
the work accomplished except at 
the Eldorado property was pre- 
liminary prospecting. The Consoli- 
dated Mining & Smelting Co. was 
the only company to undertake dia- 
mond drilling although farther 
north at Dismal Lakes the N. A. 
M. E. operated a drill testing its 
bornite find made three years ago. 

Many Engineers in Field 

Among the parties visiting the 
area this season were a number of 
geologists and mining men of re- 
ote. including Prof. Cameron, of 

niversity of Alberta, Dr. Kidd, of 


the Mines Department of Ottawa,’ 


and many well-known geologists 
and mining engineers employed by 
private interests. The concensus of 
those interviewed’ by The Financial 
Post is that this area has great pos- 
sibilities and that it will take more 
than three summers of p ting 
to appraise its commercial potenti- 
alities. That there were no out- 
standing developments of impor- 
tance this year was an obvious 
disappointment to engineers who 
had hoped this season would bear 
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The barge of the Hudson, Bay Co. is shown delivering crude oil 
the site of She main operations of the Eldorado Gold Mines at Echo 


Bay, Great Bear Lake, N.W.T. A Diesel engine driven 
recently installed prompted the Imperial Oil to open its 


Factors in Judging 


JULIAN PRESENCE 
WITH FISCAL FIRM 
AROUSES COMMENT 


Better Business Bureau 
Told No Connection 
With Stock & Bond 

Company 


The Better Business Bureau of 
Montreal has sent out bulletins ad- 
vising the public of the activities of 

. C. Julian and his relations with 
the Stock & Bond Guarantee Co., 
which is now offering shares in the 
newly-formed Stanley Siscoe Ex- 
tension Gold Mines. 

There is no connection between 
the Stanley Siscoe Extension Gold 
Mines and the well-known Quebec 

old producer, the Siscoe ‘Gold 

ines. Stanley Siscoe is a director 


erties are adjacent but there the 
connection ends. 

C. C. Julian is now in Montreal 
after several investigations by 
United States authorities, culminat- 
ing in an indictment and he is now 
out on $50,000 bail, according to 
the Better Business Bureau. Some 


ident, director and general company will maintain a full work- | °f the latter company and the pro 


tates were: Julian Petroleum Co., 
of Los Angeles, Calif., New Monte 
Cristo Mining Co., and C. C. Julian 
Oil &. Royalties Co. of Oklahoma. 
ulian claims he is in Canada for 
is health but when interviewed by 
the Better Business Bureau was at 
the offices of the Stock & Bond 
Guarantee Co. He explained that 
he has no interest in this company 
and said that David Fingard, the 
registered owner, gwas & friend of 
many years s ing. Investiga- 
tion, however, showed that the lease 
for the office was signed by Fred 
Chapman, who was Julian’s valet 
for many years. 

Shareholders of Siscoe Gold 
Mines have been circularized and 
a pre-offering made of Stanley Sis- 
coe Extension Gold Mines at 30 
cents per share, whereas the shares 
are to be offered to the general 
public at 50 cents per share. . 


Companies Act 


Imposes Duty 
Upon Officials 


The formation of many néw min- 

ing companies to take over prop- 
erties of companiés that have been 
quiescent a number of years, has 
been accomplished with a 
Conca for the Ontario Compa- 
nies Act. : 
As governments find it increas- 
ingly difficult to collect taxes, 
greater attention is being paid to 
the enforcement of the Companies 
Act. Company officials may get a 
stern reminder that, although their 
company may be quiescent or with- 
out funds, officials and directors 
can be called upon for annual fees 
so long as the charter has not been 
surrendered. 

Chapter 33, section 4, of the On- 
tario Companies Information Act 
of 1928 requires that annual re- 
turns be filed before May 1 of each 
year. That many company officials 
are neglecting this duty is evident 
by the large number of companies 
that. have been relegated .to the 
dormant: files at the Parliament 
Buildings because the act has not 


at 
Fort Siorman 


, which are now 4 source of fuel supply. About 80 tons of ery 
wt wt been delivered this summer and 


the returning barge is avail 


for taking out silver and radium ore, 


_ Mining Investment 


Complex Base Metal Ores Offer Problems and Costs of 
Treatment Are High—Gross Value M isleading 


-Mining securities are getting 
more varied as new processes for 
treating complex ores are develop- 
ed. The definition of a complex ore 
for the purpose of this article is an 
ore that contains more than one 
base metal. Complex ores were 
known to exist for a long time, but 
it is only in the last ten or t 

rs that metallurgical processes 
ave been develo that can suc- 
cessfully separate such comp 
mixtures. k 
The Sullivan mine of the Con- 
solidated Smelters was staked and 
artly developed nearly 30 years 
fore a successful process for 
treating the ore was develo 
Then great appreciation took place 
in the stock. mineral associa- 


Second Article 
By DAVID RB. THOMAS 


Officials of Amulet Mines have 
nounced that the bond mortgage du 
ctober 1, 1932, has been xton 

to January 1, 1933. The-total ami 
of the bonds which have been issy 
to date, is $150,000. Pro 4 
been used at defraying » 
expenses at the property. The: 
any reports about $50,000 rs 
band to meet future expenses, ~ 


; is not 
of ore is rather rare, and is ae 


difficult to treat. : 
From the mere it will be seen 

that any complex ore co 

zine is diffi t to treat and the 

metallurgical losses are high in all 

of the metals contained. The ‘in- 

vestor, therefore, should be careful 


welve | before making any commitments in 


securities of a company with com- 
zine. 


plex ore co 


lex | is stressed. that t 


ten’ entirely from 
point. of view, admitting that al- 
most anything can be accomplished 
me ically. But an operation 
may be successful though the pa- 
tient dies. Smal] or 


mines with complex ores are likely 


tion of an ore affects the costs, and | i 


profits materially and the nature of 
should be studied carefully 
by the investor before making any 
commitments in the stock. A com- 
mon wistake made is to take the 
gross value of an ore without re- 
gard to the mineral association, the. 
metallurgical processes used, or the 
metallurgical losses sustained. 


Cost is Heavy 


In this respect a glaring mistake 
was taking zinc at six cents per 


pound sume the late boom and 
comparing this ss value, cost 
-and profit, with t of a gold ore 
of similar gross value that is amen- 
able to treatment. . 

The cost of refining and market- 
ing base metls is very heavy com; 
pared with precious metals. For in- 
stance, the cost of rn. and 
marketing gold is almost negligible 
when pe in terms of its 
gross value. The cost of refining 
and marketing silver is about two 
per cent of its gross value when 
the metal sells at fifty cents per 
ounce. The cost of refining 
marketing copper in the form of 
blister in Eastern Canada is from 
two and one-half cents to three 


cents per und. Roughly, this 
amounts to 3S per cent of its gross 
value when copper is selling at 12 
cents per When per is 
marketed in the form of ore con- 
centrate the cost is considerabl 


more. The cost of marketing mu 


tl of the zinc in Canada is almost 


ee except in periods of 
igh metal prices. It may be men- 
tioned that this does not apply to 
large producers of the metal equip- 
sed’ with electrolytic refineries, of 
which there are two in Canada, one 
in British Columbia and the other 
in Manitoba. 
Five Types Cited 
It is realized that mineral as- 
sociations and their treatment is 
not of much interest to-the average 
investor, but due to the fact that 
the securities of many companies 
with complex ores are now on the 
market, it is advisable to outline 
briefly the different types and their 
Wee hk ickel-gold-sil 
ype A.—Copper-nickel- -sil- 
ver and metals of the platinum 
group. The initial treatment for 
this type of ore is smelting. The 


been complied with. recoveries of all the metals con- 
So long as the charter of any| tained is high. ; 
company is intact, despite the fact} Type B.—Copper-gold-silver. The 
that. it is without funds. or other| treatment of this type of ore is the 
assets, there is a responsibility by| same as for t A and the recov- 
the directors to make annual re-| eries are equally good. , 
turns or surrender the charter. The| Type C.—-Copper-zinc-gold-silver. 
penalty for this omission is $20 per| This is a complex ore and is dif- 
day for each day of default after | ficult to treat. The copper and zinc 
May 1. A common infraction of | have to be separated before smelt- 
ing. The recoveries are much lower 
than in type A and B. ~ ~ 
. Type D Lead-zinc-gold-silver. 


the: act is for a company .to 
sell its assets to a new company 
and distribute the consideration re- p ; 
ceived pro rata to the sharehold- | This is also a complex ore and dif- 
ers. The mere fact that the com-| ficult to treat. The lead and zinc 
pany then Hfas no assets, does not} have to be separated before smelt- 
remove the obligation to make the} ing. The recoveries are low as in 
annual returns, so long as the char-| t 
ter has not. been surrendered. 

A case is called to mind where 
the Ontario Government gbtained 


ype C. 
Type E.—Copper-iron. This type 


greater fruit. Many finds including| a relatively huge judgment against 


gold, silver and radium ore were 
reported, but the limited facilities 
and short season offered but little 
opportunity for adequate examina- 
tion of the showings found. One 
engineer went so far as to say that 
the importance of the development 
in the area to date had been gross- 
|ly exaggerated in the pas and 
that apart from the work done by 
Eldorado and Consolidated Smelt- 
ers there is very little evidence of 
any worth while finds. Most of the 
camps, he said, reported some kin 
| of find or other, but that talk of the 
area being another Cobalt was not 
borne out by this season’s work. 

Diamond drilling at the Consoli- 
dated Smelters claim has not been 
| made public. At the B. E. A. R 
|claim surface exploration was un- 
dertaken to open up a silver and ra- 
dium ore find, while later a tunnel 
was started into the hillside in an 
effort to intersect the showing at 
depth. c 

Not Comparable to Cobalt 


At the Eldorado property work 





was principally centred on the de-| present production and transporta-| stood the test says 


velopment of the No. 2 vein, at La 
Bine |Point, although some work 
was done on the company’s Bo- 
nanza claims. Upon arrival of the 
Diesel Engine mining plant early 
in August tunnelling was aggres- 
sively undertaken to intersect the 
No. 2 vein at depth and at the pres- 
ent tinte the tunnel has been ad- 
vanced about 35 feet from the por- 
tal. Of the 12 tons of high grade 
silver ore bagged and shipped little 
is known other than that it is high 
grade and believed to be at least 
5,000 ounces to the ton. One geolo- 


*| ped. 2,144 ..tons 


a Toronto lawyer who was a direc- 
tor of a company that failed to 
make returns. The laxity in this di- 
rection at the present time presages 
other action. . 


gist who visited the area said there 
is no denying that the evidence of 
radium ore was the most signifi- 
cant of anything found on the con- 
tinent to date, Sut that the silver 
ore, while high grade, was patchy 
and he made reference to the fact 
that in the first three years of ac- 
tivity at the Cobalt camp much 
greater progress had been made. 
In. 1904 Cobalt shipped 158 tons 
assaying 1,309 ounces of silver per 
ton. In the second year it ship- 
assaying 1,143 
ounces per ton, and in the third 
year shipped 5,335 tons assaying 
1,013 ounces per ton. 

He said that while shipments had 
been restricted to 12 tons there was 
considerable evidence of lower 
grade ore, but that its economic 
importance was, uncertain under 


tion facilities. 


Quebec Gold Output 
Declines in August 


Quebec gold production in August, 
1932, showed a decline from the high 
record reached in May, when the out- 
put was 41,802 oz. The principal gold 
production came from the copper 
smelting operations of Noranda Mines. 

The following are comparative 
figures for July and Augusf\ 1932. 

A 


July 
Asbestos, tons 7,171 
Gee, GBv' ‘acctesccccetie 28,000 


$7,145 
Silver, oz. wesesesseceecs 39,663 50,394 


‘New Books | 


Bimetalism and World’s Monetary 
Problem 

Under the title “Remedy,” T. H. 
Whitehead with 60 years experience 
in legal, commercial and exchange 
banking, attempts to find the solution 
for the world’s monetary economic 
crisis in the failure to adopt bimet- 
allism. 

His thesis is contained in a 32-page 
pamphlet printed by Blades, East & 
Blades, London, and apparently has 
the sponsorship of the Royal Empire 
Society, whose chairman, Col. Sir 
Weston Jarvis has written the fore- 
word to the monograph. Mr. White- 
head it is pointed out has had a vast 
experience in the East and was at 
one time London manager of the 
Chartered Bank of India, Australia 
and China. 


The student of the seemingly ever- 
new bimetallist theory will quickly 
recognize the customary arguments 
in its favor, rr all of which 
are brought forward in this pamph- 
let. A gold and silver partnershi See 
r. Whitehead, 
of “three hundred and ninety-eight 
years and conclusively demonstrated 
beyond a _ shadow of doubt, its 
thorough fitness and qualifications 
as a reliable monetary standard.” “It 
is s@id,” he points out, “that Nero 
fiddled while Rome was burning. The 
general chaos and mess in which the 
people find themselves encompassed, 
demonstrates that the. general de- 
monetisation and debasement of sil- 
ver has proved to be a political blun- 
der unparalleled in enormity. History 
will be searched in vain until dooms- 
day for its equal.” 


Those who agree with Mr. White- 
head can procure the pamphlet for éd. 


prices 

It may be well to draw a 
to the gross value of an ore 
for illustration take three 
of mines of equal size and 
value of ore, located in a territory 
where operating costs are uniform. 
Mine No..1. Gold ore’ + 

amenable to cyaniding. $ 


‘Gold per ton .....-.+. 
Oper. costs, taxes & 
metallurgical losses , 


Profit per ton 
Mine No. 2. Gold-copper ore. 
Gold per ton 5.40 
Copper 4% 80 Ibs. 


at 1 iC. eeeereererere 


Gross value ...... eves 

Oper. cost, taxes & 
metallurgical losses . 
Refining & marketing 
80 lbs. of copper 


at c. erreeee eeereeeee 


2.40 


Total cost ° 

Profit per ton ‘ 

Miné No. 3 Copper-zitic- 
geld ore. 

Gold per ton 

Copper 3% 60 lbs. 


,at ic. eeee 
Zine 8.5%170 Jbs. 
at 4c... 


emer ere eeee 


Gross value 

Oper. cost, taxes & 

metallurgical losses . - 8.00 
Refining and Marketing . 

60 lbs. of copper at 3c. 1.80 
Refining & marketin 

170 lbs. of zine at Se. 


Total cost ... 
Profit per ton 

In actual practice the gold mine 
should have a ~~ profit than 
that shown, and ¢c zine- 
gold mine would very | result 
in a considerable loss on operation 
as the metallurgical losses on this 
complex are not fully taken into 
account = Ce sore Sees 

Percentage of’ t Important 

The relation of profit to gross 
value is an important factor. In 
the | r mines in the 
United States 


factory profit when copper is sell- 
ing at a normal price. In many 
Canadian gold mines 50 per cent of 
the gross value is profit. 


Ten Per Cent Insufficient ° 

After treating about 700,000,000 
tons of oré, the South African Gold 
Mines have netted something under 
12 per cent, but gold mining condi- 
tions are ‘more uniform in South 
Africa than in C Whep the 
profit drops to, say, 10 per cent 
of the gross value in any kind of a 
mining venture, the investment is 
not stable, as changing economic 
conditions may wipe out the profit. 
This is particularly true in mines 
with complex ores, and even in gold 
mines with fairly la ore re- 
serves, ten per cent of the gross 
ears is not a safe margin for prof- 
i 


Index To Mining Stocks 

The weighted index numbers of 
twenty mining stocks computed by the 
Dominion Bureah of Statistics on the 
base 1926=100, was 59.7 for the week 
endi September 22, as compared 
with 60.7 for the previous week. 

Eleven gold stocks fell from 56.3 to 
56.0, four gold-copper stocks from 80.4 
to 77.0, and ftve silver and miscellan- 
eous stocks from 28.6 to 27.6, 


New Broker 
A new brokerage 


e House 

ouse under the 
firm name of Chambers & Co. has 
been formed by W. T. Chambers and 
W. J. Chambers. W. T. Chambers is 
a member of the Standard Stock & 
Mining Exohange and a general stock 
brokerage business will be conducted. 
The compatiy has opened offices in the 
Imperial Bank Bldg., King & Bay Sts.. 
Toronto. 


|| exploration subsidiary, 


e, 
‘| Mines, who figured 


with, he will take steps to decla: 
company bankrupt, - 
4 ~ 8 = ® -*s 
Sylvanite Gold Mines 0 
Erie Caz 
Mines, has taken an option -é 
Kennedy claims adjoining the Ag 
property at Kirkland Ont. 
crew: is at work conducting s: 
exploration. a es 


Shareholders of Miller Inde 2 


sized | Mines are in receipt of off 


ee meeting to be held at 
ton, Ohio, on September 27 to dig 
plans for the future. ie 
The company owns a gold pre 
of approximately 400 acres in Pa 
township, Boston Creek area, Onts 
on which copsiderable work wag ¢ 
around’ 1918 The most recen 
was diamond drilling in 1928, - 3 


The Authier claims at 
are to receive further drilling 
grwas to Douglas Baird in 

operations. be: 

Recently the Norgold & 
drilled one hole to a depth of appes 
mately. 800 feet but results were: 
appointing, and as N had 
ther payment to make the option 
dropped. Visible gold was show 
the core at six or more points, 


Int ti 1 Mini - ae 
Shareholders of International } 


ing are in receipt of a notice fro 
. Brennan, secretary of the 
pany, that a capital distribution 
% cents per wee Bn to be paid: 
Nov. 1, to shareholders of record 
1. The company was incoi d 
Delaware but has been act i 
ploration activities throughout’ 
ada. S. P. Thomson and H. W. Ch 
bourn directors of. 


s oe Sass in the early 
velopmen P , are 
Epscios? = is ta the Tr nat 

ining which operates largely 
private enterprise. 


| IMlinois-Alberta Oil 


Shareholders Get 


Liquidators of the new Illinoi 
berta Oils have declared the 
defunct and the shareholders will 
ceive nothing out of the rgan 
tion which took place about a 
ago when the present company | 
formed to succeed the Illinois-Al 
Oils Inc., in 1923.. The co 4 
one producing pa 2 which i 
ou of o ons. s' oi 
191k Revende, Poneeme ', was 
ficient to. avert bankruptcy. © ~ 


ay Pee Sane rs 
4 ow Sian adneemaberete ink. Da nae oe Sean ae 


Cee ee a ee 


ee ee a ee 


te ee teeth aah 


jf 
tee 
bir 


i 
: 
; 


i 
F 


lf 


shipping season on the St. 
tence extends thro 

months of the year. On the H 
Bay route, the normal 
insurance can be obtained, 
only for about 50 days. 
insurance is granted for the 
plete season and not for a 


voyage, Thus a vessel trading into 
the St. Lawrence would pay an 

erage premium on the hull of 
about 4 per cent. Taking an a 


this works 
this 
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ANNIVERSARY 


Inactive and Extinct Mining 


Companies 


in Canada 


The first book of its kind published in 
Canada covering approximately 2,750 
mining companies all having been in 


existence during the past 35 
JOOTB. svieiseisicrecteninsigenibegpoesiriowneres 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Please send me 


Mining Companies, . 


pectpese a 
& copy. 


copy of Inactive and Extinct 


. ‘ . 
Name SHSHHSHH SHH SSHSSEEET ESE SS SMIseleeeesooeeeoseee ee eeeeee 


Address SiS nedannccqvedacodadoawellnl jodndeet in ta 103 


is 8% per cent,-The cost for an 
average tramp ship would be $3,500 
and as only one voyage is 
this full burden must fall : 
cargo. The com 
is between $330 for the St. Law- 
rence and $3,500 for Hudson Bay. 

x * é 


& 


i 


a 


missions, The ‘insurance,. actually | is pam § 


paid, on the Hudson Bay route was 
$314 whereas the premium on the 
St. Lawrence route would have 
been only $38. 

Obviously the new route cannot 
Succeed unless insurance rates are 
reduced. And the sinking of the 
Bright Fan will effectively check 
any trend toward lower rates as 
far as the underwriters’ are con- 
cerned. Looking back over the 
history of the new route, and hav- 
ing regard to the strong ‘political 
Pressure exerted upon the govern- 
ment to pour tens of millions of 
public funds into the project, it 
may be anticipated that the next 
move will be a strong agitation for 
state insurance. It would, indeed, 
be folly for the Federal govern- 
ment to bow to such a demand. 
Enough money has been thrown 
into this venture already. 

« “ > 


Reducing Staff 
in Federal Offices 


HE government at, Ottawa 

merits the approval of the busi- 
hess community for having taken, 

(Continued on page 2, col. 3) 
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